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Vol. CV. 
| WATIONAL BANK OF INDIA, 


Bankers to the Government in Kenya Colony 


and Uganda. 
zap Orrice: 26, BISHOPSGATE, LONDON, E.C.2 
| BRANCHES : 
; Aden and Delhi Tuticorin 
Aden Point —. oo 
|| Amritsar Karach: 0} 
Bombay Lahore Kisumu meee 
Calcutta Madras Mombasa Buitise’ 
Cawnpore Mandalay Nairobi E.A 
1} Chittagong Newera Nakuru _— 
|| Cochin (8, India) Eliya Entebbe 
'| Colombo Rangoon Jinja } Uganda 
Kampala 
Sepeoesionn } Tanganyika Territory 
SUBSCRIBED CAPITAL ...... £4,000,000 
PalD-UP CAPITAL  ccccceess £2,000,000 
RESERVE FUND ...cccceseee £2,900,000 


|| The Bank conducts every description of Eastern 
| Banking business, 


‘CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 


38, Bishopsgate, London, E.C.2. 

Capital, £3,000,000. Reserve Fund, £4,000,000. 
|| Agencies and Branches: Alor Star (Malay States), 
'| Amritsar, Bangkok, Batavia, Bombay, Calcutta, 
'| Canton, Cawnpore, Cebu, Colombo, Delhi, Haiphong, 
|| Hamburg, Hankow, Hong-Kong, Iloilo, Ipoh, 
|| Karachi, Klang, Kobe, Kuala Kangsar (Perak), 
|| Kuala Lumpur, Kuching (Sarawak), Madras, Manila, 
|| Medan, New York, Peking, Penang, Peshawar, 
|| Puket, Rangoon, Saigon, Semarang (Java), Seremban, 
|| Shanghai, Singapore, Sourabaya, Taiping (F.M.S.), 
Tavoy (Lower Burma), Tientsin, Tokyo, Tsingtao, 
Yokohama, Zamboanga (Philippine Islands), 
The Corporation buy and receive for collection 
|| Bills of Exchange, grant Drafts payable at the 
\| above Agencies and Branches, and transact general 

Banking business connected with the East. Deposits 
of Money are received for fixed periods at terms 
which may be ascertained on application; interest 
payable half-yearly, ZOth June and 31st Decomber, 


The Bank is prepared 
ond Executorshine, pa to undertake Trusteeships 





] (GEORGE H. BURR & CO. 

\M NEW YORK. 

Chicago, Minneapolis. St. Louis, Kansas City, 
on, Hartford, Philadelphia, Scranton and 





Cleveland. 


Correspondent 
GEO. H. BURR, CONRAD & BROOM, Inc. 


Francisco, Los Angel 
Se ant ee geles, Seattle, Portland, 










LONDON AGENCY: 
107, Old Broad Street, E.C.2 
Telephone: London Wall 9464 & 9465 
| Telegrams: Burbanc Stock London. 
| Amestone Investments of the highest 
Specialists in Stocks of the best known 


i Chain Stores. 
Statistical information of all kinds 








NORWAY 


CHRISTIANIA BANK 06 
KREDITKASSE, Oslo. 


Esblahed 108 
| 


Paid-up Capital and Reserve 
Funds Kr. 40.000.000.—. 
Banking and Exchange Business of 


every Description transacted. Collection 


eeatment Foreign Exchange Depart- 


Stock Exchange Department. 
Correspondence invited. rc 
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a 
SIN Al . 


UNIV. OF Mict- 


Price One Shilling. 





IMPERIAL BANK OF INDIA. 


in India under 


of Bengal, the Bank of 
Bombay and the Bank of Madras. 
Leeal Head Offices: Caleutta, Bombay and Madras. 
Sin Noncor WasRgs, 
Meneses Goreme E.C.LE, 
Sin N, M. Muppay. 
Manager in London: 8m 8. A. H. SITWELL, 


AUTHORISED CAPITAL Rs. 11,25,00,000 
PAID-UP CAPITAL . Rs. §,62,50,000 
RESERVE ... - Rs. 5,07,50,000 


Bankers In India to the Government of India. 
Branches in all the principal towns in india. 


Lendon Branch: 22, Old Broad Street, E.C.2. 








DEN NORSKE GREDITBANK 


Established 1857. 
OSLO, NORWAY. 
Branches: Arendal, Lillesand, Risdr. 


Every Description of Banking Business 
Transacted. Collections without loss of 
©. Documentary Credits. Payments 
under tters of Credit and Travellers’ 
Cheques. Foreign Exchange Department. 
Stock Exchange Department. 


Coupons and Dividends Collected. 





Correspondence Invited. 
Telegraphic Address: ‘‘Creditbank.’’ 





a cedaenarnennnipenanietnetemtemnants 
NETHERLANDS TRADING SOCIETY. 
(Nederlandsche Handel-Maatechappij). 


BANKERS. 
OAPITAL PAID UP............ ¥..80,000,000— 


(26,666,666) 
STATUTORY SERVE...... F.40,000,000— 


RE 
(£3,333,333) 


Head Office: AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE. 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, 
and all principal ports in the NETHER- 

LANDS INDIES. 


LONDON CORRESPONDENTS: The National 
Provincial Bank, Ltd. 


SPECIAL FAOILITIES FOR FINANOING 
SHIPMENTS TO THE FAR EAST. 





Che Economist, 


WEEKLY COMMERCIAL TIMES, 
Bankers Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER 


SATURDAY, AUGUST 6, 1927. 


| 


TEA COMPANIES. 


sate 





REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 








No. 4,380. 














The National City Company 


Head Office: 55, Wall St., New York. 
Affliate of 
The National City Bank of New York. 
OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 





LONDON OFFICE: 
34, Bishopsgate, E.C.2, 
at 


and 
11, Waterloo Place, S.W.1. 


AMSTERDAM: GENEVA OFFICE: 
Heerengracht 258. i, Rue Tour de I'lle. 


_SCANDINAVIAN REPRESENTATIVE: 
16, Holmens Kanal: Copenhagen. 
Montreal, Toronto, Ottawa, Quebec. 








Dillon, Read ¢ Ce. 


Yited Shales Qierament 
and Manicipal Bonds 
Foreign Government Securities 
Peilcad, Fable Uilty and 
Sndaslrial Fonancing 





THE UNION BANK OF |THE YOKOHAMA SPECIE BANK, LTD. 


AUSTRALIA, men. 


Established 1837. Incorporated 1880. 


Capital Authorised ... £12,000,000 
Capital — — “ £10,500,000 
Paid-up Capital £3,500, 

Reserve Fund 24,250.00 } together £7,750,000 
Reserve Liability of Proprietors £7,000,000 





Head Office: 71, Cornhill, London, E.C.3. 
DRAFTS are granted on the Bank’s Branches 


of New Zealand. 
TELEGRAPHIC REMITTANCES are also made. 
BILLS are purchased or sent for collection. 


DEPOSITS are received for fixed periods on 
terms which may be ascertained on application. 


. throughout the Australian States and Dominion: 


im Japan.). Established 1880. 
Fully Paid, Yen 100,000,000 
. eee 9» 92,500,000 

- - YOKOHAMA. 
Batavia, Bombay, 
Calcutta, Canton, Chanchun, 
Dairen (Dalny), Fengtien (Mukden), Hambur,) 
Hankow, Harbin, Honolulu, Hong-Kong, 

i — " obe, don, 

yons, Manila, Nagasaka, Nagoya, wang, 
New York, Osaka, Peking, Rangoon, Rio de Janeiro, 
Saigon, Samarang, San Francisco, Seattle, Shanghai, 
Shimonoseki, pore, Sourabaya, nae, Seam. 
. 5 u, Viadivostock (temporarily 


The Bank buys and receives for 
Exchange, issues Drafts and Telegraphic 
and Letters-of Credit on above places and 
and transacts General 

Deposits received for fixed periods. at rateg te be 
obtained on lication. e 

London “Office: 7, Bishopegnte. B.6.2. 
; YANO, Managet. 


Bills of 
Transfers 
eleowhere, 


Seemennemeeners ctr 


9, 2 102) 


rd 
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BANK OF SCOTLAND 


CONSEIZUSED BY ACB OF PARLIAMEN® 1696, 


tome 
bento 








THE 
INDIAN MARKET 


offers opportunity to you. 


AUTHORISED CAPITAL 2... os wee wes wee = 4,800,000 
PAID-UP CAPITAL ... 9... ccs oss, nes, wes we 1,800,000 \ 
RESERVE FUND and BALANCE carried forward .. ..  £1,785,966 
DEPOSITS and CREDIT BALANCES as at 28th February, 1927 £31,936,520 









Governor: THE RicHt Hon. LORD ELPHINSTONE. 
Deputy Governor: 8rR RALPH ANSTRUTHER OF BALOCASKIB, Bt, 
Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, St. VINCENT PLACE. 
Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE, 


LONDON Office: 80, BisHoPsGcaTE, E.C.2, J. W, JOHNSTON, Manager. 


#26 Branches and Sub-Branches in Edinburgh, Glasgow, and throughout. Scotiand, 
Every Description of British and Foreign Banking Business transacted, 


GEORGE J, SCOTT, Treasurer, 


THE NATIONAL BANK OF SCOTLAND, 


LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 
Established 1825. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, £5,000,000. Paid-up, £1,100,000. 
RESERVE FUND - - - = £1,400,000. 


HEAD OFFICEK—Ebprxsvreu. 
WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, Secretary. 
LONDON OFFICE—37 Nicholas lane, Lombard street, E.C.4. 


THOMAS COCKBURN RIDDELL, Manager. DUGALD SMITH DEANS, Assistant Manager. 
Branches in all the principal cities and places in Scotland. 


Every description of Banking Business transacted. 
There is a specially equipped Foreign Department at the principal Glasgow Office. 












Let us give you a complete 
unbiassed report on the sales 
possibilities of your goods in 
India, compiled by our men 


on the ground. 
THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 
IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA, 











Uncalled, £3,900,000, 





Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 
Telephone: CENTRAL 2796. 








THREE PER CENT. INSCRIBED STOCK, 





For the purpose of preparing the Interest 
Warrants due Ist October, 27, the 
BALANCES will be STRUCK on the Evening 
of the ist September, 1927, after which 
date the Stock will be transferred ex- 





DOMINION OF CANADA 
FOUR PER CENT. REGISTERED STOCK, 
1940-60, and TWO-AND-A-HALF PER CENT. 

INSCRIBED STOCK, 1947, 





For the purpose of preparing Interest 
Warrants due 1st October, 1927, on the above- 
mentioned Loans, the BALANCES will be 
STRUCK on the Evening of the lst Sep- 
tember, 1927, after which date the Stock 
will be transferred ex-dividend.—For Bank of 
Montreal, Financial Agents of the Govern- 
ment of the Dominion of Canada. 


CITY OF SASKATOON 
FOUR-AND-A-HALF PER CENT. 
CONSOLIDATED STOCK and FIVE PER 
CENT. CONSOLIDATED STOCK, 1941-61. 


H 








For the purpose of preparing the Interest 
Warrants due Ist October, 1927, the 
BALANCES will be STRUCK on the Evening 
of the Ist September, 1927, after which date 
the Stock will be transferred ex-dividend— 
For the Bank of Montreal. 


G. C. CASSELS, Manager. 


| AR ARAN IE LAE TE RES 
BASS, RATCLIFF & GRETTON, LTD., 
notify that the TRANSFER BOOKS of their 
Ordinary Shares will be CLOSED from the 
llth to the 25th inst. (inclusive) for the 
preparation of Dividend Warrants. 
August, 1927. 
PROVINCE OF QUEBEC 
1937 
1927 
Cc. C 
C.2 


dividend.—For Bank of Montreal, 
G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2. 
2nd August, 1927. 


G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2. 
2nd August, 1927. 


47 Threadneedle street, E.C.2. 
2nd August, 1927, 





BASS, RATCLIFF & GRETTON, Limitep 


REPORT OF THE DIRECTORS 


TO BE PRESENTED TO THE ORDINARY SHAREHOLDERS 


at the FORTY-FIRST ANNUAL GENERAL MEETING 


TO BE HELD AT THE OFFICES OF THE COMPANY, BURTON-ON-TRENT, 
On Thursday, the 11th August, 1927, at 12 noon. 


DIRECTORS. 
CoL. THE RIGHT HON. JOHN GRETTON, P.C., M.P., Chairman. 
ARTHUR MANNERS, Deputy Chairman. ) 
CLAUDE N. BURT, j 

ERNEST J. MANNERS, 

P. W. RATCLIFF, 


Tk 





—¥ 
ag 


Joint Managing Directors. 


THE HON. EVAN BAILLIE, 
C. A. BALL. 








The Directors submit to the Shareholders the Balance Sheet of the 30th June, 1927, and Profit and Loss Account for the year 
ending on that date showing a Profit, before charging Interest on Debenture Stock of £560,159 13s. 4d., which, with £97,473 5s. ld., 
brought forward from the previous year, makes a total of £657,632 18s. 5d. Of this amount £215,869 4s. Od. has been appropriated 
to the payment of Interest on Debenture Stock, Dividends on Preference Stock and an Interim Dividend of 3 per cent. on the 
Ordinary Shares, leaving a balance of £441,763 14s. 5d. Out of this it is proposed to declare on the Ordinary Shares a further 
Dividend of 12 per cent.(£268,276 16s. Od.), making 15 per cent. for the year free of Income Tax, payable on the 25th August, 1927. 
The Reserve Fund now stands at £1,000,000, and the Reserve for Property Depreciation at £200,000, and it is proposed to carry 
forward to the next account the balance of £173,486 18s. 5d. 

The Directors consider that, as in previous years, they have made sufficient provision for Depreciation and Trade Contingencies. 

For convenience in working the business the Directors propose to close the accounts on the 30th September, 1928, and to alter 
the Company’s Financial year accordingly. 

Since the last General Meeting the Directors have to report that in accordance with the arrangements for the fusion with 
Messrs. Worthington & Co., Limited, Colonel R. F. RATCLIFF, C.M.G., Major H. F. GRETTON and Mr. G. A. CLAY resigned 
from the Directorate of the Company: Mr. A. MANNERS, Mr. E.J. MANNERS and Mr. C. A. BALL were elected to fill the vacancies, 
and they now offer themselves for re-election. The Directors desire to record their high appreciation of the services of the Directors 
who have resigned. 

The Directors also have to report the resignation of Messrs. COOPER BROS. & CO., the Auditors of the Company, and the 
appointment of Messrs. WHINNEY, SMITH & WHINNEY, who are eligible, and offer themselves for re-election. 


By order of the Board, 
BURTON-ON-TRENT, D. BURRELL, 
29th July, 1927. Secretary. 


SSS 
TOT aad 
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For Mutual Life Assurance. TERMS OF SUBSCRIPTION 
Head Office : 6, St. Andrew Square, Edinburgh. Quarterly, 14s 62; Half-yearly, £1 9s od; Yearly, fa 183 od. 
LONDON: 3, Lombard St., E.C.3; 17, Pall Mall, S.W.1. Colonies and Abroad, £318 od per Annum. 
os * poeta a as - pa 
e eques and Post-office Orders to be made payable to e 
Funds: £ 19,000,000 “* Economist’? Newspaper, Limited. 


Office: Granville House, Arundel street, Strand, London, W.C.z. 
Copies of the Economist may always be obtained in the City at 
W. Abbott, Limited, 32 Eastcheap. 


B Barker and Howard, Sugar Loaf court, Leadenhall street. 
ANCA COMMERCIALE P. W. Cooper and Co., 11 King street, Cheapside. 
Davies and Co., 95 Bishopsgate. 
ITA I LAN A Leathwait and Simmons, 34 Throgmorton street. 
e Pottle and Son, 15 Crllum street. 
Willing and Co., Limited, 50 Copthall avenue, and 123 Moorgate. 


Established in 1894. Head Office: MILAN. Paris: Galignani Library, 224 Rue de Rivoli. 
Capital: 700 million Lire. Reserve Funds New York: International News Co., 131 Varick street. 


520 millions. Deposits 7,022 millions. 











Branches in every centre of commercial and 
eueteiel importance in Italy; also in London, THE MONEY MARKET. 
“ew York, and Constantinople. Tuere has been some stringency in Lombard Street, 
Affiliated and Auxiliary Institutions in France though at the beginning of the week it was not so acute 
Slovakia =, are em Czecho- as had been expected in some quarters. Loans which fell 
. ria, ; : , 7 
Egypt, Brazil, dann, Cin Crean, Pers, due at the Bank of England on Tuesday had to be re- 
Colombia, etc, newed, but on Wednesday all that fell due was repaid, 
London Office: although in the open market there was considerable 
30a, Threadneedle Street, E.C.2. pressure for accommodation. Yesterday credit was 
in shorter supply than is usually the case at the 


E. CONSOLO, Manager. 





end of the week. The discount market was quiet and 








Ty 
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moderate amount of gold by the Bank of England. and a 
more favourable tendency in the American exchange, but 
yesterday, following the announcement of a reduction 
from 4 to 3$ per cent. in the New York Federal Reserve 
Bank’s rate of rediscount, there was an easier tendency, 
and the quotation for three months’ bills declined to 4} 
had been reported on Thursday. Towards the close, how- 
ever, there was a hardening tendency, the Treasury Bills 
being allotted at a higher rate than had been anticipated. 


| al | Previous Rate 
Aug. 5, |July 29,|July 22,| July 15, eros 
1927, | 1927. | 1927. || 1927. | Faden 











% |\% 
Bank Rate e@eeoeeeeseoeseee ap Pi | ae 44 5 (Apl. 21,’27) 
Banks’ Deposit Rate ......| 24 | 24 | 24 | 2 3 (Apl. 21,'27) 
Discount S aa 2 2h | af 2 3 (Apl. 21,’27) 
Houses | Notice ........ 2 23 2 2 33 (Apl. 21,27) 
Market rate (3 months’ bills) 45 | 444-3 4x6-8 435-8 ee 


The Bank return showed increases of £464,000 in the 
gold stock, and of £383,800 in the Note Circulation, and 
the Reserve was thus £80,200 higher, with the Propor- 
tion a trifle higher at 29.9 per cent. Government securi- 
ties rose by 42,085,000, and Other securities declined by 
23,116,700, while Public and Other deposits fell by 
£356,100 and £642,300 respectively. Currency notes 
were increased by £2,416,000 to £,300,885,000, which 
includes 41,271,500 for notes called in but not yet can- 
celled. The fiduciary issue is £243,363,900 or 
42,647,100 below the maximum for 1927. 


NEW YORK MARKETS. 

Our New York correspondent cables :—Mr Coolidge’s 
statement as to the candidacy for the Presidency took 
markets by surprise, but strong financial support filled 
the breach and an entire recovery in prices followed, with 
attention once more centring on the monetary situation. 
Interest in politics is subsiding in the financial district. 
The cut in the New York Federal Reserve Bank’s dis- 
count rate from 4 to 34 per cent. closely follows similar 
reductions by three other reserve banks, and some of the 
remaining eight regionai institutions are likely to take 
similar action. The reductions in the West will aid crop 
movement, and it is undesirable that Eastern rates should 
remain higher lest they pull funds in this direction. The 
move here was forecast by a drop in the past fortnight 
in the open market rate to ? per cent. below the Reserve 
rate, and a corresponding ease in other money markets, 
which, with the reduction in discounts and other earn- 
ing assets, took the Reserve Bank out of touch with 
the money market. There was a moderate increase in 
discounts and bill holdings for the local bank and for 
the System in the past week, with a drop in the Reserve 
ratio to 82.7 here ¢nd 77.8 for the System. The con- 
tinued flow of goid this way, and the reduction in money 
circulation is due to the seasonal cut in pay-rolls and 
liquidation of debts by the rural communities with the 
harvest. Smaller capital flotations are contributing to 
the ease in money. The bond market is improving in 
anticipation of easier money. 


THE STOCK MARKETS. 

The outstanding feature of the stock markets during 
the past week has been the strength of gilt-edged stocks, 
but there has also been some activity in industrials. 
There-was a flurry in the home railway market, following 
the passing of the London and North-Eastern second pre- 
ference interim dividend, which counteracted the good 
effect produced by the Great Western dividend. The 
foreign bond market has provided no new features; the 
market is apparently not altogether satisfied with the 
terms offered to Turkish bondholders. Rubber and oil 
shares showed signs of revival yesterday. In the mis- 


cellaneous section American and Canadian Celanese 
and several dollar utility stocks weakened on the decision 
of President Coolidge not to seek re-election. Breweries, 
insurance shares, and iron and steel shares are a little 





THE ECONOMIST. 
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steady until Thursday, in spite of the acquisition of a] better, and in other directions prices are fairly Stead, 
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In the South African mining market the feature has hy, 
the rise in Tanganyika Concessions and Zambesia Ey 
ploring. Kaffirs are inert. 


THE COMMODITY MARKETS, 


With many regular markets closed for the holidy, 
business has naturally been quiet. Coal production has 
fallen off considerably of recent weeks, and while the 
is no scarcity of any class of fuel, prices are fully maip 
tained and the undertone firmer. Business in irop and 
steel is on a small scale, but makers are generally 4 
hering to current quotations. Raw cotton prices hay 
fluctuated in disturbing fashion under the influence ¢ 
extensive liquidation, President Coolidge’s announcemey 
of his choice not to stand next year having a marks 
effect. Wool still finds a satisfactory sale, but signs ¢ 
fresh activity are lacking in the textile trade. Jute pricg 
have advanced somewhat unexpectedly owing to crop dis 
appointments. Wheat is slightly firmer after a perigj 
of quiet trade. Business in the produce markets has bem 
restricted by seasonal factors, sugar being steady, cof 
and tea quiet, and rubber firmer on news of decrease 
Eastern shipments. Tin prices have reflected the in 
proved statistical position, and increased activity has 
marked dealings in copper and lead. 


FOREIGN EXCHANGES. 

After a quiet week-end under the holiday influenc, 
there was a marked revival of interest from Wednesday 
onwards. This movement centred on the America 
Exchange which, having been steady at 4.85,% for some 
days, moved up on Wednesday to slightly over 4.8} 
though it closed the day a little under that figure. h 
Thursday there was a further rise to around 4.85%, whil 
yesterday morning the opening rate was 4.854%. This 
improvement is due to several factors, including the ea 
ing of the French demand for dollars, and the purchas, 
for the first time for several months, of £ 429,000 of ba 
gold by the Bank on Wednesday. Finally, the difference 
in money rates between London and New York and rumou's 
of a fall in the New York Federal Reserve Bank rate led 
to the transfer of funds to this side. The actual redu- 
tion in the New York rate did not have any great infu 
ence, as its effect had already been discounted and, a 
addition, the failure of the Naval Conference at Geneva 
was announced on the same day. This transfer of funds, 
however, had its effect on forward rates, which widened 
from 3-32 and } cent. to } and 3 cent. below spot fot 
one and three months respectively. Amsterdam movel 
in the same direction as New York, from 12.11; 0 
July 29th to 12.12} on Thursday, but opened slight 
lower at 12.124 yesterday morning. Berlin moved in of 
favour from 20.41} to 20.42, and Brussels from 34-914 
to. 34.93, but Switzerland was fairly steady at 25.21} 
In Paris there were wider movements than has been the 
case for some time. After last week’s sudden rise " 
124.10 there was a reaction to 124.03 on July 29th, aroutd 
which figure it remained for some days. On Thurséi 
however, it rose again as high as 124.08 at one tim 
following the publication of the Bank of France returt, 
which showed a heavy end-of-month increase in the Nott 
Issue and in Advances to the State. Yesterday’s open 
rate was 124.03. Forward rates widened from 1? " 
15 centimes below spot for one month. Italy has beet 
steady at 89.27}, with a slight fall to 89.25 yesterda} 
morning. Madrid, on the other hand, has risen from 
28.49 to 28.62. In Scandinavia Stockholm, after remal™ 
ing at 18.12} till Thursday, rose to 18.134, Helsinglos 
was steady at 192.70, and Oslo, after slight fluctuations 
is once more at 18.80, but Copenhagen fell from 18. 
to 18.144. In Central Europe Vienna and Warsaw ** 
unchanged, while Prague and Budapest moved fracti® 
ally in our favour. In the Far East the rupee !s ™ 
changed at 1s 53d, while the yen improved ? 
Is 11 9-32d to 1s 11 15-32d. In the silver market 
disposal by the Government of India of part of its sive 
reserve tended to have a weakening effect on pais 
although the actual fall was not as great as might ~ 
been expected. Hongkong, however, weakened ft 
2s ofd to 1s 113d and Shanghai from 2s 6d to 25 
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In South America Rio is unchanged at 5 27-32d, but 
Buenos Aires is 1-32d stronger at 47+#d. Monte Video 
has weakened from 49$d to 494d and Valparaiso from 
39.81 to 39.82 pesos. 
NATIONAL ACCOUNTS, 

The following table shows the national income and 

expenditure during the week ended July 30th :— 
(000’s omitted.) 





EXPENDITURE, RECEIPTS, £ 
Bupply Services ....-+s++reerere 8,216 From Revenue.... ......seeeee 10,676 
Interest, dc., on Debt ........++ 1,002 Decrease in Balances .......... 317 
pinking Fund sees 5396 
Sundries ....---++eeeeeres dee 649 
Decrease in Debt 550 


10,993 
The Revenue for the week amounted to £10,676,300, as 
compared with £,10,682,600 in the corresponding week 
last year. Customs and Excise were higher at £1,767,000 
and £1,014,000, against {1,608,000 and £716,000 
respectively. Property and Income-tax brought in 
£4,047,000, against £3,670,000, and Super-tax £330,000, 
against £470,000. Ordinary Receipts amounted to 
{20,300, as compared with £651,400, while Special 
Receipts were nil, against £200. The week’s operations 
reduced the National Debt by £530,000, and caused the 
following changes :— 
(000’s omitted.) 





£ | £ 
Public Department Advances... — 2,600 Treasury Bills ............0.0 + 3,484 
National Savings Certificates — 50 
BEGINS 6 oc cccccccccoecccosees — 1,364 | 
— 4,014 | + 3,484 


The floating debt was 
£737,950,000. 
Financia YEAR, 1927-1928 (April 1, 1927, to July 30, 1927). 


increased by £880,000 to 


£ £ 
Total Expenditure .. 973,243,031 | Raised by Revenue.. 207,812,556 
| Decrease in Balances 4,012,641 
Amount borrowed ..  61,41'/,834 
Total.....sees 273,243,031; — Total.......2.. 273,243,031 
Estimates for FrnanciaL YEaB 1927-8. 
£ £ 
Expenditure........ 833,390,000 | Revenue.......-see2 834,830,000 


Surplus e@eeeeeeoeeeeeed £1,440,000 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—Underground Electric Railways of London, 
Bank of Roumania, Inveresk Paper, Lena Goldfields, and 
Bisichi Tin Company (Nigeria). 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of half- 
t-guinea) to cover the cost of any special work involved. 





AFTER THE NAVAL CONFERENCE. 


Tue failure of the Conference on the Limitation of Naval 
Armaments is unredeemed by even the eleventh-hour com- 
Promise attempted in order to save the faces not merely of 
the delegates themselves, but of the Governments of the 
countries concerned. A conference summoned for the 
Purpose of limiting naval armaments, and if possible re- 
ducing them, has broken down—and broken up—because 
two of the countries represented insisted on plans which 
Would have the effect of increasing the present strength of 
their fleets. Japan from the first stood firm on one prin- 
ciple. She was against any increase at all over the exist- 
ing strength as expressed in ships in commission, under 
‘onstruction, and provided for in already authorised 
building programmes. That, it may be observed, was 
Precisely the principle proposed by America, accepted by 
Great Britain, Japan, France, and Italy, and duly 
tmbodied in the treaty which emerged from the Wash- 
gton Conference of 1921-22. But both America and 
Britain have declined to accept it this time, and the most 





depressing feature of the Conference which has just 
reached this unhappy end is that the only agreement 
which looked at any time like being reached would have 
meant that Japan, an Oriental State—unless she were 
prepared to sacrifice her claims under a 5.5.3 ratio 
altogether—would have been compelled by the attitude 
of the two Anglo-Saxon nations to build ships she did not 
want, and could not afford, to build. 

Whatever view be taken of the inherent reasonableness 
of the final British plans, Japan remains the one nation 
which comes out of the Conference with credit completely 
untarnished. Her one demand throughout was for any 
solution which would, while leaving her her due strength 
under the 5.5.3 ratio, relieve her from the necessity of 
enlarging her existing building programme, and it was 
Japanese ingenuity which devised the compromise which 
nearly saved the Conference in its last week. Yet Japan, 
ironically enough, was in another way as responsible as 
anyone for the impasse in which the three countries con- 
cerned now find themselves. It has been insisted, till the 
very phrase has become wearisome, that war between 
Great Britain and America is ‘‘ unthinkable,’’ and that 
therefore the one sensible course would be for us to say 
to the United States, adapting a famous phrase to new 
uses, ‘‘ Build and be damned,’’ and develop our own 
restricted programme with no reference to the size of the 
American fleet. There would be no valid argument 
against that if no one else were concerned in the matter. 
But to forget Japan is worse than forgetting Goschen. 
If war between Britain and Japan or America and Japan 
is improbable, it cannot be put in the same category of 
inconceivability as war between Britain and America. If 
the United States went on enlarging her fleet Japan would 
feel compelled to build to her 3.5 ratio in relation to 
America, and we should feel compelled to maintain our 
5-3 ratio in relation to Japan. America, that is to say, 
would compel us to build not indeed directly, but by as 
irresistible an influence indirectly. 

Unhappily, a disarmament conference cannot break up 
as this one has done without leaving bad blood behind. 
Sir Austen Chamberlain’s faith that if Great Britain and 
America cannot agree as friends they can at least differ 
as friends is admirable as a sentiment, but the Press of 
neither country has so far shown much disposition to 
conceal its views, and on the whole there is as much to 
be said for a certain restrained frankness as for the sup- 
pression of sincerity in the interest of politeness. America 
openly misunderstands and disapproves our demand for 
more ships than we have to-day. We fail to understand 
and completely disapprove America’s zeal for 10,000-ton 
cruisers and 8-inch guns. Those are the elementary facts 
of the situation, and it is futile to disguise them. The 
British attitude, no doubt, is illogical. We insist that no 
one but ourselves can be judge of. our own needs when 
it is a question of light cruisers, but we enter the lists 
with vigour when America claims the same right in the 
matter of large cruisers and guns. The second attitude is 
sounder than the first. More progress is likely to be 
achieved when the right of each party to question the 
other’s demands is openly admitted. It is only so that 
indefensible claims will be abated. Half the vice of the 
Conference, indeed, has been the secrecy with which the 
whole of the discussions have been conducted—for ex 
parte statements by various delegates, supplemented by 
leakages calculated or otherwise, do not constitute 
publicity as it is commonly understood at Geneva. The 
contrast between the Three-Power Conference method 
and the methods of the League’s Preparatory Commis- 
sion, which regularly met in public, is glaring. 

When every allowance is made for national bias, the 
average Englishman will find it difficult to avoid throw- 
ing most of the blame for the breakdown on America. 
On certain vital points her attitude throughout has been 
inexplicable, and still is. Why she should refuse to 
consider a reduction in the size of capital ships till 1931 
no one knows. Why she should talk, as she indisput- 
ably did talk, of building twenty-five 10,000-ton cruisers, 
no one knows. What is the ground of her affection for 
8-inch guns no one knows—unless it is based on the 
technically quite untenable argument that it takes an 


8-inch gun cruiser to deal with an armed merchantman 
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which can mount only 6-inch guns. There has been a 
gcod deal of talk about prestige. That is intelligible 
enough when the Navy Department or Eastern State 
newspapers are vocal, but that the mass of American 
voters, half of whom have never seen the sea and never 
will, are troubling their heads about naval prestige is not 
at all easy to believe. 

On the other hand, the British case was badly put. 
Owing to the complete lack of preliminary conversa- 
tions, the three delegations at the opening meeting simply 
read documents they had brought in their pockets, with 
the result that three incompatible proposals were thrown 
on the table for discussion. The British case was argued 
with the Americans in private and handed out in state- 
ments to the Press. It was not till the Conference was 
three weeks old that a special public sitting was asked for 
to enable the British delegates to say what ought to have 
been said on the opening day, if at all. When finally 
the delegates returned to Geneva after their recall to 
London they produced proposals (fer a temporary ar- 
rangement till 1936) to which very little exception can be 
taken. The 12:12:8 ratio for large cruisers is reason- 
able, if America insists on so many, and the limitation of 
lighter cruisers to 6,000 tons with 6-inch guns means 
real economy. The demand for 25 per cent. of obsolete 
tonnage over and above the limit for ships under the 
agreed age limit forced the total well above the maxi- 
mum the Americans were disposed to concede, and on 
that point argument might have been carried further. 
Meanwhile, the almost unintelligible statement read by 
Sir Austen Chamberlain in the House of Commons—an 
emanation of Lord Balfour’s pen at its subtlest—was 
generally interpreted in America as meaning that we 
declined to accept the principle of parity with the United 
States in light cruisers. But when once, after much 
fumbling and hesitation, it was made quite clear that we 
fully accepted parity—provided it meant real and not 
paper parity—agreement should have been possible. 
But agreement means mutual adjustment and conces- 
sion. The “ take it or leave it ’’ attitude of the American 
Admiralty is the rock on which the Conference has 
finally broken up. 

The situation arising now is difficult to forecast. All 
America will be persuaded that Great Britain has put 
forward inordinate tonnage claims. Ail Britain will be 
persuaded that America has displayed an obduracy past 
fathoming. Japan is justified enough in feeling reproach- 
ful towards both countries, for even the latest British 
plan would have involved the Japanese, on the accepted 
ratio basis, in increases they desired to avoid. The crux 
of the matter will be whether America decides to build on 
the great scale. The belated announcement of the sign- 
ing of the contract for six 10,000-ton cruisers within 
the last ten days means little, for even under the Anglo- 
Japanese 12:12:8 ratio, for this type the United States 
would be entitled to lay down twelve such vessels. 
Clearly, if America chooses to spend her surplus wealth 
on shipbuilding she can leave every competitor far be- 
hind, and the adoption of that policy need cause no one 
in this country much misgiving provided Japan does not 
feel bound to follow the American lead. . 

The best thing that can happen, if America insists 
on building, is for this country and Japan to agree, tacitly 
or openly, to let her build alone, That, unfortunately, is 
not likely to happen. Japan would hardly tolerate it, for 
reasons already explained, and we ourselves are com- 
mitted already to a sufficiently formidable building pro- 
gramme. The most hopeful possibility is a revulsion of 
feeling on both sides of the Atlantic in face of a failure 
as ignominious as it is economically disastrous. The 
League Preparatory Commission, of which the United 
States, Great Britain, and Japan are all members, meets 
again in November to take up its unfinished work. The 
opportunity will present itself then, if there is any will 
in that direction, to reach after all on a larger stage the 
agreement the restricted Conference of three Powers has 
failed to bring forth. But the omens are not good. The 
interval will have been too short. America and Britain 
will still be suffering from exasperation with one 
another. There is more reason to fear that the smaller 
Conference will have ruined the chances of the larger 
than to hope that the larger will retrieve the failure of 
the smaller. If that should be so, the only way of pro- 
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gress will be to follow the Locarno model and Preface 
new attempts at a disarmament agreement with some 


political accord that will give the participants a sense 


security which they seem to lack to-day. 








THE FOUNDER OF THE ‘“ ECONOMIST.” 


WHEN the centenary number of the Economist comes to 
be issued in September, 1943, the writer who surveys its 
history will have at his command a great mass of material 
of personal and historical interest. Among the notable 
figures of our national life who will come into the story 
will be that of Herbert Spencer, emerging from the 
little flat at the top of the Economist office in the Strand 


to take his walks abroad with George Eliot. 


of 


There will 


be a reference to Lord Oxford, who for several years, 
while still a young and rising barrister, wrote the political 
leader week after week. There will be references to such 
noted economists as Newmarch, Giffen, and Palgrave, 
But in the foremost place the journalist historian will put 
the founder of the paper, James Wilson, and his re. 
For full and inti. 
mate details of this early period in the career of this 
journal he will turn to certain chapters of the two 
volumes* recently issued by Mrs Barrington, the youngest 
of James Wilson’s daughters. A few years ago the 
authoress found hidden in some disused 
large number of letters written to and by James Wilson, 
and from this and other material she has written the 


nowned son-in-law Walter Bagehot. 


story of the last 20 years of his iife. 


cupboards a 


James Wilson was a powerful contributor to the litera- 


ture of the anti-Corn Law League agitation. 


When he 


began to elaborate his plans for starting the Economist, 


Cobden, who would have apparently 


preferred that 


Wilson’s pen should have been employed in writing for 
a definitely League journal, was somewhat discouraging, 


and warned Wilson that newspapers have been 


ce 


graves 


to fortune’? in London. Though he was subsequently 
induced to favour the project, Cobden was still nervous 
about the matter when the prospectus appeared, and his 
letter to Wilson on reading the first number suggests 
that he still thought a popular journal would have been 
more valuable. ‘I find in it,’’ he writes, ‘‘ a great deal 
of useful matter. Can there be a sufficient number 0! 
readers, with intelligence to appreciate it, found to make 
such a paper pay? I am curious to learn what amount 
of support you will find. First article is too long. It\ 
would have been better in two. The Brazilian 
should have commenced at the top of the second page. 
The style of this article is too much of an essay for 4 
newspaper. There should be no preface to a leader.’ 
On the other hand, Charles Villiers was an enthusiast 
for the new journal, and constantly urged Wilson to 
hasten on with its publication. John Bright also seems 
to have been a little more appreciative than Cobden, {or 
in his letter on the first number he writes, ‘‘ The Econo 
mist has given me much pleasure. I find a few errors 
in the printing, which may be avoided in the future ’’; and 
again in another letter, ‘‘I think we have no facts more 
conclusive against protection than those thou hast fur 


nished me with.’’ 


article 


No one can read Mrs Barrington’s memoir withov! 
realising that the early Victorians could work hard. 


“ce ”? 


At this period of his life, 


writes Bagehot in a memolr 


of his father-in-law, ‘‘ Mr Wilson used to superintend the 
whole of the Economist; to write all the important 
leaders, nearly all of the unimportant ones; to make 
himself master of every commercial question as it arose; 
to give practical details to the practical aspects of it; 
be on the watch for every kind of new commercial 10 
formation; to spend hours in adapting it to the daily 
wants of commercial men. He often worked until fat 
into the morn, and impressed all about him with wonder 





cement 


* «« The Servant of All,’’ by Emile I. Barrington. In two volumes. 


(London) Longmans, Green and Co., Limited. 
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at the anxiety, labour, and exhaustion he was able to 
undergo.” Shortly after the paper was started, Wilson 
added to his other duties by entering Parliament as 
member for Westbury in 1847. The number of voters 
in those days was small, but candidates apparently had to 
make up for the small numbers on the register by the 
care with which they cultivated each one of them. In 
the middle of the next year he took office as Secretary 
of the Indian Board of Control, while at a later date he 
became Financial Secretary to the Treasury, one of the 
most exacting posts in the Government. Wilson con- 
trived to combine not merely the direction of, but actual 
writing for, the Economist with an active political life, 
and to find time for a full and varied correspondence and 
intercourse with the political society of the day. In 1859 
he handed over the care of the Economist to his son-in- 
law and went out as Finance Member to India, where 
within the space of a few months he died of dysentery. The 
attack would perhaps not have been fatal if Wilson had 
not attempted to continue in the inhospitable climate of 
India his habits of long and continuous work formed in 
England. 

Mrs Barrington does not attempt to _ discuss 
Wilson’s place as a financial and economic writer, 
though we get numerous” glimpses of late-night 
talks or conversations in the park or the street on the 
theory of currency and similar topics, In all economic 
matters Wilson approached his subject in a_ practical 
manner, which greatly strengthened his influence in the 
world of business. Mrs Barrington does, however, make 
it clear from her extracts that one of his most far- 
reaching contributions to the current of contemporary 
thought was the idea that the Corn Law agitation was 
not a question of one class against another—industry 
versus agriculture—but that the prosperity that would 
follow the abolition of protection would spread through- 
out the nation as a whole, and instead of ruining agricul- 
ture would benefit the farmer and enhance the value of 
land. From 1839 onwards this idea was imported into 
the Anti-Corn Law campaign and helped to enlist agri- 
cultural support, or at least to weaken its opposition. 

The figure of Walter Bagehot constantly appears on 
Mrs Barrington’s pages, for in the last few years of 
Wilson’s life his more famous successor was an intimate 
friend and collaborator. The Scottish strain in the 
family is revealed in the quotations from Mrs Bagehot’s 
diary, which record the proposal of the young banker :— 

October 25th: ‘‘I sat in the conservatory with Mr Bagehot. 
who told me the plots of all Lady Georgina Fullerton’s novels. 
Julia reviewed Mme. de Bonneval for Economist.’ 

October 28th: ‘* Walked with Mr Bagehot before the house. 
Beautiful moon. Mr Greg came. Fall of Delhi.” 

October 31st: ‘‘ Papa received a letter from Mr Bagehot, with 
an enclosure for me, and invited him to come here.” 

November 2nd: ‘‘Mr Bagehot came at 2.30. He gave Papa 
a letter detailing his affairs, and Papa sent him out riding with 
me, Julia and Mr Greg. Papa and Mr Bagehot had a long 
talk before dinner, and settled that he should speak to me next 
morning. Papa quite ill. (The idea of losing one of his 
daughters made him ill.) Mr Bagehot and I played at beggar 
my neighbour, and he gained a queen’s head from me.” 

November 4th: ‘‘ Papa breakfasted in bed. Mamma held a 
consultation with Mr Bagehot in the library after breakfast, 
and then he got me in there alone under pretence of looking for 
a book, and proposed to me. I went upstairs to read the letter 
he gave Papa, which he also gave me, detailing his position, 
and I had a talk with Papa and Mamma, and settled to give him 
my answer in London. I went to him in the morning-room, and 
told him so. We stayed together there with Papa and Mamma 
till Junch. He and Mr Greg went to town.” 

Movember sth: ‘Talked over my proposed marriage with 
“amma. Went to bed at 9, but did not sleep till 3.” 

November 7th: ‘‘ Mr Bagehot came at ro for my answer. I 
Was in the dining-room and engaged myself to him then and 


there.”’ 

Wilson’s life ended at a moment when the ideas and doc- 
trines he had so effectively propounded had acquired the 
fullest acceptance in England and were about to be applied 
in some measure throughout Europe—starting with the 
Cobden treaty between France and England. The very 
issue of the Economist which contained as a special supple- 
ment Bagehot’s Memoir of Wilson is occupied with 
discussions of the French tariff and of Napoleon III.’s 
Plans for carrying into effect its simplification and re- 
Nearly 70 years later Europe is to-day at the 
«toss-roads, and may once more turn in the direction of 
4 more liberal commercial policy. Many interesting 


points of contrast and of similarity between the situation 
then and now will strike the reader of Mrs. Barrington’s 
pages, which contain not only mucli attractive personal 
detail of an Early Victorian household of the upper 
classes, but also many sidelights on contemporary 
history. 








LIBERIA. 
(BY A CORRESPONDENT.) 

Ir is almost exactly eighty years ago—on July 26, 1847 
—that Liberia, whose coloured President, the Hon. 
C. D. B. King, has spent the last week or two in Lon- 
don, was constituted a Free and Independent Republic. 
The first settlement on this part of the old Guinea Coast 
of West Africa, which lies between Sierra Leone, 
which it adjoins, and the French Ivory Coast, was formed 
in 1822 as part of a humanitarian movement to make a 
home for freed American slaves. The motive appears to 
have arisen in a belated effort of conscience, which took 
active shape in the form of repatriating the descendants 
of natives of this part of Africa, captured and sold into 
slavery in the earlier, and right on into the later, days 
of development in the American colonies, and in the 
West Indies. The two countries most concerned in this 
repatriation, and rightly so, were Great Britain and 
America, who had benefited by the introduction of slave 
labour into the new transatlantic plantations. It is a 
great pity that these excellent beginnings should not 
have been followed up more helpfully in later years, for, 
apart from the continuance of such sentiment as may 
have prompted earlier efforts at some form of expiation 
for past misdeeds, Liberia stands to-day in need of the 
one thing which these two countries are able to supply, 
and that is, capital for its social, no less than its 
economic, development. During the past eighty years 
the Government of Liberia has been left largely to its 
own devices, and to such scanty help as might be ob- 
tained from Europeans interested in trading in its 
valuable products. Development has been slow. It was 
hardly to be expected that the Liberian native population 
would take kindly to the original coloured settlers re- 
patriated from America, who, by the time of their return, 
had lost, in a sort of half civilisation, everything which 
bound them to the aboriginal, except colour, and a dim 
African sentiment, or  sentimentalism, which the 
aboriginal would be unable to understand. In this con- 
nection it is important to note that, to-day, the American 
Liberians who govern the country number no more than 
20,000, while the total population is estimated at some 
24 millions. There is a British negro colony of some 
500, and a white population of traders and missionaries 
from many European countries, estimated at between 300 
to 400 all told. 

The Liberian Constitution is modelled on that of the 
United States. Electors must be of negro race and land- 
owners, and while the natives are not excluded from the 
franchise, they take little part in political life. The coun- 
try has an area of 43,000 square miles. There is not a 
railroad in it, and after more than a hundred years of 
free, if not unfettered, existence, roads are few. De- 
velopment has been restricted to a radius of some 25 
miles round Monrovia, the capital, which has a popula- 
tion of 10,000, and to a narrow strip extending for six 
to ten miles inland, along the 350 miles of coastline. 
There are some fifteen ports of entry, all of which act 
as collecting centres for native products, the principal 
ones being Monrovia, Cape Palmas, Grand Bassa, and 
Sinoe, so that contact with the outside world is not 
confined to the capital. The result is shown in the state- 
ment that some 50,000 of the coast negroes may be 
considered civilised, although 98 per cent. of the popula- 
tion is said to be illiterate. 

The great need of Liberia to-day is roads, for without 
them the interior, which consists of forest and bush, 
is inaccessible except by narrow paths, along which 
everything must be carried on native heads. It seems 
generally agreed that railroads are an impossibility at 
present, but roads such as are doing good service in 
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British East Africa to-day are being constructed as 
rapidly as the labour problem will permit. This problem 
is no different from that in many other parts of Africa. 
The native is fed by nature, and has no incentive to 
work. Civilisation, to the primitive mind, is a form of 
pestilence which must perhaps be endured, and it is 
amusing to read that roads find little favour, because, 
civilisation not being desired, their only apparent use is to 
give greater facilities to the tax-gatherer. But in spite 
of native apathy, road-making has gone forward more 
rapidly in the past few years than ever before. Liberia 
is to-day at the turn of the tide, and there can be little 
doubt that the next ten years will show a remarkable 
development, due to the new policy which President 
King is fostering, aided by the increasing use of 
motor transport. A motor road, 24 miles long, already 
exists between Monrovia and White Plains, an important 
settlement to the north-east of the capital, which almost 
marks the limit of inland penetration so far as Europeans 
are concerned; but this is only to touch the fringe of 
the transport problem. A more ambitious effort consists 
in the construction of a road some 300 miles long, of 
which some 130 miles are said to be already available 
for light transport. 

With other roads striking inland from the coastal 
ports, all of which may be expected as soon as the native 
mind becomes more reconciled to them, and feels their 
benefit as an outlet for native products, the great areas 
of oil palm now running to waste may be expected to 
come into profitable use. 

When Sir Alfred Sharpe made a journey through the 
Liberian hinterland in 1919 he formed the opinion that 
there were more oil palms there than in Sierra Leone, 
which exports each year from five to six times the amount 
of palm oil products that come down for shipment from 
Liberia. In the opinion of those who know the country 
well, palm kernels and palm oil will be the staple in- 
dustry, and one which it would be wise for the adminis- 
tration to foster in every way. 

The recent development in rubber plantation may also 
be expected to have important effects on Liberia’s future. 
It is financed from America, to which country some 
415,561 lbs of rubber, with an estimated value of 
$249,378 were exported during 1925. A small quantity 
of rubber also found its way to Germany in that year. 
American interest in Liberia is increasing, mainly, per- 
haps, because of the rubber-growing possibilities, and 
last year the Finance Corporation of America concluded 
negotiations for a loan of five million dollars to the Re- 
public, for the adjustment of external and internal debt 
and for the construction of public works. A breakwater 
and harbour works are contemplated at Monrovia to give 
increased shipping facilities. 

The principal exports from the country, apart from palm 
products (palm oil, kernels, copra and piassava), are 
coffee, cocoa, rubber, ivory, ginger and camwood. 
There is a good deal of fine mahogany in the country, 
but, without means of getting it down to the ports, it is 
an idle asset. 

Liberia finds the principal outlet for its products in 
England, Germany, and Holland, and latterly, in the 
United States, for its rubber. Perhaps nothing could 
illustrate the possibilities of the country more than the 
effects of German efforts since the war. The following 
table gives statistics of exports to those countries which 
account in bulk for some two-thirds of total Liberian 
trade :— 


Exports from Liseria to Principat CountRizs, 1922-1925. 
(In American dollars). 


1922. 1923. 1924. 1925. 
England...:... eo» 274,404 228,773 .. 335,348 .. 393,886 
Germany ........ 499,893 524,297 .. 733,395 .. 855,220 
Holland ......... - 195,997 .. 200195 .. 214,537 .., 292,014 
United States .... 2,037 .. 9,081 5,997 .. 254,388 


The effect of American rubber development on Liberian 
exports is shown in the large increase in the total value 
of exports for 1925 to that country, as compared with 
previous years. The German figures also suggest that Ger- 
many, deprived of her African colonies by the Treaty of 
Versailles, is finding in Liberia an outlet for German 
products in exchange for native produce. 
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The imports for the same period are as follow :— 


Iuports into Liperia from PRINCIPAL COUNTRIEs, 1922-}995 
(In American dollars). ; 


1922. 1923. 1924. 1925 
England.......... 647,516 480,497 .. 479,095 .. Tag3m 
Germany ........ 429,915 .. 465,503 .. 577,376 .. 704.8% 
Holland .......... 147,394 136,254 155,411 , 192 49) 
United States .... 131,178 173,326 116,509 ' 


es +. 210703 
Comparing American exports to Liberia during the 
period, 1922-24, with Liberian exports to America, jt 
would seem as though last year’s American loan was 
partly necessary to redress the trade balance, the rest of 
the loan most probably being required for road-making 
and increasing port facilities at Monrovia to assis 
American rubber activities, which may be expected to 
show largely increasing returns each year as more land 
is laid out in plantations and these become sufficiently 
matured for tapping. The original plan of the Firestone 
Plantations Company, which is registered in Great Britain, 
and is the company concerned with Liberian rubber deve. 
lopment, was to negotiate a concession of a million acres, 
on a 99 years’ lease, but this fell through. The present 
supplies are probably coming from the 2,000-acre planta. 
tion laid out in 1910 by an English planter who failed 
during the war. 

Under President King’s administration, which has now 
lasted since 1920, a good deal of educational work has 
been set on foot, the Liberian Government now having 22 
schools, with 700 pupils, and a Government College with 
nine professors and 132 students. The various sectarian 
missions have between them 67 schools with 3,200 pupils, 
and four colleges. With roads and educational facilities, 
and American and German help, Liberia should soon rival 
Sierra Leone in prosperity. It may be hoped that keener 
British interest may also not be wanting. 





SALVING MARINE INSURANCE. 


In our issue of July 16th we referred briefly to a meeting 
of insurance office chairmen and underwriters which had 
been called to discuss the state of the marine insurance 
market, and the chance of finding some remedy for its 
present disorders. Discussion of the plight of marine 
insurance is no new thing, and any day if you take your 
stand near the caller’s box at Lloyd’s you will hear very 
little else but complaints of the condition of the market 
and half-despairing speculation about its miserable future. 
What is new in this meeting and what does carry, we 
may hope, the germ of better times is the fact that the 
chairmen of the insurance offices have openly begun to 
take part in the deliberations and committee work. There 
have, Heaven knows, been committees enough, discus 
sions enough, proposals enough, even agreements 
enough—but hitherto they have always been departmen 
tal, conducted and arranged by the underwriters of the 
marine sections of the companies; and although we Ccan- 
not assume that the chairmen will succeed where the 
underwriters have failed, it is an encouraging thing to 
know that the marine market is being taken so seriously 
by the highest authorities, and that the prestige of the 
chairmen is now publicly involved in the task of setting 
things to rights. 

Why is it that the marine market has fallen on to 
such deplorably bad times? The answer is simple. Dut 
ing the war it blew itself out to several times its normal 
size in order to cope with the press of war business and 
the enormous war values. When the war business a0 
the war values disappeared, the market remained as large 
as ever, and a good deal hungrier; but the demand that 
it had been extended to satisfy was dead, and shipowners 
and merchants with insurances to place found that the 
bargaining power was all on their side, and that under 
writers could be squeezed and rates cut almost at will. 
The result must in any case have been a great reduction 
in the volume of premium income and of profits, but if 
underwriters had adjusted their mental outlook to the new 
conditions more quickly, the consequences need not have 
been disastrous. If, when the slump came, underwriters 


had realised >* ence that the day of easy profits was done, 
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that the expansive policy which had been admirably suited 
to a boom was very dangerous in a depression, and that 
they were faced with a choice between smaller premium 
incomes and heavy losses, there would to-day be fewer 
sore heads in and around the Royal Exchange. Many 
underwriters, it is true, did alter their policy quickly, and 
these more prudent men have most of them escaped 
making losses, but the damage done by the adventurous 
underwriters in cutting rates and swallowing enormous 
lines cheaply has affected the whole market by forcing 
down current rates to an unprofitable level. When the 
depression in rates first began the fashionable thing to 
say was that the whole trouble sprang from foreign com- 
panies attracted to London as a Tom Tiddler’s ground, 
where premiums and “profits could be picked up for the 
asking, If only the Norske Lloyd and some of its alien 
neighbours could be got out of the way all (we were told) 
would be well. Never was there a more unhappy fore- 
cast. The foreign element as a serious competitive force 
disappeared years ago, and now 
the lion and the lizard keep 
The courts where Norske gloried and drank deep. 


But times are worse than ever, and what would have been 
adisgracefully cut rate in the height of the foreign activity 
js now the market rate at which self-respecting under- 
writers may write their lines without a blush, if not with- 
out a tear. Whatever lay at the root of our trouble it 
was not the direct foreign underwriting company, and it 
is quite clear that British companies and British under- 
writers, managing their business as they have managed 


| itof recent years, relying as they have relied on reinsuring 


underwriters to carry off their surplus lines, make up a 
market too big for the requirements of present-day trade. 

What, then, is the cure, and what the hope for this 
overgrown unprofitable market? In view of pre-war 
history and the success of old-time agreements, under- 
writers’ thoughts have naturally turned to rate agree- 
ments once again, and the ground of these agreements, 
and the possibility of re-establishing them has been 
explored, not once but twenty times, and never with com- 
plete success, because under modern conditions the old- 
fashioned rate-agreement is very difficult indeed to work. 
Instead the time market is working with some prospect 
of success, a kind of gentleman’s agreement, which 
consists in respecting last year’s lead and backing up your 
competitor when he quotes a rate more adequate than last 
year’s to the quality of the risk. The effect of this agree- 
ment—though, like all other agreements, it is sometimes 
broken—has undoubtedly been healthy, and there is at 
last a prospect, if not more than a prospect, of getting 
time business on to a paying basis. But everything turns 
on the spirit in which underwriters carry out their own 
agreement, and on how far they are prepared to sacrifice 
their immediate personal interests and their personal 
underwriting policy to the common good of the market. 
If the agreement comes to be used simply as an excuse 
for not writing a bad risk, a pretext for not doing some- 
thing that one does not want to do, it will, perhaps, be 
of some minor use, but its ultimate value will be very 
small. If, on the other hand, the agreement is kept in 
spirit and in letter, and last year’s lead is always genuinely 
respected, there seems to be no reason why rates should 
not be Taised to a reasonable point. The rising process 
may drive out of action those obsolete steamers which are 
trading to-day on money extracted from underwriters’ 
pockets ; but these boats are doing no good to themselves 
ot anybody else, and the sooner they go the way of all 
flesh the better both for underwriting and for shipowning. 
he success, or prospect of success, that has sprung 
m the time arrangement has started a certain amount 
of talk of a similar arrangement for cargo. | Under- 
“iters are discussing the possibility of treating cargo 
‘overs as fleets are treated now, and making the assured 
or the assured’s broker, when a new cover is offered to 
- underwriter, disclose its past history and the name 
at the company or underwriter who led _ the 
ver at its last renewal. It is a difficult proposition, 
a cargo covers are more numercus than ships or 
. ce the market is much wider, and because 
hie inary cover is not identified as easily as a fleet 
te € owner's name is always known. An arrangement 

respect the lead on cargo would, in fact, appear to be 
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impracticable, and the main hope of an improvement in 
cargo rates lies in greater care on the part of under- 
writers and a change in the unfortunate habit of writing 
to reinsure. It has of recent years become increasingly 
common for underwriters to write either in their own 
offices or through foreign and provincial agencies lines 
that they cannot possibly run, and to ‘‘ shoot ’’ the sur- 
plus over and above their capacity on reinsurance con- 
tracts at lower rates than those of the original cover. 
It is an attractive habit for an underwriter with a big 
connection and goodwill, but for the market, and ulti- 
mately for the underwriter himself, it is a losing game. 
To write a fleet all risks and reinsure T.L.O., or to 
write a cover and reinsure the boats that you do not 
like is legitimate business; but to take huge lines that 
you cannot keep and reinsure them at cheaper rates 
reacts immediately on a market which is already 
too big for the business offering. In this respect 
a change of attitude and outlook would bring 
about a most healthy reform, and unless there is such 
a change we can have but little hope of reinstating the 
marine departments in the profit-earning class. 





TEA PLANTATION COMPANIES IN 1926. 


In spite of the fact that the world’s production of tea 
showed a fair increase last year, the profits of most of 
the producing companies were lower than in the preced- 
ing twelve months. This was due to the fact that prices 
for tea were substantially lower in 1926 than in 1925. For 
example, the Consolidated Tea and Lands secured last year 
an average of 15.35d per Ib., against 16.81d, the Amalga- 
mated Estates 18.25d, against 19.23d per Ib, and the 
Jokai 17.58d, compared with 19.52d per lb. There were 
exceptions, such as the Nedeem and Eastern Produce, 
which almost equalled the price level of 1925. But in 
the great majority of cases fair declines were recorded. 
On the production side we find that the aggregate ex- 
ports from India, Ceylon, China, Dutch East Indies, &c., 
amounted last year to 493,291,803 lbs, in contrast with 
490,566,747 lbs. India exported about 194 million lbs less, 
but all other countries increased their figures. China, 
which had been falling off, effected a small recovery, as 
will be seen from the following table :— 
Imports and Exports of Tra. 
| 


























From— 1913. 1925. | 1926, || 1913. | 1925. | 1926 

Lbs. Lbs. Lbs. || £ £ 
me 459,657 291,155,598|271,518,(94), '7,839,223}22, 230,058 21,155,955 
EE. c, cconesnama 10,936,4271132,540,191/140,083,660|| 4 11/106,604\11,£94,980 

ssn tpaeatie 6,272,548] 10,247,029) 13,503,773), 613,147] _'715,698| ‘945, 
Dutch Indies ........ 32,052,717| 53.582,443| 64,662,392|' 1,072515| 3,289,347| 4,419,224 
Other countries ...... 2,322,115] 3,041,486) 3,523,884)" 78,558} ‘214,622 ‘261,688 
365,043,464)490,566,747}493,2°1,803| 13,782,905|37,506,329 38,687,455 
Re-exports............ 57,555,651| 88,410,476! 81,429,537| 2,808,940] 7,844,721, 7,641,123 





In the case of India there has also been a drop in the 
value of exports. So much for the general position. 
Turning to the individual figures of thirteen representative 
companies, we find that only two of the undertakings 
produced less in 1926 than in the year preceding— 
namely, the Lungla and the Eastern Produce. The Con- 
solidated Tea and Lands—the largest of the companies— 
raised its crop from 16,792,186 to 18,590,163 Ibs, and the 
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Jokai from 8,263,515 to 9,534,054. Neither of these two } stantial. For example, the Amalgamated Estates paid 


concerns, however, seems to have benefited much from 
the larger outturn, the Consolidated’s net profits having 
declined from £548,947 to £514,037, and those of the 










































Jokai having risen by about 44,000 to £185,322. The 
figures of other companies appear below :— 

| ¢|.3| 3|.3| 23 

Crops. $23 /38S/ 3sS/ se] 33 
z2i Z 

| eS) Re) RA) ME) ME 

1928. 1925. | 1926. | 1920. | 1923. | 1924. | 1925. | 1926. 

—_ — ——— —— ee | ee, 

| Lbs. | Lbs. | Lbs. | # | £ | ff £ 
Amalgamated... | 5,855,836) 5,587,911) 6,087,075| 89,423/295,353) 304,913 255,209} 277,190 
British Indian. . | 1,732,465) 1,536,428) 1,670,622| 24,178) 51,908 50,539, 31,915] 31,379 
Geylon Plant... | 5,312,679) 5,165,280, 5,220,801|*65,811)161,031 222,476 332,153) 259,625 
Chubwa 2,589,203) 2,500,$98| 2,556,357) 32,063) 83.847) 73,606| 57,025] 49,197 
Cons. Tea, é&c... | 16,850,134|16,792,186 18,590,163|240,598 709,480| 604,664 548,947) 514,037 
Dooars.......... | 3,770,246) 4,028,019) 4/466,095) 46,347/192,451) 143,852 144,283) 141,460 
B.Ind.&Ceylon..| 1,770,665 1,944,985| 1,971,603] 42367, 40,168) 44,280| 51,443] _ 36,016 
Eastern Prod... | 5,549,474] 6,022,221| 5,931,385) 34,839|151,268) 180,520250,328| 188,065 
Thanzie ........ 3,590,411) 3,849,084| 4,154;803| 18,949) 97,605) 105,939) 82,535 _ 86,074 
BEE xesnoconss 9,087,037| 8,263,515) 9,534,054) 30,502|235.846| 263,828|181,530| 185,322 
Lungla ........ 2,677,511) 2,773,003) 2,504,699) 73,112) 67,933, 68,226, 50 29, 
Nedeem ....... »| 5,081,572 4770671 5,114,361) 21,272|150,802! 138,470] 77,002] 66,510 
Yatiyantota ....| 458,970] 3631691 441,308) 30,559| 18,098) 20,755| 53053| 50,518 


* Net profit. 


Of the thirteen enterprises included in the list only three 
improved upon their 1925 achievements, namely, the 
Amalgamated, whose profits rose from £255,209 to 
277,190, the Jhanzie, from £82,535 to £86,074, and 
the Jokai from £181,530 to 4,185,322. The Lungla had 
probably the least satisfactory experience, with a decline 
in net profits from £50,565 to 429,535, while the East 
India and Ceylon and Eastern Produce also earned sub- 
stantially less than in 1925. A good many of the com- 
panies, indeed, show that profits have been on the down 
grade for a number of years past, and the question thus 
arises as to whether or not the recovery which set in after 
the very bad year of 1920 was overdone, or whether 
conditions generally are again becoming adverse. This is 
a problem which all investors must consider, while the 
producing interests themselves should not fail to remem- 
ber the lessons of the past before it is too late success- 
fully to apply remedial measures. A repetition of the 
events of 1920 would be a bad advertisement for the 
industry. 

Our next table shows the average prices of tea crops in 
1925 and 1926, together with the total available balance 
and how it was utilised :— 






































Average Price of Distribution of Available 
Gongoger EA. | Available} _ Balance. 

Pref. Ord. |Reserve| Carry 
1925. | 19%6. Div. | Div. | é@c. |Forw'rd 
ald aja i000! 167,422! otsed ang 

L Nov. XK i / ¢ | . 
Amal: . | Nov.30.'26 } | 1825 | 2 179,381; 82,322} 81,027 
British { Apl.30,'26)) 4793) 5-09 / 825, 25,546) 7,000} + 18,700 
nite {ADL 30,°271 ( 825, 25,546, 5,000, 18,937 
ces (ig. )| wm) oom ( Bl werd eel al Bt 
Chubwa {Nov so 2c); 1913, 1648 { 370 42400 7. | 2730 
Tea { Nov. 30,25 “ae 7000, 360,000| 160,013, 229/520 
Cons Tee { Nov.30"26); 2681, 1535 | 78,000, 360,000 105,684) 237,088 
eae (ie | wn es | Bs HS as es 
India and (1925 oak 6 000 £,000| 9,138 
eGeylon ------ (1308 | 1717; 1607 { 6.009 3000) | 9 6e 

Eastern Pro- } 17°25 f Ph 1 ph 
cote el | rod) ee] | eae) eel Re 
Thanzie Tea .. { at ao12, 1794 { +s am 6,00 2342 

: 1925 | aia 6, 32;500| 58, 
Jokai (Assam) {}$9¢ | 1952) 1758 { 6.000) 154,180) 27,500 59.202 

te nh deel ‘ ‘ 
Mayinet) {1996 «22.2! 538 wer 14939 11257) 000 7,989 
“tea 11926 ©... |} 1539) 1509 | Wiss $8413 | 10867 

tiyantota {1925 .. re; ; | 7,000) 

* Tee {738 <:|f 1641, 1540.{ sp'ocal a'rool 395375 71000 2.988 








One satisfactory feature of the accounts of the various 
undertakings is that reserves are not being neglected. 
This is an essential point to watch in the finance of the 
tea industry, the fortunes of which are somewhat fluctuat- 
ing. The lower profits earned last year resulted in many 
of the companies setting aside smaller sums as provision 
against contingencies, but only three of them neglected 
reserves entirely. These were the Nedeem and the East 
India, both of which in 1925 reserved £5,000, and the 
Chubwa, which did not strengthen its fund at all, either 
last year or the year before. The concerns which main- 
tained their reserve appropriations were the Yatiyantota 
with £7,000, and the Eastern Produce with £40,000. In 
proportion to the amounts disbursed among the ordinary 


£179,381 in ordinary dividends, against a reserve alloy, 
ance of £82,322; the Ceylon Plantations, whose ordinary, 
dividend involved £188,000, reserved £,60,000, while the 
Consolidated Tea and Lands placed £/105,684 to resery 
and paid out £360,000 in ordinary dividends. 

The following table shows the principal balance-shee 
items during the past two years :— 

































| “| EE 
Share : | 
Credi- | Proper-)| ¢ |Invest- 
Name. a sore ties, | Stocks.) Cash. | ments, |Debton 
el bscceesll 
£ £ £ £ | £ | ¢& 
Amalga- _( Nov. 30, 25/1,329,350, 127,915} 772,650) 333,525 17,278) 519.9) 
mated | Nov. 30, 26/1,36935C} 127,903) 772,650) 321,061 40,852) 484,94 In 
British { Apl. 30, 26, 161,820, 7,446) 56,463) 36,850, 37,933, 49,787) ansg 
Indian { Apl. 30, 27 155,711 oe bess cos 9h3308 91,966] 1395 
ba . (1925| 602, 3,7 ] 669} 45'812 
CeylonPlantat’ns | 1996) 627:120| 122,119) 559,194) 128,154, 22>,561| _ 
Chubwa _‘ Nov. 30,25| 224,000! 24.832} 106,000} 125,718) 14,219 
Tea...... | Nov. 30, 26| 224,000, 22,840] 106,000, 105,216, 30,527, 64, 
Cons. Tea & { Nov. 30, 25/2,938,000} 215,423)2,026,644/ 935,907, _ 49,560) 1,207,009 
Land .... | Nov. 30,26 2,998,000 209,928 2,026,644) 889,639) 106,047 
( 1925} 440, ,333| 286, 677 78,568) 
Dooars Tea...... | 1996) 445,378 73,390 286,248, 121.939 83976 
(1925) 299,313) 12,385] 257, 962 
East India, &c. .. | 1996) 303,178, 12898) 257:492| 35,107, _ 11,167 
Eastern Produce, ( 1925} 570,000) 119,120) 480,366) 184, 143,843 
&e. {1926 vee oa at 160,420 al 
1925] 271; i 7 os 638 | 
: ( 1925} 853,280! 89,496! 412, "372 
Jokai (Assam) ** 11926 848,282 73,705) nasee 300,480) “ae 
1925} 372,900]  4,555| 301, ‘ ; 
Lungla (Sylhet).. | 1996) 377900, 2500) 315°513} 50,038 9,418) 21117 "a 
Nedeem T (1925| 613,315! 52,509! 456,018] 103,189 32,954] 66,2421 Isa 
ee seen ooo Te se7.251 56,947 456,018 109,533 17,556 54,798 AT 
; ( 1925] 2 0,485, 206,680] 28,495) 30, 4 
Yatiyantota Tea .} j996! 222'500' 18,131] 211,362) 23,663! 45,434| lw 





Some of the companies are building up large reserves, a 
practice which is highly to be commended in so uncer 
tain a branch of agriculture as tea cultivation. The Ama. 
gamated, which has an issued capital of £898,350, has 
reserves totalling £471,000; those of the East India, with 
a capital of £200,000, exceed £100,000; the Jhanzie, 
whose capital totals 4,209,000, has an aggregate reserve 
of over £125,000; while reserves in excess of £280,000 
can be placed against the Jokai’s issued capital of 
£485,450. Properties show only normal movements. In 
many cases stocks and cash are lower than they were in 
1925. Changes elsewhere are relatively unimportant. 
Our final table gives a comparison of dividends and 
prices and present yields :— 
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Prices of Dividends. Price} Pric 

Name 1926. — = = oy 
. | | ug.,| July,| Yi 

/Hghst|Lwes 1924. | 1925. | 1926. 1926. | 1927. 
————— | |, NO: CtHtHCOCtrHrRr. | | TT 
% | % | % gsi 
Amalgamated (£10).. 44%) 383 | 35 35 | 374} 484 ¢, 8 00 
British Indian (£1) ... 4 2 45 | 30 30 3 7176 
Ceylon Plantations (£1 | Th} 684) 50 | 60 50 6x} 8 00 
Chubwa (£l) ........+..... 5 | 481 50 | 40 | 40] 4 4 815 0 
Cons. Tea and Lands (£10) | 35 283 | 374) 3 30 33 363) 8 00 
Dooars (£1) .......... seoel 48 | 42% 40 | 40 | 43! 4yx\ 9.00 
Thanzie (£1) .. ty 45 | 40 | 40 44 | 44, 815 0 
Jokai (£1) .... 45} 4¢h| 45 | 378) 40 | 4 a 875 
Lungla (Sylhet) (£1) 1 | ly} 20 12 | 5 | 1g] lagx| 3100 
Nedeem (£1) ........ --| SH Sas! 40 20 15 | 248) Syyx! 4176 
Present prices of tea shares are in most cases above 


those ruling twelve months ago. This, presumably, '§ 
due to hopes of better times to come, for only two of the 
companies quoted above increased their ordinary dividend, 
while three of them made reductions. The highest yield 
is shown by Chubwa ordinary with £9 3s per cent. But 
high as these yields are, they are not exceptionally 
generous. The industry, as already mentioned, is 4 
fluctuating one. At the same time, the immediate out 
look seems fairly promising. Several company chairmen 
have recently expressed themselves as optimistic of tht 
current year’s operations, it being reported at the recett 
meeting of the Anglo-Ceylon company that, ‘‘ in regal 
to the prospects for the current season, the statistical 
position of tea to-day is better than it was a year ago 
and the market for Ceylon tea is about 2d per Ib higher.” 








THE FORTUNES OF ‘BESCO.” 
(BY OUR CANADIAN CORRESPONDENT. ) 


Ir has been plain for some years that the fortunes of the 
great Canadian industrial organisation, styled the British 
Empire Steel Corporation, but familiarly known % 
‘* Besco,’’ were in a desperate condition, and that only 
heroic measures could avert a wholesale collapse, whose 


shareholders, some of the reserve allocations are sub- £ consequences, apart from the losses of shareholders, 





Na 
for 
wit 
an 
tio 
wa 
wit 
alo 
Co! 
13; 
que 
kn 
flec 
par 
ena 
“B 
its 
the 
of. 
on 
ten: 
con 
firs 
circ 
ther 
inti 
2,00 
whe 
Wo 
holc 
quo 


in t] 
disn 
Prac 
in tl 
dec]; 
“cla 
and 
liqui 
have 
by 
the 

men: 
On t 
Shar 
Mr ' 
dent 








resent 
Field. 


SSamcohtotoe 
mansecccmce 


ibove 
v, iS 
f the 
dend, 
yield 
But 
nally 
is 4 
out: 
men 
f the 
ecent 
gard 
stical 
ago, 
ier.” 


of the 
ritish 
m as 
t only 
whose 
ders, 

















August 6, 1927.| 


THE ECONOMIST. 


245 


1 


would be very serious for the economic life of Nova Scotia. 
Any detailed recital of the history of ‘‘ Besco”” would be 
superfluous, and it will suffice to say that it was incor- 
porated under the provincial laws of Nova Scotia in May, 
1920, as a holding company for a gigantic merger which 
a group of Canadian financiers with some English asso- 
ciates had engineered to bring under a common control 
all the coal and iron and steel industries of Nova Scotia, 
along with a number of subsidiary enterprises. The more 
important companies embraced in the merger were the 
Dominion Steel Corporation, the Dominion Coal Com- 
pany, the Nova Scotia Steel and Coal Company, the 
Eastern Car Company, and the Halifax Shipyards, 
Limited. Authorisation was secured to issue first pre- 
ference shares, Series ‘‘A’’ $60,000,000, Series ‘‘ B ”’ 
$40,000,000 ; second preference $75,000,000, and common 
stock $75,000,000; but there were only issued to the 
public $8,032,100 first preference stock (Series ‘‘B’’), 
$57,350,000 second preference stock, and $24,450,000 
common stock. 

In previous issues of the Economist some account has 
been given of more recent efforts of the management of 
“Besco’’ and its political allies to win the ear of the 
Tariff Board and the King Government for the fiscal 
measures which they deemed necessary for their salva- 
tion, but although the Royal Commission on ‘‘ Maritime 
Rights ’? made some recommendations which raised their 
hopes, the Government has hesitated to give effect to 
them, It has also been made reasonably clear that the 
Government could give no help as long as President 
R. M. Wolvin and his associates were in control of the 
management of the corporation, and accordingly the 
National Trust Company of Toronto assumed the lead in 
forcing matters to a head by filing petitions for the 
winding-up both of the British Empire Steel Corporation 
and the Dominion Steel Corporation. The first applica- 
tion was dismissed, but before any verdict on the second 
was delivered President Wolvin made a counter-move 
with a plan of financial reorganisation, whose terms, 
along with some criticisms which the National Trust 
Company directed against them, were outlined on page 
1333 of the Economist of June 25th. It was also subse- 
quently announced that Hayden Stone and Co., the well- 
known Boston firm of investment bankers, were satis- 
hed as to the soundness of the Wolvin plan, and were pre- 
pared to undertake the financial operations which would 
enable it to be carried out. But this news indicated that 
“Besco ’’ was likely to pass under American control, and 
its effect was to stiffen public sentiment in Canada against 
the scheme. A special meeting of the different classes 
of shareholders had been fixed to take place in Halifax 
on July 11th, and the early days of July saw the con- 
tending forces engaged in voluminous propaganda and 
controversial exchanges in the Press. On July 4th the 
first preference shareholders of ‘‘ Besco ” received a long 
circular letter from the National Trust Company, asking 
them to vote against the Wolvin plan. It was also 
intimated that the Royal Trust Co., as the holder of 
2,000 shares and the representative of numerous clients 
Whose shares were in their own names, was opposing the 
Volvin plan, and the letters of two members of the share- 
holders’ committee who were also hostile to it, were 
quoted, 

_ On the same day (July 5th) that this letter was published 
In the Press, President Wolvin issued a reply in which he 
tismissed its contents as “‘ camouflage.’’ He claimed that 
Practically all large corporations have retained unissued 
in their treasuries a proportion of the authorised shares, 
declared that the reorganisation plan was based upon 
close and intensive study and reasonable examinations 
ind, investigations,” and charged that the process of 
iquidation favoured by the National Trust could only 
‘ave the effect of wiping out any equity or interest held 
v the second preference and common stockholders. But 
the Wolvin party were evidently afraid that the argu- 
Hey of the National Trust would carry conviction, and 
ch « same day an announcement was made that if the 
areholders would approve of the reorganisation scheme, 
red Wolvin would at once tender his resignation as presi- 
at of the corporation. 





This move elicited on July 6th from the National Trust 
a statement which declared that ‘“‘ the proxies which we 
have already received to be voted against the scheme en- 
sure its defeat. This fact is doubtless well known to Mr 
Wolvin. Therefore it seems no weight can be attached 
to his offer of resignation, which is conditional upon the 
scheme being accepted. In any event, we fail to see what 
bearing the resignation of Mr Wolvin could have upon 
whether or not the scheme should be adopted, for the 
scheme itself, in our opinion, is fundamentally objection- 
able from the standpoint of the shareholders.”’ 

Meanwhile, on July 4th, there had been held the annual 
meeting of the shareholders of the Dominion Steel Cor- 
poration, and a resolution had been unanimously passed 
approving the action of the board of directors in opposing 
the winding-up application of the National Trust Co., and 
authorising the board to defend any further proceedings 
against the company or its assets. 

The stage was thus set for the meetings of the different 
shareholders of “ Besco” at Halifax on July 11th, but, 
when it became known that a verdict of the Court upon 
the application of the National Trust Co. for the winding- 
up of the Dominion Steel Corporation was about to be 
handed down, the meetings were adjourned to await it. It 
was handed down on the following morning by Mr Justice 
Chisholm, and granted the petition of the National Trust 
Co., also appointing the Royal Trust Co. as liquidator 
of the Dominion Steel Corporation. In concluding his 
judgment, Mr. Justice Chisholm said in part :—‘I have 
formed the opinion that it is just and equitable that the 
corporation should be wound up as prayed for in the 
petition. Some objections were made to the appointment 
of the Royal Trust Co. as liquidators, but I see no valid 
reason for giving effect to the objection.” 

It was also made plain, when the adjourned meeting of 
the first and second preference and common shareholders 
of “ Besco ’’ took place on the same day, that the Wolvin 
plan had failed of acceptance. Figures read to the meet- 
ings indicated that it had been endorsed by the first pre- 
ference and common stockholders, but had been rejected 
by the second preference holders. The approval of 75 per 
cent. of each class of shareholders was necessary to secure 
authority for the scheme, and it therefore falls to the 
ground. Subsequent to the meetings Mr Wolvin issued 
a statement in which he claimed that the total proxies 
held by the management exceeded those held by the 
National Trust Co. and its allies by 116,000, and that this 
fact constituted a repudiation of the plan to wind up the 
Dominion Steel Corporation, and an instruction to the 
management to continue their opposition to the attempt. 
So it seems certain that an appeal from the liquidation 
order will be taken to the higher courts, and 
little progress with the clarification of the  situa- 
tion can be expected until the appeal is heard. 
The National Trust Co. also issued a_ statement 
in which they claimed that the plan of financial re- 
organisation had been decisively defeated, and intimated 
their willingness to co-operate with all other interests 
concerned in an endeavour “to bring about by mutual 
agreement under the supervision of the court and its 
officer, the liquidator, a sound and fair reorganisation 
which will deal with the situation primarily from the 
manufacturing and business standpoint.’’ 

The Conservative Government now in power in Nova 
Scotia, which is vitally concerned in the fate of “ Besco,”’ 
is evidently pleased with the decision of Mr Justice Chis- 
holm, for Premier Rhodes has issued a statement in which 
he asserted that “it gave much comfort to the Govern- 
ment and people of Nova Scotia, inasmuch as the receiver- 
ship and liquidation being vested in the National Trust 
Co. and Royal Trust Co. gives the assurance that on the 
solution of all problems there will be brought to bear the 
best business and financial talent of Canada, and that in 
such trustworthy and powerful hands we can be assured 
of a re-established, unified industry placed upon a sound 
and enduring basis.”’ 

It is understood that the appointment of the Royal 
Trust Co., as the liquidator for the Dominion Steel Cor- 
poration, will not mean the termination of the centralised 
management of the ‘‘ Besco’’ companies, but, obviously, 
as long as President Wolvin and his friends elect to con- 
tinue the fight the situation will remain complicated. 
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Notes of the Week. 


Mr Coolidge Chooses.—America is scouring the dictionary 
to learn what is meant by a man who announces ** he 
does not choose to run for President.’ President 
Coolidge’s economy in language in so communi- 
cating his decision, judged by the extravagance of pry- 
ing questions it has aroused, has defeated his desire % 
be clear and unmistakable. As he is discriminating in 
his language, he undoubtedly meant what he said. He 
does not choose to run again. This does _ not 
imply that he would reject a candidacy forced upon him; 
but so far as his personal choice is concerned he is not 
seeking to be President for another term. Roosevelt 
announced he would not run for a third term ‘‘ under any 
circumstances,’’ and then changed his mind. Nothing 
would annoy Mr Coolidge more, we imagine, than to 
find himself wearing through history the guilt of such 
Rooseveltian impetuosity. Nor would anything please 
him better, we imagine, than to be called by his united 
party to change his mind. But since such a situation 
cannot be created, he deserves to be taken at his word 
that he is not trying to create it. The Republican nomi- 
nating convention may conceivably find itself unable to 
choose between Mr Hoover and Mr Lowden, to-day the 
most prominent potential candidates. In event of an 
embittering deadlock, President Coolidge’s name might 
become one to conjure with, though a conjuring name 
in any other circumstances it never has been. Mr. 
Hoover and Mr Lowden have both been quietly working 
for the nomination for some time—Mr Hoover as the 
friend of business, Mr Lowden as the friend of the nearly 
friendless farmer. Mr Hoover was ambitious to be 
President at the time of Mr Harding’s nomination, but 
as a political newcomer he was suspected of being 
heterodox. In his work as Secretary of Commerce he has 
‘quieted this suspicion, and his organisation of the Missis- 
sippi flood relief has won him valuable prestige. Mr 
Lowden was also an aspirant at the time of Mr Har- 
ding’ s nomination, but was regretfully rejected by the 

‘machine’’ because of his affiliations with the Pullman 
interests, which, it was feared, would prevent his being 
a popular figure. Since then Pullman affiliations may 
have become less of a political liability; in any case, Mr 
Lowden has helped to counterbalance them by espousing 
the cause of the farmers. Of the two Mr Hoover would 
be both better informed and more nationalistic in his 
dealings abroad, and much more so than Mr Coolidge 
has been, though this probably would help rather than 
hurt him as nominee. It is, of course, much too early 
to speak of the chances of any candidate. The machine, 
which had full charge of the Republican party during the 
Harding administration, will have much to do with it, 
though it will not be able to oppose any pronounced 
public sentiment. The machine would have had to nomi- 
nate President Coolidge had he so chosen. It might have 
to accept Mr Hoover, whom it holds in no greater affec- 
tion than the President. It would not find Mr Lowden 
or Mr Dawes unacceptable, but would like nothing better 
than to nominate that agreeable, routine politician, Mr 
Longworth, Speaker of the House of Representatives. 
Many more candidates will be launched in due course, and 
American politics, which Mr Coolidge has tried to ‘keep 
as serene as possible for the sake of business, will now 
come to a boil for the first time in nearly eight years. 





é 





German Tariffs and the Economic Conference.—Our 
Berlin correspondent writes :—Concrete measures have 
been taken for revision of the German Customs Tariff in 
the sense of the recommendations of the Geneva Economic 
Conference. The German Government does not propose 
for the present to submit a ready Bill for the advisory 
opinion of the Federal Economical Council, but will first 
obtain from the Council suggestions for the amendment 
of particular items in the Tariff. The Reichswirtschafts 
Ministry therefore presented to the Council an extract 
from the Tariff containing, it is understood, 500 items 
concerning reductions of which the Council is to report. 
At a joint session of the Economic Council’s three chief 


committees, the economic, social, and financial, the work 
of examination was entrusted to the Tariff Question, 
Committee, which was created in September, 1924. The 
Tariff Questions Committee decided to take in nine add. 
tional members for this particular purpose, and electe 
Herr Hans Kraemar as chairman and Dr Georg Bernhari 
as reporter. The Committee has decided to work in si 
reporting sections, each of which is required to ho 
before September 26th, upon alterations of duties on 
ticular groups of commodities. It is hoped that in on 
ber the Tariff Questions Committee will be able to begin 
examining experts upon the different branches. After that 
the general recommendations will be prepared. Each of 
the six reporting sections contain three members. The 
sections will deal respectively with :—(1) agriculture, 
forestry, foodstuffs; (2) chemicals and dyes ; (3) textiles, 
leather, and rubber goods; (4) paper products, &c, 5 (5) 
minerals, mineral oils, stone wares, pottery, glass, &&,: 
(6) base metals, wares thereof, machinery, vehicles, toys, 
&c. The Reichswirtschafts Ministry also ‘submitted to the 
joint session of the three chief committees the whole Re. 
port of the Geneva Conference, and asked for opinions a 
to the best way of realising its recommendations, 
For this purpose the joint session nominated a special 
Committee under chairmanship of Dr August Miller, and 
this Committee formed three sections to report respectively 
on those parts of the Report dealing with industry, trade, 
and agriculture. The presidial committee of the Foreign 
Commerce’ Association (Aussenhandelsverband) has 
published a resolution declaring that the proposed reduc. 
tion of duties is in the interest of foreign trade, and of 
the national business as a whole. In general, proceeds 
the resolution, reductions of duties should be made in ex 
change for reductions by other countries, but such Germa 
duties as increase the cost of production should be reduced 
independently of foreign concessions. Collective com 
mercial treaties with uniform contents should be con 
cluded. 


Our Index Number.—There was practically no change 
shown by our Index Number for the end of July, the total 
being 4,002, as compared with 4,004 at the end of June. 
As will be seen from the table below, however, there were 
some substantial changes, a considerable increase in the 
textiles group being offset by decreases in other sec 
tions :— 
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The greater part of the decrease in primary foodstuffs Wa 
due to a seasonal decline in potatoes, though meat als? 
contributed to the fall, while a decline in coffee was tH 
principal movement in subsidiary foodstuffs. There w% 
a general upward movement in cotton prices, and also 
sharp increases in English wool and in jute. Amo% 
minerals the principal changes were further declines in 
coal prices. Lead and copper were a little higher 
balance, but there was a drop in tin. In the table bel 
we show the changes in each commodity’s index number 
as compared with the end of June, the figure 50 rept 
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in each case the average for the basic period 


























senting 
1901-5 + 
eT | 
| | Mi “ a 
132 o¢ g2 | og ue |. 
(BE ga a8 | ga Ba | 4 
1"2 | Z » ai 
For..{ 1044 |+ _4/Cotton, A 92 (+ 10 Diidiuis ee 
ee 97° + 1 \Gottom, B ....| 135% | 1840 em seeatinele 
Flour ..+++++- 88 — 2 /|Warn ........ 984 |+ 6 |Minerals 6504)__ 39 
Barley | 91 |— 3 Cloth ........ i+ 3 —— 
Rivsseeses | 82 |+ 2|Wool, Eng. ..| 128 (+ 15 |Baltio timber) 93 [~ 
Potatoes «++ 6 — 25| Do Aust. ..| 104) + 1 |Amer. timber mm ms 
Rice...se0e++ 1134 |— 4 |Silk .......4. 0 |— 7 \Leather...... 6l4 | °° 
Boel seseeeees 73 |— 2 \Plax ........ 1544 — 1 |Petroleum....| 100 
Matton ...+++ | 803 |— 2}|Hemp bisiseen 62 |+ pee eeacamuaes 69 |.°') 
Pork ...0---; 80 \— GS\Jute ........ 1164 |+ 14$/Oilseed ...... Th |+ } 
|—__ -_—_ aces Tallow ...... 534 [—- 2 
Cereals meat! 872 [= 4lhiTextiles...... 1,068 (+ 61 indigo Ncahanes s ee 
a, — rystals...... 
TOR .oeorevees 1594 — 4)Pig-iron ..... 754 Rubber ...... 1 
Coffee . 1254 |— 64)Steel rails....) 71 —'!— 
Sugar, cane 5 .. |Iron bars ...-| 864 | Miscellaneous| 7044 — 
Bugar, beet ..| 117 — $ideel, stensn « _**g ameeepe 
Butter.....+-/ 734 — 1§/House coal ..) 614 — 9 Total ....|/ 4,002 | 
Tobacoo......| 1164 | .. jLead eocccece 101 |+ 1 |\—_ «2 
J————|——-——/Tin ...ccccces 113 j— 4 | 
Other foods ..| 707 (— 9 








The increase shown by the total index number over the 
pre-war figure remains at 56.1 per cent., which compares 
with §5 per cent. at the end of December last and 57.7 
per cent. at this time last year. The relative position of 
each of the groups may be seen from the following 
table :— 
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It will be seen that while there has been a steady increase 
in the textiles group since the beginning of the year, there 
has been a similar fall in the minerals section. 





The Case of Sacco and Vanzetti.— There are several 
very unpleasant features about the case of the two 
Italians, Sacco and Vanzetti, who are to be sent to the 
electric chair as a result of the decision of the Governor 
of Massachusetts. The crime for which they are to suffer 
the supreme penalty in 1927 was committed in 1920; the 
only judge who has heard the various appeals is the judge 
who tried the case and condemned the men in the first 
instances ; there are grave doubts—to put it no higher— 
as to the evidence of identification ; while a fellow-prisoner 
who confesses he was with the gang by whom the murder 
was committed has absolved Sacco and Vanzetti. Large 
numbers of Americans are convinced that the case, which 
started at a moment when the police were carrying out 
a great anti-Communist campaign, is a gross miscarriage 
of Justice. The men, who are pacific Anarchists, are not 
American citizens, and the sentence, if carried out, will 
arouse resentment in Europe not merely among those who 
sympathise with the opinions of the condemned men, but 
among the large numbers of all classes who share the 
views of the Defence Committee. It is of great im- 
Portance that if there is an adequate reply to the state- 
ment of the case as known in Europe it should be clearly 
and fully stated for the sake of the prestige of American 
‘minal justice. As the matter stands the incident may 
© much harm to international goodwill. 


Rubber’s Statistical Position.—A correspondent writes :— 
An analysis of the latest rubber market returns for the 
alf-year ended June 30, 1927, reveals many interesting 
acts. The standard assessments for the half-year (in 
thousands of tons) are:—Malaya, 167; Ceylon, 37; 
Voluntarily restricted’’ estates, say, 10; total, 214. 
'€ average quota for the half-year was 684 per cent. 
Standard production, but reckoning six weeks’ supply 
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afloat, deliveries amounted to an average of 734 per 
cent. The supply from restricted areas was therefore 
about 157,000 tons, and the total world’s supply was 
329,000 tons, made up as follows :—Restricted areas, 
157,000 tons; export rights carried over, 19,000 tons; 
unrestricted British, 28,000 tons; foreign plantations, 
104,000 tons; Brazil and wild, 21,000 tons. The avail- 
able world stocks on June 30th (in thousands of tons) 
were :—America, 89; Britain, 67; Continent, 2; Malaya, 
22; Para, 2; afloat (six weeks’ exports), 69; total, 251,000 
tons. As on December 31, 1926, the total stood at 228,000 
tons, stocks have increased by 23,000 tons during the half- 
year. The market has therefore absorbed 306,000 tons. 
American consumption is reported as 203,000 tons, and 
103,000 tons for the rest of the world accords with 
previous expectations. Put into another form, the 
demand may be stated thus :—From restricted supplies, 
153,000 tons; from unrestricted supplies, 153,000 tons; 
total demand, 306,000 tons. The market has thus 
absorbed 714 per cent. of the standard assessment of 
214,000 tons. During the current half-year, with 
deliveries reduced to 60 per cent., supplies may be 
estimated on these lines :—Restricted supplies, 128,000 
tons; export rights, 9,oo0 tons; unrestricted, 157,000 
tons; total supplies, 294,000 tons. Demand will probably 
reach 314,000 tons, giving a decrease of stocks in the 
neighbourhood of 20,000 tons. The course of the world 
stocks is the best indicator of the trend of the market. 
The figures are :—December 31, 1926, 228,000 tons; 
April 30, 1927, 273,000 tons ; June 30, 1927, 251,000 tons ; 
December 31, 1927, Say, 231,000 tons. Owing to time 
lost in the transit of rubber the quarterly action of the 
restriction scheme has no effect upon deliveries until the 
middle of the following quarter; arrears of rubber are 
always coming forward in the normal course, but the past 
half-year has been overloaded by the further arrears of 
accumulated export rights. The market seems to have 
concentrated its attention upon the increased deliveries 
and overlooked the recovery in demand which has been 
progressing since April. The world’s requirements now 
exceed 70 per cent. of the British standard, and it remains 
to be seen how long the markets can stand a reduction 
to 60 per cent. 





Organisation of Cotton Spinning Employers. — The 
American spinning section of the Lancashire cotton in- 
dustry is passing through a crisis, writes our Manchester 
correspondent. Amongst the employers differences are 
arising, and there is every evidence of pending trouble 
through the divided control by the old-established Federa- 
tion of Master Cotton Spinners’ Associations and the 
recently formed Cotton Yarn Association. On Tuesday 
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last there was a special meeting in Manchester of the 
members of the latter body, when a resolution was passed 
approving of the action of the directors that shareholders 
and loan holders should be informed of the possible serious 
consequences of the continued action of outside firms in 
not carrying out the curtailment of production and mini- 
mum prices adopted by the association. The members 
also decided to record their extreme disappointment at the 
attitude and action of the Master Spinners’ Federation. 
It was further resolved that the members of the associa- 
tion should request the Master Spinners’ Federation to 
convene an extraordinary meeting at an early date to con- 
sider the state of trade. At this meeting a resolution will 
be moved that the proposal to stop mills engaged in the 
American section for one week before September roth 
does not meet the necessities of the present situation. On 
the other hand, the resolution urges that every member 
engaged in the American section of the trade should imme- 
diately conform to the curtailment as to work of the 
mills and the minimum prices fixed by the Cotton Yarn 
Association. This controversy between the two associa- 
tions of employers is regretted on all hands, and may lead 
to bitterness and bad feeling. The chief difficulty of 
the Yarn Association is that 25 per cent. of the spinners 
affected are outside this organisation, and refuse to come 
in. Pressure of one kind and another has been brought 
to bear upon these firms, but the owners believe that con- 
trol is not a good thing for the industry if a long view is 
taken. It should be remembered that in the Master 
Spinners’ Federation there is also the Egyptian section, 
which is not in any way affected by the work and policy 
of the Yarn Association. 





Home Railway Dividends.—With the announcements 
made by the Great Western and London and North- 
Eastern Railways at the end of last week the interim divi- 
dend list of the home railways is now complete and is set 
out in comparative form below, together with the highest 
and lowest prices of the current year :— 





ere od 
pepe Dividends Prices of Ordinary 














per Cent. > 

| per Annum. Stocks, 1927. 

| 1925. 1925. | 1926. | 1927 |Highest|Lo west! Aug. 5. 
Great Western ord. stock ............ Sa 54] 3 Sh 92 | 83 | 91 
L.and Midland and Scottish ord.stock) 5 3 3 71 
London & North-Eastern pref.ord.stk. 5 nil nil 56 38 38 
Metropolitan Cons. stock ............ o 3 2 654 | 52 544x 
Southern pref. ord. stock ............. 5 | 5 5 824 | 71 724 








The dividends of the Great Western and the London, 
Midland and Scottish came up to the best expectations ; 
that of the former, indeed, exceeded market estimates. 


In making their announcement the directors stated 
that no draft had been made upon reserves. The com- 


pany’s traflics for the first half-year showed an increase of 
4545,000, in comparison with the corresponding period 
of 1925. In that year a dividend of 7 per cent. was paid 
after withdrawing £931,000 from reserv es, so that nearly 
5 per cent. was earned. The L.M.S. dividend is 1 = 
cent. per annum lower than for the first half of 1925 

gross traffics for the half-year showing practically no 
change as compared with two years ago. For the year 
1925 a dividend of 6 per cent. was paid after withdrawing 
41,626,000 from reserve. In making their announcement 
last week the directors stated that economies in working 
expenses had been offset by a reduction in income from 
investments owing to the large amounts withdrawn from 
reserves in the last two years. The Southern Railway 
pays the full 5 per cent. on the preferred ordinary stock, 
leaving the “dividend on the deferred ordinary, as 
usual, until the end of the year. It was left to the London 
and North-Eastern Railway to provide the only dis- 
appointment. Not only is no interim distribution made 
upon the preferred ordinary stock, but the directors state 
that the net earnings for the half-year are not sufficient 
to pay an interim dividend on the second preference stock, 
but add that “they are not without the anticipation that, 
should no untoward circumstances intervene, the net earn- 
ings of the company for the whole year will enable them 
to recommend the payment of a full year’s dividend on 
the second preference stock when the accounts have been 
made up to December 31st next.’? The L.N.E.R. has 
admittedly been the hardest hit of the four railways by 
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the trade depression and the coal stoppage, thanks to the 
large proportion of traflic derived from the North. Eas 
Coast. In the past two years reserves have been deplete; 
by £,10,906,000, and it is not, therefore, surprising thar 
the direccors have hesitated, at the present juncture, ty 
pay dividends which have not been earned. For the yex 
1926 a dividend of } per cent. was paid on the preferra 
urdinary stock in order to preserve the trustee status of 
the preference stocks. The latter is not affected by the 
present passing of the interim dividend on the secon 
preference stock, provided some distribution is made ¢ 
the preferred ordinary at the end of the year. 





Bass, Ratcliff and Gretton.—The trading profit show 
in the report of Bass, Ratcliff and Gretton for the year ty 
June 30 last is the lowest since 1923. As will be seen from 
the table given below, it amounted to £1,219,884, com. 
pared with £1,280,532 for 1925-26. Expenses were pra. 
tically stationary at £976,519, but there was an increas 
in sundry revenue, while a larger sum was this year 
brought ‘into the accounts, so that the total amount avail. 
able works out a little higher than in the previous twelye 
months :— 





| ! & 
1925. | 



































Year ended June 30. 1914. 1922. | 1923. | 1924. 1926. 19%, 
£ £ St 2 oi. 2 £ 
Gross trading profit....| 749,607 1,205,795 1,167,135 1,222,864 1,267,630) 1,280,532 1.21934 
EXpenses ........eese0- 455,611 925,946 857,617) 851,501, 908,767) 976,155) 976,519 
293,996 279,849) 309,518 371,563 358,863) 304,377 24335 
Sundry revenue........ 143,153) 200,528, 204,394, 236,796 259,466) 277,868) 320,43 
Balance forward ...... | 64,593 73 0x5| 66,748 63,571 93,429) 66,097 9747 
| 501,742 553,462/ 580,660 671,930 711,758) 649,342 66li7 
Deb. interest .......... | 80,800) 80,800} 80,800, 80,800 80, 800! 80,800 80,40 
Bad debts and invest. | | | | d 
depreciation ........ 34,266, 13,514) 43,889 64,501 81,661) 36,869 37% 
Pref. dividend ........! 68,000) 68, 68,000| 68,000 68,000! 68,000 6 
Ord. dividend ........ 204,000) 224,400) 224,400) 265,200 265,200) 265 200) 354K 
RRB cs con ices asesso se 15% | 1% | 11%/| 13%! 13%] 13%) 54 
Reserve, &. .........- 50, 000) 100, 000) 100,000) _100,000 150, 000 100; 009, “ 
Carried forward ... 2 64,676 66,748) _63,571| 93,429 66,097 97,473) 113481 


Although the allowance in respect of bad debts and in 
vestment depreciation has been reduced from £36,! 869 to 
the low figure of £35704, * ‘the directors consider,” says 
the report, ‘* that, as in previous years, they have made 
sufficient provision for depreciation and trade contin. 
gencies.’’ Moreover, for the first time for many years 
nothing has been added to the reserve fund, the total of 
which is £1,000,000. In addition there is £4as7 ,308 stand. 
ing at the credit of share premium account, and £200,000 
in the property depreciation fund, making a total o! 
£1,657,308, against an aggregate share and loan capital 
of over £54 millions. Instead of further strengthening 
these funds and maintaining the depreciation allowance, 
the board has elected to raise the ordinary payment from 
13 to 15 per cent., and to carry forward £173,487, against 
£97,473 brought in. The directors anrounce that “for 
convenience in working the business’’ they propose 1 
close the accounts on ‘September 30, 1928, and to alter 
the company’s financial year accordingly. An important 
change has been made in the form of the balance-shett. 
The item, ‘‘ Investments in British funds, colonial and 
foreign stocks and bonds, railway preference stock, and 
sundry debentures and shares—{2,004,210,”’ has disap- 
peared, to be replaced by ‘Trade investments at of 
below cost—£3,282,636.’ Doubtless shareholders wi! 
seek further details of this alteration at the forthcoming 
annual meeting. Cash has declined from £594,724 © 
£400,651, and properties and plant, &c., are down from 
£1,148,335 to £1,110,225. Licensed properties and trade 
loans are slightly higher. 


Guinness's Reduced Profits.—The profits of Arthur 
Guinness, Son and Co., Limited, continue to fluctuate. 
During the year ended "June 30th last receipts declined 
from 4 12,232,042 to 4 11,504, 604, and although there we 
a saving of about £350,000 in expenses, the net < 
works out at £2,060,884. against £2,433,251 for 1925-? 
The directors offer no explanation for this reverse, og 
it to be assumed that it is the result of less satisfactor 
trading conditions generally. They have, however, kept 


the reserve appropriation at £200,000, but the ordinary 
dividend and bonus has been reduced from a total of 3? 
per cent. to 28 per cent. for the year, a saving of £300,0 
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A ae "TEET, 2:465,713) 1,195,090|1,270,623) 325,000) 775,000, 154 


1915-16 ...+0- 
B 1916-17 ..+0-- 


» {1,188, 180. 
| £350,000 to £400,000, and the sum carried forward from 
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thereby being effected. Details are given in the follow- 
ing table :— 


Reserve, Ordin'ry| 
Receipts. Ex- | Net Depre- | >| Rate 
> sos | Divi- 
penses. | Profit. | ciation, | inh % 








| £4) 2 “Se 
2,218,160 1,096,522/1,121,638| 280,000 700,000| 14 


2,629,180} 1,301,511)1,327,669| 335,000; 825,000, 164 


I91O-UT +++++*| 0241030) 1.328.241 11.212'789 255,000 825,000) 164 


1911-12 ..+0+- 


) 3912.13 ...-+-, 2,527,237| 1,443,119]1,084,118) 185,000) 825,000] 164 
) 1913.14 ....+- 2,752,974) 1,514,726)1,238,248| 235,000 | 700,000} 14 


4,181,655) 2,721,206)1,460,449! 585,000 700,000} 14 
5,472,922! 3,962,122)1,510,800; 531,000) 800,000} 16 
4,920,287| 3,014,157'1,906,129) 235,000 800,000} 16 
.| 4,105,393) 2,083,307/2,022,086) 235,000} 800,000} 16 
... 5,858,854) 3,808,174 2,050,680; 285,000 800,000) 16 

. 12,941,420} 9,677,513)3,263,907| 735,000 1,000,000, 20 


1914-15 se eee 





-20 eevee | 
: 190021 eee ee 18,187,514 /14,558,324)3,629,190) 519,407 11,250,000! 25 
| 1921-22 ..+++- 14,570,320/11,691,967 2,878,353, 235,000 |1,450,000| 29 
1922-23 ....-- 13,759,584) 11,084,264'2,675,320| 235,000 1,800,000! 24 





1923-24 ....-- 12,528,137 10,237,134 2,291,003) 200,000 |1,950,000} 26 
1924-25 ....-- 13,220,814 10,555,276 2,885,538) 400,000 |2,400,000 32 
1925-26 ...... 12,232,042) 9,798,791 2,433,251, 200,000 |2,400,000; 32 
1926-27 ..+.-- 11,504,604 9,443,720 2,060,884! 200,000 '2,100,000' 28 





' The amount available for distribution included £260,838 
' transferred from the corporation profits tax reserve, the 
| basis on which the company is assessable having now 


been determined. According to the balance-sheet, stocks 


‘of malt, hops, barley, &c., have declined from £3,957,374 


to £3,708,385, while stocks of casks, &c., have fallen from 
{670,314 to £617,530. Investments stand at the same 
level as a year ago, namely, £2,491,234. The directors 
state that these holdings represent a value below the 
market price at June 3oth last. Cash is down from 


| £2,193,738 to £2,067,609. The reserve totals £1,900,000. 


Watney Combe’s Report.—In spite of adverse circum- 
stances, the brewery firm of Watney, Combe, Reid and 
Co., Limited, was able to maintain profits at a satisfac- 
tory level during the year to June 3oth last. The results 
now disclosed are slightly better than those for the pre- 
vious year, as will be seen from the comparative table 
given below. Trading profits increased from £1,919,671 
to £1,955,885, and net profits from £1,135,117 to 
The reserve allocation is increased from 


£245,411 to £280,408. The deferred ordinary dividend has 


been maintained at 17 per cent. :— 


YEAR ENDED JuNE 30. 





_ an 
—_—_____ 








| 1923. | 1924. | 1925. | 1926. | 1927. 

. Ce ee ee ee 
TUNG BOOM, ..0.00ccccvcccoes | 1,415,115 1,479,694 | 1,891,054 | 1,919,671 | 1,955,885 
I iiicnctiniiuiinde 690,718 | 702,626 | 1,198,489 | 1,135,117 | 1,188,180 
Brought forward ............ | 194,494 | 215,372 | 185,503 | '213,608 | '245,411 
Total available ...........00. 885,212 | 917,998 | 1,383,992 | 1,348,725 | 1,433,591 
Pref.and pref. ord. dividend ..| 215,007 | 213,945 | ‘213,945 | ‘213.945 | 211,663 
Deferred ordinary dividend ..| 254,833 | 318,550 | +406,439 | 541,519} 541,520 

#16.%) | (20%) | (7 .%) | (7%) | a7 %) 
General reserve .......+s+000. | *200,000 | 200,000 | 550,000} 350, 400,000 
Carried forward .............. 215,372 | 185,503 | 213,698 | 245,411 | 280,408. 








* Deferred ordinary capital doubled by capitalisation of £796,353 from reserves. 
+ Paid on a capital of £2,389,059, against a capital of £1,592,706 in preceding year. 


The directors state that during the past twelve months 
the company has utilised the whole of last year’s reserve 
allocation in converting leaseholds into freeholds, and in 
rebuilding or improving public-house property. This, no 
doubt, accounts for the increase shown in the balance- 
sheet item of properties, &c., from 12,064,241 to 
412,317,145. Gilt-edged securities are put at about last 
year’s level, but there has been an advance from £63,910 
to 4,120,655 in trade investments, accompanied by a 
decline in the holding of Treasury bills from £791,316 to 


£692,862, 


Turkish Debt.—It is announced by the Council of 
reign Bondholders that ad referendum bases of agree- 
rw have been reached by the Bondholders’ representa- 
tives who have been negotiating in Paris with the official 
(elegation of the Turkish Government as regards the 
a service of Turkey’s share (about 67 per cent.) of 
doles ttoman Public Debt. It is not expected that a 
. “a convention will be drafted before the end of Sep- 
mber, and before becoming definitive the terms will 





have to be approved both by the Government of Angora 
and by the bondholders. The terms for submission com- 
prise the following points as regards the long-term debt : 


(2) The first interest payments to be made by June 1, 1928, and 
to continue thereafter at the following percentages of the full 
contractual interest on all the loans taken as a whole: 


Per Cent. 
RCM 6.6 Ka cc tetstsdcinccccccancade © 20 
We Re ee 
jg ROIS whCs cus ccsstetecscsdccececs SO 
5p | MEME chs edetcesecsiveccccceccccs 
er ee ee ma | 
9 2902 and thereafter... iciccccccccccccces 100 


(0) In order to meet the interest and amortisation service the 
Turkish Government is to make the following annual provisions :— 





£t Gold. 

Prom 1928-1935 ...ssccececcceceeceeee 1,980,000 
99 OE PEE hdceerccicceccs eeeeeeee 2,580,000 
9» LOFI-1946 ..ccccccccccceccceccce 2,180,000 
SOAR ESO a ceece eer eT Tr - 3,180,000 


» 1951 until full service isresumed.. 3,400,000 


(c) Preferential treatment to be accorded to the Unified Debt, 
which will receive 48 per cent. of its contractual rate of interest, 
during the first of the above periods, as compared with 35 per cent. 
for the other loans. 

(2) The service to be effected in the most appreciated currency of 
the respective contracts, and, in the case of loans where such 
currency is the franc, the resumed service will be paid in full in 
that money. 

(e) Arrears to be paid off over a period of 30 years at the same 
rates as the current services. 

(f) Treasury bonds to be consolidated into a loan amortizable 
within 20 years. 

As guarantees for the carrying out of the proposed settle- 
ment, the Turkish Government offers the yield of the 
Customs of the port of Constantinople and of certain other 
ports, but as to the adequacy of this no indication is 


forthcoming. 





Mercantile and General Insurance.—The delay in the 
publication of this reinsurance company’s accounts, 
which are made up to December 31st, is due to the nature 
of its business. Reinsurance companies are dependent on 
their principal companies for the presentation and settle- 
ment of accounts, and this is necessarily a lengthy pro- 
cess. The company transacts fire, general and marine 
reinsurance, and since 1918 has also built up a valuable 
life reinsurance account. In 1926 the life premium in- 
come showed a satisfactory increase from £65,255 to 
£80,553, and the expense ratio was very materially re- 
duced from 32.8 per cent. to 21.3 per cent. The fund 
now amounts to £181,424. |The second quinquennial 
valuation of the fund is due to be made as at December 
31st next, and this should disclose a substantial surplus. 
In the fire and miscellaneous department the premium 
income was some £62,000 higher at £623,919, and the 
underwriting profit, after setting aside the usual reserve 
on a 40 per cent. basis, worked out at 2.3 per cent., 
against 3.3 per cent. Marine premiums amounted in 1926 
to £32,580, being only about 5 per cent. of the com- 
pany’s total premiums in all departments, excluding life. 
In recent years the company has adopted the policy of 
reducing its marine commitments as far as possible with- 
out actually withdrawing entirely from the business. 
Even so, the 1925 accounts showed a loss of £7,602 
under this head, and in 1926 a further loss of £11,248 
was incurred. The total trading results for the last two 
years have been as follow :— 


1925. | 1926. 


























Percentage \Percentage 
‘Amount. of ‘Amount. cf 
Premiums. |\Premiums. 
Fire and _ miscellaneous £ % £ % 
underwriting profit ....| 18,815 33 | 14,132 2:3 
Marine underwriting profit— 7,602 |— 22:0 |-11,248 345 
| (loss) (loss) 
Sundry receipts.........06+ 163 163 
Profit on investments ..... swe 2,425 
Expenses, &c., charged to} 11,376 5,472 
profit and loss ......--| 10,351 9,374 
Loss on exchange and on 
investments ...sceccee 3,359 1,974 
| 13,710 11,348 
Net loss ..scseeeeees) 2,334 5,876 























































PRED NG TL: ieee 
rapt cnet 


St” 


= ARON eae pS ROO madmen yee et en ne 








250 THE ECONOMIST. [August 6, 1997, 


Oe 
Net interest earnings in 1926 were £24,615, compared|  Bisichi Tin.—The directors of this Nigerian enterprise 
with £20,229 in the previous year, and the dividend of | have the excuse that in ordering a suction cutter dreds 
8 per cent., free of tax, costing £4,880, requires only | they were following the example of several Malayan 
about one-fifth of that amount. The operations of the | undertakings. Unlike several of the latter, however, the, 
year have added a sum of £13,859 to surplus resources. | omitted to secure an indemnity in the case of failure 
This has been dealt with as to £9,000 by additions to} The machine, like others of the type, proved a failure 
general reserve, 43,000 to superannuation fund, and the | although it can be converted to a bucket dredger for Use 
balance of £3,859 to increasing the carry-forward. This} on part of the area. Thus the expenditure upon it muy 
is a record of sound and steady progress. be written down largely as a loss, while owing to the re. 
duction in the output the year’s operations showed q 
small deficit. On December 31st the net cash resources 
irrespective of shares in an associated company, amountej 
to about £25,000. Some £55,000 has since beea pro- 
vided under an arrangement with the Nigerian Base Metals 
Corporation ; this, it is considered, will be ample fo 
the installation of excavators similar to those successfully 
operated by other companies in Nigeria. The Bisichj 
occupies a unique position in regard to ore reserves, the 
proved tonnage being placed at 12,670 and the partly 
proved at 4,230 tons. Those interested will require to 


















Tariff Reinsurances.—This company is another of the 
group of post-war flotations of reinsurance companies, 
and like others of its contemporaries has had a chequered 
career. Severe losses incurred in connection with 
American casualty business culminated in 1924 in the 
reconstitution of the board, and a year later in a capital 
reorganisation scheme. As a result of this, the paid-up 
capital was reduced in 1926 from £232,945 to £139,770 
by writing 6s off the £1 shares with 15s paid up. At the 





same time the authorised capital was increased again to 
#500,000 by the creation of further shares. The reduc- 
tion of £93,175 in the capital has been utilised to write 
off £56,565 in respect of American casualty losses, and 
the balance of £36,610 has been applied to meet depre- 
ciation in investments and bad debts. Unfortunately this 
does not suffice to clear up the balance-sheet entirely, for 
the 1926 report states that the asset value of £37,418 
placed on the shares acquired in the City Fire Company 
will require to be substantially reduced owing to marine 
losses likely to be incurred. In its trading results the 
company has had a more hopeful experience in 1926 than 
in the previous year. The fire and general premium 
income is rather less at £180,685, compared with 
£199,648, but whereas the outcome of the 1925 account 
was a loss of £1,860, the 1926 account shows a small 
profit of £1,565. Marine business was responsible for a 
loss of £5,000 in 1925, but was finally discontinued in July 
of that year, and the balance of the account at the end of 
1926, amounting to £1,532, has been transferred to profit 
and loss. The total result of trading operations in 1926 
was a profit of £2,414, against a loss of £6,194 in 1925. 
Net interest earnings have declined from {£9,726 to 
£6,437. No dividend has yet been paid on the shares, 
which now stand at about 6s. Perhaps the most impor- 
tant feature of the 1926 report is the announcement that 
the company’s policy liabilities are now guaranteed by the 
Phoenix, which has a substantial interest in the company 
and a representative on the board. With the powerful 
backing and support of the Phoenix we shall expect to find 
the company sailing in calmer waters. 


Daggafontein.— Our mining correspondent writes :—At 
length the particulars of the projected reorganisation 
scheme are available—in the columns of the Union Gov- 
ernment Gazette. Briefly, the scheme is that the area 
should be increased to 1,227 claims by the acquisition 
of the adjoining 778 claims owned by the Cassel Clydes- 
dale Co. This would give the company a compact block 
contiguous to that of the well-known Springs Mines; it 
could thus be tested by the continuation of the Springs 
workings, which are approaching the boundary. Natur- 
ally, on the financial side a drastic scaling down of the 
existing capital is envisaged. There are now in issue 
1,017,075 £1 shares, and at the date of the last balance- 
sheet the company was in debt to the tune of some 
£660,000. It is proposed that one new share shall be 
allotted for every ten now held, and about 171,900 
to those who have provided the loan funds. Working 
resources would be furnished by the offer of 205,000 
shares at par (under guarantee of the Anglo-American 
Corporation), carrying an option upon a like number of 
shares at par for three years. If developments warrant, 
additional capital would be raised for the installation of 
a reduction plant. Whether the new ground will contain 
better values than that opened up on the existing Dagga- 
fontein area remains to be proved. All that can be said is 
that there are reasonable chances, and that the manage- 
ment will be in good hands. Past expenditure upon de- 
velopment and equipment totals nearly a million and a 
quarter. 





exercise patience, but in time they should reap their 


reward. 


Mount Morgan.—According to cables from Australia, 
endeavours are being made to secure the continued work. 
ing of the mine owned by this concern, whose liquidation 
was approved by the shareholders about a week ago, 
The idea is to arrange some scheme of co-operation with 
the miners. Considering that the property is reported 
still to contain mineral to the value of many millions, the 
suspension of operations would seem highly regrettable. 
In our note of July 2nd we pointed out that the winding. 
up distributions should exceed the then price of the 
shares. Meantime there has been a fair amount of bu- 
ing on this prospect. 





A CONFERENCE of the International Society of Leather 
Trade Chemists will be held at the Leathersellers’ Hall 
London, on September 13th, 14th, and 15th next, when 
papers will be read on scientific matters connected with 
the industry, followed by discussions. The president of 
the society is Professor D. McCandlish, of Leeds Un- 
versity, who will receive overseas visitors at the Leather 
sellers’ Hall on September 13th, supported by the presi- 
dents of the Chemical Society, the Institute of Chemistry, 
the Society of Chemical Industry, &c. 








Obersea Correspondence. 


UNITED STATES.—GENERAL MOTORS AND STEEL 
CORPORATION—STOCK MARKETS—MONETABY 
OUTLOOK. 

(FROM OUR CORRESPONDENT.) 


New York, July 27: 


Pernaprs the most interesting development of the pas 
week was the simultaneous publication of the secont 
quarter earning statements of the country’s two largest 
industrial corporations, the United States Steel Corpor 
tion and the General Motors Corporation. As has - 
the custom recently, the junior of these two industria 
giants, General Motors, earned materially more than the 
older corporation. During the second three months of the 
year the net earnings of the motor organisation wer 
$76,738,799, which corresponds to $8.55 a share of com- 
mon stock. The comparable figure for the second “— 
of last year is $56,788,336, which corresponds to $6.5 
on the common shares now outstanding. For the first 
half-year General Motors has earned $129,250;207) . 
$14.35 a share, which compares with $93,285,674 . 
$11.56 a share for the first half of last year. This gre 
increase in profits has been achieved in the face of - 
creasingly keen competition, and reflects the corporatior ° 
great gain in Chevrolet sales at Mr Ford’s pe : 
enterprise in bringing forward new cars to fill out its “om 
its success as a manufacturer of electric refrigerate 
and the general efficiency of its operations. As at on 
30th, cash and marketable securities amounted 











-_-_ ~ &e & — eo AK 


™ me -H— Af Tre ra tat Um 


+ ome ee 


fr wm 2 OF" OO es OOolUmtDlC tC 


oo ThHe7TTt © 6 6flUlUetlU ee 


—_—=— ~ =~ 


ae ae a ee a a a a a a a ee a ee a a a ee ae ee 


~~_mi « a 2 oh 










. 


ey, 
Prise 
edge 
‘ayan 
they 
lure, 
lure, 
r Use 
must 
Ie re. 
ed a 
Irces, 
unted 
pro- 
fetal 
e for 
sfully 
sich; 
S, the 
partly 
re to 
their 


tralia, 
work. 
lation 

ago, 
1 with 
orted 
S, the 
‘table. 
iding- 
vf the 
E buy- 


eather 

Hall, 
when 
1 with 
ent of 
; Uni- 
ather- 
presi- 
nistry, 


STEEL 
TARY 





August 6, 1927.] 


$153,608,477> and the president of the corporation added 
the word that current conditions are satisfactory. The 
corporation now 1s engaged in bringing out new models 
of certain of its existing lines, and these models seem 
to be meeting with a good reception. Incidentally, most 
of the other automobile makers also are busy opening 
their autumn selling season. 

In the case of the Steel Corporation the second quarter 
net earnings amounted to $46,040,460, this comparing 
with $47,814,105 in the second quarter last year and with 
$45,5845725 10 the first quarter of this year. The per 
share earning's for the second quarter are $2.78, which 
brings the figure for the first six months up to $5.60. 
These figures apply, of course, to the full number of 
common shares outstanding after the declaration of the 
4o per cent. stock dividend. On the whole, the Steel 
Corporation’s second quarter earnings are better than had 
been anticipated, as it had been thought that the June 
slump in the steel business would pull down the total 
for the quarter. The June earnings did show a decrease, 
but it was a moderate one, and the $15,024,303 obtained 
in that month is within about half a million of the results 
in each of the two preceding months. An unusual feature 
of the directors’ meeting at which the earning statement 
was announced was the absence of Judge Gary, the 
veteran chairman of the corporation, who was obliged to 
absent himself on account of illness. Many rumours have 
been circulated with regard to possible changes in the 
directorate and management of the corporation. These 
have undoubtedly arisen from the fact that the Du Ponts, 
who control General Motors, recently have purchased sub- 
stantial amounts of Steel common. It is quite possible 
that certain other important financial interests have also 
taken a substantial position in Steel. This new buying, 
which has been done in co-operation with J. P. Morgan 
and Co., bankers for both corporations, probably indicates 
closer relations between these two great industrial cor- 
porations. In time the holdings of the new interests pro- 
bably will find representation on the directorate of the 
Steel Corporation. However, current gossip with regard 
to changes in personnel probably can be dismissed. 

Meanwhile the share market has pushed ahead to new 
high average levels. It has been led by the “ best’’ 
shares—those like General Motors and Steel, which are 
backed. by strong earnings and strong financial positions 
~—and investment rails like Atchison, Topeka, and Santa 
Fé. Motors touched a new top for all time to-day at 227, 
this price being equivalent to 340 for the stock that was 
outstanding last year before the 50 per cent. stock divi- 
dend. The low level for this stock last year was 113}. 
At present the prospects ar. that the stock will be split 
some time this year on a two-for-one or three-for-one 
basis." Having earned $14.35 a share in the first half- 
year, students of General Motors are confident that the 
whole year will furnish at least $25 a share. As the 
policy has been to pay out approximately 60 per cent. of 
earnings, the stockholders are likely to receive some $15 
a share in dividends. In the case of Steel common, 
to-day’s new high point was 1293. This corresponds to 
a price of 181 before the 4o per cent. stock dividend was 
declared. Meanwhile, there are signs of improvement in 
the steel industry, which had been in a liquidating move- 
ment during most of the second and the first part of the 
third quarter. It is still too early in the season for the 
elects of autumn requirements to make much of an 
impression; but there has been a slight improvement in 
buying, and some shrewd judges believe that the steel 
market has seen bottom on one of its short swings. In 
fact, the chances seem to favour a general improvement in 
industry. One of the indications in this direction is the 
recent firming in prices of such metals as copper, lead, 
zinc and antimony. In addition, as a bull point on com- 
ma prices, there remains the little-discussed coal 

Ike, 

If, as seems not improbable, thing's are set for business 
Pick-up, the improvement will have the benefit of a favour- 

€money market. A further easing of rates has occurred 
as July has progressed. Call money on the Stock Ex- 
change has gone to a new low for the year at 3} per 
ine: time money is cheaper, and the rates on bankers’ 

ills have fallen 4 of 1 per cent., until they are a full 4 per 
‘ent below the Federal Reserve Bank’s rediscount rate. 
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Such a relationship in the past usually has been followed 
by a reduction in the official rate. The degree of 
ease that has developed has been something of a sur- 
prise, as most bankers looked for higher money this 
autumn, and thought that the July softening would be 
slight and brief. The plentifulness of money probably can 
be ascribed to the liquidating movement in industry, to 
the slowing down of the bond market and to the cessa- 
tion of French gold purchases in this market. In the 
latter connection it is observed that last week’s Federal 
Reserve statements show that no change had occurred in 
the amount of gold held abroad and in the amount due 
from foreign banks. It is rather assumed that for the 
time being, at least, the French have suspended their gold 
purchases on both sides of the water. 





FRANCE.—POLITICS AND THE FINANCIAL PRO- 
GRAMME — THE NEW RENTES — EXPORT OF 
CAPITAL—DEALINGS IN RENTES. 

(FROM OUR CORRESPONDENT.) 
Paris, August 3. 

M. Porncarg, in a brief statement made to a weekly jour- 

nal, has definitely settled all doubts as to his immediate 

future financial programme. Nothing further is to be 
done until after next spring’s general elections towards 
developing the plan of the experts for financial restora- 

tion. ‘‘ No further operation will be attempted,’’ M. 

Poincaré states, ‘‘ not only not before the voting of the 

Budget, which exposes us to all kinds of imprudences, but 

also not before the 1928 elections, from which will emerge 

stability for the country—or the contrary. From now 
until then there will be neither revalorisation nor stabilisa- 
tion, which would be a work of illusion without political 
stability. Ifthe franc should indulge in capricious move- 
ments meanwhile, we shall do what we have done hitherto 

—we shall stop them.’’ This, being interpreted, is 

regarded in quarters competent to judge as indicating that 
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the Cartellists who desire M. Poincaré’s overthrow intend 
to leave to the Government of National Union the un- 
grateful task of passing the Budget for 1928, rather than 
incur for themselves the inevitable handicap that must 
penalise those who risk the odium, at the forthcoming 
elections, of having passed the onerous financial measures 
that will be necessary if the country’s financial health is 
to be restored. It is also translated as indicating that 
for the next seven or eight months, at any rate, France 
may look forward to a period of comparative political 
tranquillity, in which industry and commerce may be left 
to continue to work out their own salvation. Further, 
it is assumed that M. Poincaré, as an old political 
hand, declines to embark on any further remedial and 
restorative measures that may be rendered entirely nuga- 
tory and possibly harmful, if, as is possible, the elections 
again result in a Cartellist victory. Should, on the other 
hand, the elections confirm the present Ministry of 
National Union in power—-which all indications, fragile as 
they are as yet, appear to suggest to be more than pos- 
sible—it is believed the country may regard the creation 
of a new (twopenny) franc as fairly certain. 

Official announcements now show that the recent 6 per 
cent. issue of 50-year Rentes resulted in a total subscrip- 
tion of only 4,590,000,o00f, instead of the ‘‘ well over 
5,000 millions ’’ at first unofficially forecast. The objects 
of the loan, it will be recalled, were manifold :—(1) 
To free the internal money market of part of 
the excessive abundance of liquid capital, due to the 
huge purchases of foreign exchange by the Bank since 
last December; (2) to reduce the mass of deposits on 
private current accounts at the Treasury (estimated to 
total some 10,000,000,000f), which has assumed for all 
practical purposes the form of a new floating debt, arising 
out of the recent consolidation of part of the old floating 
and short-term debt; (3) to reduce still further the debt 
owing to the Bank, or to consolidate the reimbursement 
of this debt which the Treasury has been able to effect by 
utilising part of these deposits; and (4) to bring down 
the total amount of Defence bonds in circulation nearer to 
the legal limit (which is tacitly admitted to have been ex- 
ceeded by recent operations by at least 10,000,000,000f ). 
The detailed results of the new loan indicate that the sub- 
scriptions in fresh money totalled only a trifle more than 
3,000 millions, not all of which was drawn from the 10,000 
millions of deposits on current account at the Treasury, 
while less than 1,500 millions of the 6,000 millions of 
Defence bonds that have been issued by the Caisse 
d’Amortissement in excess of the legal limit were ex- 
changed for the new scrip. 

The result, it is frankly admitted, is regrettable, but 
it is regarded as easily explainable by the unfavourable 
circumstances in which the issue had to be made. The 
period during which the loan was offered for subscrip- 
tion was marked by the sharpest revival of disturbing 
political agitation that has been known since the Ministry 
of National Union assumed power. Further, the new 
loan appealed, unlike its immediate predecessors, much 
more to fresh capital than to holders of exchangeable 
scrip. At the same time, instead of approximating fairly 
closely to the old 6 per cent. Perpetual Rentes, which 
might be expected to move up towards par as the situa- 
tion improves, the issue price of the new Rentes was fixed 
at several points higher than the present quotation of 6 
per cent. 1920 Rentes. A substantial benefit, in one form 
or another, however, is in any case ensured to the Trea- 
sury, the outstanding adverse result of the operation 
being merely that the market has been left with a mass 
of between 15,000 and 20,000 millions of surplus capital 
which can be employed only from day to day. 

Three unobtrusive, but likely to be substantially effec- 
tive steps, have been promptly taken to improve the 
situation thus set up. The decree reducing from 2 per 
cent. to 14 per cent. (or from 1.64 per cent. net to 1.23 
per cent.) the rate of interest paid on deposits on private 
current account at the Treasury came into operation on 
Monday, which should have the effect of diverting some 
at least of the Treasury’s 10,000 millions of deposit into 
more profitable channels. By a circular issued by the 
Ministry of Finance several minor modifications have 





been made in the regulations concerning the export of 


capital, the banks being now empowered to accept from 
regular customers orders for the purchase of foreign ex. 
change up to 5,o0of on simple written declaration, pro 
vided the money is not required for purchase of foreign 
securities or investment abroad, while the maximum 
amount of money travellers may now transfer abroad for 
personal use has been increased from 5,000f to 10,000f fo; 
journeys in Europe and 30,o000f for visits outside Euro. 
pean limits, so lony as the total during the year does not 
exceed 50,000f. Finally, as the result of much agitation 
during the past two years, it is announced to-day that 
henceforward the account market in Rentes is, to g 
limited extent, to be restored. Dealings for the account, 
however, will for the time being be confined to the old 
3 per cent. Perpetuelle (pre-war) Rente and the 5 per 
cent. 1920 Redeemable (of which there remains in exist. 
ence 559,252,475f, redeemable at 150 per cent.). Thanks 
to its redemption rights, the 5 per cent. 1920 Rente did not 
fall below 58 in the darkest days of last year, whereas the 
4 per cent. 1917 dropped to 37} and the 4 per cent. 1918 
to 364 (or, roughly, 3s per unit of roof). Some criticism 
is offered as to why the Chambre Syndicale des Agents 
de Change did not select, for the purpose in view, instead 
of the 1920 5 per cent., the 6 per cent. Rente in existence 
(of which 1,654,471,16o0f are in circulation), but itis gener. 
ally agreed that the step taken cannot but terd towards 
stimulating the gilt-edged maiket, which must neces. 
sarily have a good influence in other directions. The old 
3 per cent. stock opened to-day at 59 for the account, the 
closing quotation being 58.80. The effect of this was 
sharply reflected in the cash market, where last night's 
closing price of 57 was replaced this evening by one of 
58.85. Five per cent. 1920’s, which opened at 91.50 for 
the account, and closed on the upward trend at 92.45, re- 
acted even more strongly in the cash market, last night's 
closing quotation of 89.75 being pushed up to 92.20 by 
the time to-day’s Bourse closed. It says much for the 
improvement in the situation that has occurred during the 
past few months to be able to record that at the begin- 
ning of January many authorities regarded the reopen- 
ing of the account market for Rentes as impossible. 

Monday’s settlement confirmed the superabundance of 
liquid funds. The rate for carrying over in the parquet 
was 1% per cent., and in the coulisse between 5 per 
cent. and 5} per cent. Settling passed off with excep- 
tional ease, and was followed by a spurt, although brief, 
of unusual animation. 





HOLLAND.—FOREIGN TRADE—UNEMPLOYMENT— 
NEW ISSUES—MONETARY POSITION. 
(FROM OUR CORRESPONDENT.) 
AMSTERDAM, July 24. 
WHEN we review the economic and financial position of 
Holland during the first half of 1927 we find that the 
progress made, although perhaps not great, is never 
theless satisfactory. The development of the foreign 
trade has been favourable, as is shown by the figures 
given below for imports and exports during the first 
half of 1927 as compared with the corresponding period 
of 1926. Imports during this period are practically ut 
changed, namely, 1,228 million guilders as compared with 
1,222 million in 1926; exports, on the other hand, increased 
from 790 million guilders in 1926 to 897 million in 1927, 
so that the import balance for the first half-year of 1927 
showed a decline of approximately 100 million guilders 
compared with 1926. The weight of the goods imported 
and exported (excluding goods in transit or bond) from 
January to June 1926-27 was as follows :— 
(In 1,000 Kilograms.) 


Jan.—June. Import. Export. 
1926 ......ceeeeeeeeees 13,253,677 ....2. 6,589,979 
DEED cccccdcscesscccces BREED ccccee GORE 


The weight of the goods exported was, therefore, mor 
than half of the weight of the goods imported—a fact 
which has had no precedent since the war. The figures 
for the imports and exports between Holland and her 
six chief commercial customers are as follows :— 
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Imports INTO HoLLAND FROM— 








1926, 1927. 
January-June. Guilders. Guilders. 
Germany «scereceeseees 319,808,869 .. 310,013,780 
Belgium -seeeeesevere - 133,456,564 .. 127,174,315 
Great Britain secccsess - 133,258,449 .. 121,376,048 
France «sees. urisees - 60,993,558 .. 59,379,178 
US. America.... eseseee 131,811,045 .. 134,682,722 
Dutch East Indies ...... 64,590,333 .. 54,617,822 
WUE) Scccsnacmas -e- 843,868,818 .. 807,243,865 


The decrease in value of the imports from England, 
Belgium, and France is probably due to the modification 
in the commercial statistics of Holland, which has 
brought about a change of meaning in the term 
“country of origin.”” 


Exports FRBoM HOLLAND To— 





1926. 1927. 
January-June. Guilders. Guilders. 

Germany ..... eoscecce 159,194,729 .. 224,647,778 
Belgium ...ccccecccee - 74,692,907 .. 177,273,637 
Great Britain ...e..e... 221,521,596 .. 218,592,522 
France ....seecceceeeee 39,698,590 .. 65,300,923 
U.S. America.......0. eee 35,199,981 .. 25,944,189 
Dutch East Indies ..... - 67,021,516 .. 61,463,727 

Total cco esoeee 597,078,819 .. 673,222,776 


if we consider the value of the exports, it will be noticed 
that exports to Germany increased by about 65 million 
guilders, to France 25.5 million, and to Belgium about 
2.50 million. On the other hand, the comparatively slight 
increase of the exports to England is no doubt due to 
the prohibition of fresh meat. 

The Financial and Economic Review of the Statis- 
tical Department of the Amsterdam Bank writes about 
the conditions in Holland during the second quarter of 
1927 as follows :—*‘ The general conditions in this country 
cannot be regarded as unfavourable. It is true that com- 
plaints are often to be heard from various firms that they 
do not obtain profitable contracts, or that they cannot 
work their plants to full capacity, but it cannot be denied 
that such complaints are becoming less frequent. The 
fact must also not be lost sight of that great differences 
exist between undertakings in the same branch of in- 
dustry.’* 

Unemployment in Holland remains considerable. 
Since, however, the population is constantly increasing, 
even with normal industrial conditions unemployment 
must increase unless the Government finds some means 
of providing work or emigration is furthered. 

As regards new capital issues, the month of June was 
again favourable. Since January a new record has been 
made. An aggregate of 55,940 million guilders was 
issued as compared with 41,855 millions in the preceding 
month. 

ag the first half-year the following issues were 
made :— 


(Totals in 1,000 Guilders.) 





FOMUBTY oc vcceccccossevscscesceceess cocsccce 40,802 
POUT cccccccecccccsesccsercsccccevceces 54,018 
BEE eyes aoa sne brah hayaw ara Waele sara ssl etowetie 43,111 
MEMOIRS 9 kuna: .6 54 Pea ia We aS S K-44 Ha 8 0 BANE GlOHLOTELe 32,079 
MOY: smaawes cee Kus WWE Gw OCS onGa WWE SSeeeeus 41,855 
POND he ccnennndesedsenensesssstenvecenseude 55,940 

Total first half-year 1927 ......eeceee eee 267,805 

Total first half-year 1926 ............00. - 191,578 


If the conversion loans are added to these figures, the 
grand total for 1927 will then amount to 278.9 million 
guilders, as compared with 450 million in the first half- 


year of 1926. Below we give the total amounts for 
‘oreign and home account compared with previous 
years :— 


(In Millions of Guilders.) 
First Half-year. 











1923. 1924. 1925. 1926. 1927, 

Home aocount.. 2116 .. 2056 .. 70:2 1145 .. 820 
Foreign account 89 .. 27:5 55-7 77-1 185°8 
Total ...... 2205 .. 2331 1259 .. 1916 .. 2678 


During the past year foreign loans exceeded domestic 
loans, and the Dutch issue market has therefore acquired 
4 pronounced international character. Everything goes 
‘0 prove that the Dutch issue market was characterised 
Y §reat activity during the first half-year of 1927, which 
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culminated last month. The second half-year is also pro- 
mising to be favourable, as important loans are expected 
in the near future. Moreover, there is a growing activity 
as regards German loans. For some time these loans 
were not seen on our issue market owing to the credit 
policy of the Reichsbank, but after the German discount 
rates were raised last month a change was noticeable, 
and one German loan came into the Amsterdam market. 
During the past month, however, a rather important num- 
ber have been negotiated, namely: The 6 per cent. 
Ruhrverband, 6,000,000 guilders, at the rate of 954 per 
cent.; the 6 per cent. Deutsche Rentenbank Kreditanstalt, 
3,000,000 dollars, at 954 per cent.; the 6} per cent. re- 
deemable loan of the Preussische Central Bodenkredit 
A.G., 5,000,000 gold marks, at the rate of 96 per cent. ; 
while a loan to the amount of $10 millions is contem- 
plated by the Ver. Stahlwerke. 

It appears from the statistics that the climax in the 
loans market was reached in February, and that the 
stream of issues afterwards decreased. Now that the 
month of July shows a record figure in spite of this and 
great demands are being made on capital by Germany, 
it is still an urgent question whether the Netherlands Bank 
will have to decide to increase its rates for advances, the 
more so as foreign countries are exercising an unfavour- 
able influence on our money market through the higher 
rates of interest obtaining in them. 

Since October 3, 1925, discount rates in Holland have 
remained unchanged at 3} per cent., while in other gold 
standard covntries like England, U.S.A., Germany, and 
France the rates are respectively 44, 4, 6, and 5 per cent. 
This fact has a tendency to withhold money from our 
market. During the month of July the rate of interest 
consequentiy remained high, although a slight relaxation 
was possible towards the end of the month and the private 
discount rates fell below the official level. The private 
discount rates for the first half-year were as follows :— 


Private Discount RAtTEs. 


Highest. Lowest. Highest. Lowest 
January...... Sg .... 233 April .cccee Sh coor SB 
February .... 34% .... 3 MAY ccccccce Sup ccce OB 
March........ Sg .... SH JUNC..ccccce SH cece SG 


An upward tendency is noticeable here. This, how- 
ever, becomes more conspicuous on comparing the pro- 
longation rates with those of last year :— 


PROLONGATION RATES. 


Average Average 
Highest Lowest Rate, Rate, 
Quotation. Quotation. 1926. 1927. 
First quarter .... 4 .... 2°25 2°7506 .... 33965 
Second quarter.... 44 .... 3 coce 29395 weee S75 
First half-year.... 4% «+2. 2°25 28401 .... 355733 


A great change took place in the Netherlands’ position 
during last month. The export of gold to America con- 
tinues, although no large amounts are being shipped, 
seeing that the bank of issue is endeavouring to keep the 
rate of exchange below the export gold point by means 
of the sale of foreign bills of exchange. 





AUS TRIA.—THE VIENNA RIOTS AND THE 
SCHILLING—PUBLIC FINANCE—TRADE. 


(FROM OUR CORRESPONDENT.) 
Vienna, August rt. 


THE political calm of Austria was shaken in the past 
month by the street excesses on June 15th. The Govern- 
ment mastered the disorders with ease, and to-day holds 
the reins more firmly than ever. It is noteworthy 
that there was nothing to be seen of an attack on 
the schilling. This is a result of the excellent standing of 
the Austrian National Bank. It has at its disposal not only 
foreign gold cheques and coin to the amount of 415 million 
schillings, which, together with the real gold deposits of 
58 million schillings, afford a more than 50 per cent. cover 
for the banknotes, but it has also a reserve in money 
held abroad to the extent of nearly 200 million schillings, 
which can come into action at any time. This, however, 
was not necessary, as the very fact of its existence pre- 
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vented any speculation in schillings. The National Bank 
gave out nearly 20 million in foreign gold cheques, but 
this was due chiefly to purchases by the home public made 
during the few days immediately following the disorders. 
These purchases have already entirely ceased. Some fear 
was entertained that foreign money which had been lent 


here might, on account of the disorder, be withdrawn. 
In Austria there are at present short-period foreign credits 
to the amount of some 125 million dollars, running to 
three months, which are generally prolonged. However, 
withdrawals, even in the first days after July 15th, were 
very few. Nevertheless, the Austrian National Bank has 
raised its rate of interest from 6 to 7 per cent. No obvious 
reason existed for this. It was rather an act of prudence. 
As political and financial quiet has been restored, a reduc- 
tion of the Bank rate to 6} per cent. is spoken of. 

Even first-class firms have again to pay from 12 to 13 
per cent. for schilling credits to their bankers. The 
interest paid by the banks to clients for immediately 
withdrawable and short-period sums is raised by } per cent. 
to 5 per cent. The savings deposits, which in the month 
of June rose from 792 to 805 million schillings are likely, 
owing to the higher rate of interest, to show a further 
increase. 


The State revenues show a sustained favourable deve- 
lopment. These, amounting in the first half-year to 676 
million schillings, exceed the estimates by over 10 per 
cent. They are, however, also higher than last year, 
which was a good year, by 25 million schillings. The 
favourable condition of the State finances is best shown 
by the fact that the Finance Minister has decided not to 
take early advantage of the power given by the League 
of Nations to issue short-period Treasury bills to the 
amount of 75 million schillings. This emission had been 
contemplated for September. Nevertheless the Govern- 
ment will be in a position to diminish its debt of some 173 
million schillings to the National Bank by the substantial 
instalment of 50 million schillings. It is true that the 
influx of money to the Treasury is partly a result of the 
prevailing over-taxation. It is hoped that the Budget of 
1928 will lay no further burden on the taxpayers. When 
the investments which have hitherto been paid out of the 
rest of the League of Nations loan are deducted, the 
balance of the year 1926 shows a surplus of 103 millions. 

Trade in Austria is in general satisfactory, and it may 
be taken that there will be no considerable disturbances 
as a result of the latest disorders. Unemployment has 
further diminished, there being at present 140,000 unem- 
ployed in receipt of assistance and 20,000 who do not 
avail themselves of State support. Although the lowest 
point has not yet been reached, the number of unemployed 
is now less than the minimum of the year 1926. When 
it is considered that at the beginning of the present year 
there were 275,000 unemployed, one can estimate the im- 
provement. 


Good conditions prevail especially in the textile indus- 
try, where considerably increased activity in wool-weav- 
ing is to be recorded. The iron and metal industry is 
rather plentifully supplied with orders for export. The 
wood trade is active in consequence of an increase of 
exports to Germany and France owing to better prices. 
A decrease is shown in the number of insolvencies. The 
trade balance shows a small improvement. In the month 
of June, in spite of the coming into force of numerous 
new duties, an adverse balance of 74.6 million schilfings 
was recorded. For the first half of 1927 the trade balance 
was better than the year before, for imports rose by only 
76 million, while exports increased by 112 million schillings, 
so that for the first half-year the adverse trade balance is 36 
million schillings smaller. Owing to the conclusion of the 
commmercial treaties with Hungary and Czechoslovakia, 
which has just taken place, the prospects are further im- 
proved. By the first treaty the import of wheat and flour 


is likely to decrease; by the second treaty the Austrian 
textile, machine, and glass industres on the one hand are 
protected, while on the other the export of numerous 
goods to Czechoslovakia is facilitated. The amendments 
to the Customs tariff, which in many cases aim at in- 
creased protection of Austrian production, are not likely 
to be passed this summer. 
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ARGENTINA.—EXPORTS AND EXCHANGE PREMIVy 
—MONEY—COMMERCIAL SITUATION. 


(FROM OUR CORRESPONDENT.) 
BUENOS AIREs, July 7, 


SEEING that over eight million tons of grain and seed hay. 
been shipped during the first six months of the year, j 
is only natural that shipments should now begin to slacke, 
off, particularly as regards wheat and linseed. There 
may be one million tons of the former grain availabp 
for export, and possibly 300,000 tons of linseed, but frog 
now onwards the chief cereal movement will be in maiz 
Latest official statistics estimate the total production of 
this grain at 8,150,000 tons, but the trade is inclined p 
consider this figure excessive, though even so there ap 
at least 3,500,000 tons still available for export, and a 
the demand from Europe is steady, with a certain amount 
of shipment to the United States, there is every prospect 
of prices appreciating in the near future. Owing to thes 
heavy exports and to the comparatively limited Volume 
of imports, Argentine exchange continues to register 4 
slight premium for the Argentine dollar as compared with 
the £& sterling and the U.S. dollar. Banks’ sight-drawing 
rates, however, keep in the neighbourhood of 47}, and 
103.55, at which rates there is very little likelihood of 
gold being imported, given the probability that a coupk 
of months hence will see the Argentine dollar quoted 
under parity. Were the normal operation available 
namely, the deposit of gold in the Conversion Office 
against delivery of paper until such time as the cours 
of exchange favoured re-shipment, one might hazard the 
guess that the Argentine dollar would to-day stand 
higher, thereby attracting important shipments of specie 
As things are, however, the banks and the big cered 
shippers prefer to pay the slight premium now rulig 
rather than run the risk of bringing gold and being unable 
to re-ship it when rates fall. 
The local money market reflects to some extent this 
same condition of affairs. Bank deposits are slowly going 
up, but there is no marked surplus of loanable capita, 
and the rate of discount ranges between 6 per cent. to 
per cent. per annum, with only first-class business able 
to insist on the former figure, paid from bank to bank for 
30 days’ accommodation in a limited number of instances 
Yet another small loan operation has gone to the States 
the municipality of Buenos Aires having called for tenders 
for $8,000,000 paper and accepting the proposal of the 
Chatham Pheenix National Bank and Trust Company 
working in conjunction with Blyth Wither Company of 
New York, who take the bonds at 95.03, less $7,875 US. 
allowance for charges. This is part of the origind 
authorisation of $150,000,000 paper, and as these bonts 
will carry 6 per cent. interest and 1 per cent. amortisation, 
whereas previous issues have been made on a 64 per cet. 
basis, considerable satisfaction is felt at the quotatio 
obtained, and there is a proposal afoot to draw up? 
conversion scheme for the $100,000,000 paper 64 pet 
cent. bonds already in circulation. It is regrettable that 
British financial interests are unable to quote for thes 
loans, but unfortunately, while the 2 per cent. stamp duty 
remains in force at home, they are bound to be out of th 
market. As yet there is no word concerning the probable 
date at which the bonds of the State railways will b 
offered to creditors of that department under the terms ¢ 
the 1927 Budget, but rumour has it that their issue W 
not be much longer delayed. Important extensions in 
north of the Republic are to be taken in hand as soon % 
possible, and tenders are being asked for the constructio 
of three separate sections which will cost in all som 
$45,000,000 paper. ; Pe ; aul 
The general commercial situation is not improving 
rapidly as one would wish. True, the failures for Jun 
have decreased when compared with the totals of the - 
ceding months, the liabilities being but $11,715,68 
paper, a figure which docs not, however, take into * 
count the many private settlements that are private — 
in name inasmuch as they have not gone through ¢ 
commercial courts. Once more a_ strongly wor 
memorial has been addressed to Congress by the Com 
Sindical de Comercio insisting on the need for an amp 
and immediate revision of the Argentine bankruptcy law. 


Unfortunately the dilatoriness, which is the distinguishisg 
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feature of the legislature at the present time, gives small 
hope of this recommendation being attended to. The 
Argentine business man 1s to-day as up-to-date and as 
rompt as can be desired, but in official circles Argentina 
‘ still the land of ‘‘ mafiana,”’ it being impossible to 
obtain prompt dispatch of any project, however urgent 
it may be, or however beneficial its execution to the 
general public. There are at the present time many con- 
structive proposals, which in the aggregate are of great 
importance to trade and transport, that only await the 
formal sanction of Congress to be put in hand. In many 
instances these proposals have been recommended for 
rompt despatch by the Government itself, but, this not- 
withstanding, they remain unconsidered and_ undis- 


cussed. In justice, however, it must be said that 
this attitude is manifestly due to the fact that 
commercial interests are practically unrepresented 


in the legislature, and that, therefore, the complex 
problems which the international trade of Argentina 
inevitably creates are but half understood, and rarely 
regarded in terms of time by the popular representatives. 
Petition has been made for a modification, if not a cessa- 
tion, of the export taxes that have been in force ever since 
the war. Given the steady diminution that characterises 
the price of almost all Argentina’s exportable commo- 
dities, the question of the cost of production and sale in 
‘the world’s markets is becoming a matter of close cal- 
culation, but up to the present the legislators have been 
unable to grasp this aspect of the matter, and consider 
only the certain loss of revenue that abolition of the tax 
implies. 

In the meat trade cattle breeders are complaining that 
current prices for stock do not yield them a fair profit, and 
allege that the so-called ‘‘ meat war ”’ is being waged at 
the joint expense of the Argentine estanciero and the 
British consumer. Although contradictory reports 
regarding settlement of the differences between the various 
freezers appear almost every other day, the situation is as 
obscure here as it evidently is to the general public at 
home. The latest proposal is to form a widespread ‘‘ co- 
operative’? body, embracing breeders and freezers, but 
the feasibility of any such combination need not be dis- 
cussed until it is definitely in process of formation. Mean- 
while, general prospects for production are fair to 
medium. Recent heavy rains, with good precipitation 
over the major part of the Republic, have come in the nick 
of time to help the ploughing and revive pasturage for 
winter grazing, though even so it is believed that the area 
sown to wheat and linseed will be less than that worked 
in 1926-27. In the Anglo-Argentine railway world the 
traffic figures are eloquent of the heavy movement, which 
continues to tax their facilities to the uttermost. Con- 
siderable satisfaction is felt at the news that the Southern 
Railway has ordered material and rolling stock on a large 
scale, to a total value of close on £1,000,000 sterling. 





Letters to the Editor. 


MUTUAL PROPERTY INSURANCE. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,— Our attention has been directed to an article referring 
fo this company appearing in the issue of your paper dated 
July 23rd, and we desire to bring to your notice the following 
Particulars :— . ” 

1. Key Registration Business.—This department issues a 
small metal label for attaching to keys and suchlike personal 

longings, and a reward is paid should the keys be lost. The 
Premium is only 1s or 1s 6d per annum, and after the expenses 
f collection aré charged and the cost of labels, rings, coupons, 
&e., are paid there can be little left for profit; in fact, the de- 
a is to serve a useful purpose in restoring lost property, 
of the valuable keys, in many instances through the medium 
; e police, and the cost of working is equivalent to claims, 

‘claims in the sense of an insurance policy are small. 
the industrial Sickness and Accident.—This department is in 
a ding-up stage, and the whole cost of opening new dis- 
stead - developing same is being borne out of revenue in- 
tem of charging part of the extension expenditure as a capital 
In addition to the benefits attaching to the policy for com- 


e e e . . 
Pensation in respect of sickness or accident, the company gives 
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THE BRITISH LINEN BANK. 


Incorporated by Royal Charter, 1746. 


Capital and Reserve Funds, £3,200,000. 
EXECUTOR and TRUSTEE DEPARTMENT. 
Head Office: 38, St. Andrew Square, Edinburgh. 


The Bank is prepared to undertake the duties 
of Executor or Trustee, and to act as Trustee for 
Debenture Stockholders, Public Institutions, etc. 





LONDON OFFICE: 38, Threadneedle St., E.C.2. 


Every description of Banking Business transacted. 
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free nursing attention to the policyholders, for which no extra 
premium is charged, the whole cost being borne out of the 
ordinary premium, which was fixed before the free nursing 
service was thought of. We are the only company in this 
country giving this service. Since the inception of this free 
nursing service in January, 1924, the nurses have made over 
20,000 visits to policyholders, and in so doing have travelled 
over 11,290 miles. 

3. Bond Investment.—Under the company’s system the 
policyholder is entitled to borrow after the payment of pre- 
miums for five years up to the full amount of his policy on 
mortgage of approved property. The payment of premiums 
automatically ceases then, and the borrower repays the loan by 
instalments of principal and interest spread over a series of 
years. The contracts, therefore, so far as payment of pre- 
miums is concerned, are practically contracts for five years, 
and to gauge the whole cost of transacting the business of the 
department by the usual test applied to the business of life 
assurance companies, where premiums are received for long 
terms—namely, as a ratio to the total premiums received—is, 
we think, hardly fair to us. Further, any criticism should bear 
in mind the proportion of new business transacted, and, more- 
over, in our case we would point out that a material part of 
the total cost is incurred in connection with the “ loans ”’ sec- 
tion, and, concerned as it is with cases on which no further 
premiums are being paid, is not comparable at all with the 
premium income of the year. 

In regard to the rate of interest actually earned, your writer 
appears to have made a mistake, as this rate was £6 7s 11d 
per cent., and not £2 1s 10d as stated. We cannot think that 
your critic has studied the valuation return carefully enough 
in conjunction with the company’s tables of premium rates, 
otherwise he would have seen that the amount absorbed in ex- 
penses was within the valuation provision. 

We are of the opinion that any criticism which is calculated 
to act adversely on the company concerned should be sub- 
mitted to the company before the article is published, so that 
explanations can be given, thus preventing a possible injustice. 
—Yours faithfully, 1. S. WaLkDEN, Secretary. 

London, July 28th. 

Our insurance expert writes :— 

1. Key Registration Business.—If it is really impossible to 
conduct this business at a lower cost than go per cent. of the 
premiums, we should be inclined to suggest that the company 
should devote its energy to some more profitable branch of 
insurance business. 

2. Industrial Sickness and Accident.—Taking the last six 
years, the premium income has increased from £,24,824 in 
1921 to £39,119 in 1926, but practically the whole of the 
increase has been secured in the last two years. In each of 
the first four of these six years the expense ratio has been 
go per cent. or more of the premiums. In 1925 it was 79 per 
cent., and in 1926 73 per cent. In spite of the reduction 
which has coincided with the increased premium income of 
the last two years, it would seem that such expansion of 
business as has occurred may well prove to have been dearly 
purchased. The cost of the nursing service has not been 
included in any of our figures, so that references to this have 
no particular bearing in the question. 

3. Bond Investment.—The expense ratio of one of the 
largest and most reputable companies transacting this busi- 
ness was 22.3 per cent. in 1926. Even allowing for the effect 
of the Mutual Property’s system whereby premiums may be 
made to cease after five years (incidentally the percentage of 
paid-up policies to total policies in force is only 22 per cent.), 
it is difficult to understand why the Mutual Property should 
find it necessary to spend 46.8 per cent. of the premiums— 
more than double this percentage. With regard to the valua- 
tion provision for expenses the revenue account for 1926 
shows expenses amounting to £42,965, or 46.8 per cent. of 
the premiums. Of these £20,289 were incurred in_ respect 
of renewal expenses, and the valuation provision of 15 per 
cent. (as stated in the valuation report) amounted to £16,071 
only. The remainder of the expenses, amounting to £22,676, 
were in respect of new business, but the new premiums 
received wherewith to meet such expenses totalled only 
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418,788. It is difficult to reconcile these figures with the 
company’s statement that *‘ the amount absorbed in expenses 
was within the valuation provision.”’ 

The rate of interest stated in our article was incorrect, and 
we much regret the error. The correct figure is 46 7s 11d 
per cent. net. Seeing, however, that the rate of interest 
charged on mortgages is stated in the prospectus to be only 
5 per cent, net, and that the company has itself borrowed 
#:350,c0o on which it appears to be paying about 8 per cent., 
it is permissible ta suggest that the position calls for further 
explanation. 

August 5th, 1927. 


TWO ECONOMIC HOROSCOPES. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your review of my little book ‘“ Vulcan: or the 
Future of Labour ’”’ is so appreciative that I hesitate to point 
eut an error. But so many of your readers are interested in 
the subject that an inaccurate rendering of one’s views calls 
for correction. 

Your reviewer describes my attitude to trade unions briefly 
thus :—‘‘ The trade union, which is in his view merely 
obstructing the introduction of ‘ rationalisation,’ Taylorism, 
premium bonus rates, and so on, has got to go.’’ Now I said 
nothing of the sort. On the contrary, I assume the accept- 
ance of the union 50 years hence, and point out probable 
changes in its functions, e.g., “* For since the general adoption 
of payment by results the unions have become extremely con- 
cerned to keep up standards of efficiency. Minimum wages 
rule so high that a firm with even four or five incompetents 
in its shops pays the penalty of higher costs—and orders lost. 
This jeopardises its position in the trade cartel. Such a house 
is useless to the local union official, for it sooner or later 
contracts employment by going under. Every year the union 
tests for skill become more exacting.’’ 

May I add that there is nothing in this or in any other 
book of mine which suggests that I consider the trade union 
as “‘merely an obstruction.’”’ Actually, I regard it as an 
essential part of our industrial organisation.—Yours faith- 
fully, Ceci, CHISHOLM. 

43 Shoe lane, London, E.C. 4, August 4th, 1927. 





Books and Publications. 


MONEY AND PROFITS.* 


Last year a book was published by Messrs. Foster and 
Catchings, through the Pollak Foundation for Economic 
Research, of Newton, Massachusetts, in which they tried 
to prove that the periodic failure of our present economic 
organisation fully to serve its purpose of production and 
distribution, must be due to the fact that we use money, 
and to some fault in our monetary arrangements. The 
authors, or the Foundation, also offered a prize of $5,000 
for the best adverse criticism of the book. This sporting 
offer produced a large number of essays from all over the 
world, of which the best four have now been published. 
The winner of the prize is Mr Souter, of the University 
of Otago, New Zealand, and the other three essays pub- 
lished are by Mr Olmsted, a landscape architect, of Massa- 
chusetts; Mr Bickerdike, of London, England; and Mr 
Novogilov, of the Polytechnic Institute, Leningrad—a 
very interesting group of critics. They have not left 
Messrs. Foster and Catchings many legs to stand on, and 
it is gratifying to see that they have begun their criticism, 
as the Economist ventured to do in its review, by ques- 
tioning their main assumption that anything like glut or 
Overproduction was impossible in a state of Darter. 
** Whatever,’’ they said, ‘‘ the pioneer took to a barter 
market was his demand and another man’s supply......... 
each transaction was complete; the barter balance was 
perfect. The primitive community produced what it con- 
sumed and consumed what it produced; but the intrusion 
of money at once made possible the overthrow of that 
balance.’’ Mr. Souter devotes a good deal of elaborate 
work to the overthrow of this assumption, the weakness 
of which is apparent to anyone with a spark of imagina- 
tion, and he demonstrates by means of carefully worked- 
out examples how easy it would be for a community work- 
ing without money to fall into the condition of mal- 
adjustment of supply and demand which produces gluts 
and depressions. With this basic assumption upset there 








*** Pollak Prize Essays: Criticisms of Profits.'’ A Book by 
W. T. Foster and W. Catchings. Essays by R. W. Souter, F. L. 
Olmsted, C. F. Bickerdike, and V. V. Novogilof. 
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is not much left of the fabric that Messrs. Foster ‘ 
Catchings had built up on it; but nevertheless the fog 
critics find plenty of other points to criticise and questig, 
among the reasons alleged for the evils which a money ap, 
profits economy is supposed to have inflicted upon i 
users. The authors, however, in commenting On the: 
critics, say that they ‘‘see nothing in the prize essa; 
or in the criticisms received from any other source, whic 
necessitates changes in the main argument or the mg: 
conclusions of Profits.’’ And they add that ‘ what; 
more important, there is nothing in these criticisms whig 
tends, in the slightest degree, to discredit the constructiy 
measures, based upon the conclusions of Profits, whic 
we shall soon suggest.’’ These measures will be awaitei 
with interest. 








BOOKS RECEIVED. 


The Bankers’ Magazine. — August, 1927. (Londo 
Waterlow and Sons, Limited, London Wall. 25 ¢j 


net. 

The August issue of this old-established publication include, 
review of the banking half-year, and articles on the Economis 
of Unemployment, by Mr Frank Morris, and on Memories of ()j 
Europe (with illustrations), by Mr Benjamin White. 

The Nineteenth Century. August, 1927. (Londo 
Constable and Co., Limited, Orange street. 4s, 

Contains articles on China as a Market, by Mr. E. M. Gul, 
late secretary of the British Chambers of Commerce in China aj 
Hongkong, and The Farmer’s Sheet Anchor, by Prof. T, 8, 
Wood, F.R.S. 

Auslandische Anleihen an Deutschen Borsen. 
gegeben von der Deutschen Bank, Berlin. 

Foreign Icans quoted on the German Stock Exchanges suffered 
fundamental changes as a result of the war. In this publicatin 
the Deutsche Bank, which is the leading issuing bank in German 
for many of these loans, has collated all the latest availatk 
information concerning them. A most useful guide-book. 

Le Marché des Changes de Paris. Par Jacques Lockhar. 
(Paris) Les Presses Universitaires de France, 4 
Boulevard Saint-Michel.  s5ol. 

A comprehensive survey of the technique of the Paris exchang 
market, with a concluding section on arbitrage, in theory ani 
practice. 


Heraus. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Cffice, Adastral House, Kingsway, W.C. 2 :— 
Annual Report of the Chief Inspector of Factories ani 

Workshops for the year 1926. Cmd. 
net. 

Return Showing the Number of Persons in Receipt 0 
Poor Law Relief in England and Wales on January, 
1927. No. 78. 1s 3d net. 

Colonial Office Conference, 1927. Appendices to the 
Summary of Proceedings. Cmd. 2884. 4s 6d net. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. | 
August 9. 


ACCOUNT. 
August II. 


Tue outstanding features in the Stock Exchange marke 
have been the strength of the gilt-edged sections, a violet 
flurry in Home Railway stocks, and a good deal of activi 
amongst industrials. The War Loan is noticeably good, bu! 
all other British Government keep hard. — Ths 
tendency has led to revival of expectation that the Governmet 
may do something in the near future in the way of offering 
conversion proposals to the holders of the National We 
Bonds and the 3} per cent. War Loan, which fall due for 
repayment within the comparatively near future. Colom 
scrip stocks are better, and a good many of the prices from 
which the interest payments were deducted on ‘Tuesday ® 
this week have already started to recover the dividends. _ 

In the foreign market the settlement offered by Turkey in 
connection with the Unified and other debt met with a mise 
reception. The market is not altogether satisfied with the 
terms, though these are considered in some quarters as beifs 
the best that could have been obtained. The immediate efie 
was to lower the price of Turkish Unified bonds, though 4 
recovery took place later on. The mid-European gf? 
remains under the influence of recent factors, of which there 
stand out as most prominent the Austrian disturbances, the 
King of Roumania’s death, and the plethora of new iss¥@ 


stocks 
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ster an Mp eruvian Corporation stocks are good, on the hope of the full 
the foy er cent. dividend being declared on the preference when 
questig, ae announcement comes in the early winter, an anticipation 
ONey an MB nich certainly does not err on the side of caution. Brazilians 
Upon jg ve strong, and a few Chinese prices have improved. 
On the; The Home Railway market was badly upset by the passing 
© essay For the time being of the dividend on its second preference 
©, whic Mitock by the London and North-Eastern Railway. This was 
he mai: fE, hard blow, for everyone assumed that the company would 
what j; # the 2 per cent. this time, whereas the directors hold out 
NS Which HE, more than a hope that they may be able to meet the full 
Structiy: per cent. at the end of the year. London and North- 
5, Which Miractern 5 per cent. preferred, which made up last contango 
Waite! He yay at 408, changed hands as low as 37. The deferred stock, 
which is now regarded as little better than a gambling 
counter, gave Way abruptly, and the announcement counter- 
vcted the good effect which had been produced by the Great 
Western dividend. ‘The market is unsettled and disturbed, but 
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Londop| fia decided recovery occurred from the lowest prices touched. 
2s 6i Argentine Rails are inclined to be dull for no other reason 
: than the lack of business which brings on a sagging in prices. 
Cordoba Centrals keep good. A few nitrates are better, there 
eludes; being vague talk of the Chilean Government announcing a 
— reduction in the export duty fairly soon. Canadian Pacitics, 
OS iter their big rise qn hopes of a bonus, went back from the 
London top price reached, 


The rubber market is appreciably firmer, and tea shares 
hold most of their strength. The oil market is more passive 
than it has been recently, but there was some _ revival 
yesterday. People are rather afraid of doing anything 


3S, 
M. Gul, 
hina anj 


om in oi] at the present time, although the talk of a possible war 
Heraus. between the big interests is considered unlikely to materialise 
into anything serious, ‘The artificial silk market stands out 

_ BB as the most interesting and the most exciting in the industrial 
— group. _American Celanese, now dealt in as split shares, four 
German Mee being given for one old, Canadian Celanese and British 


Celanese, continue to attract lively speculation. ‘The American 
and Canadian shares, with those of a good many dollar 
utility stocks, weakened on the statement that President 
Coolidge has decided not to seek presidential re-election next 
var. There is nothing doing in wireless, and the cable 
stocks, together with equipment shares, are idle. 

Breweries are better, an increased dividend from the Bass 
company sufficing to energise the list throughout, although 
the company shows a decrease in its sales, as Guinness did 
inthe recent dividend announcement. The Bass profit, how- 
ever, is better than that of last year, owing to reduction of 
expenses and increased investment revenue. The shipping 
| Be sroup discusses with interest the recent issue of White Star 
eS ani MBo} per cent. preference shares at a guinea, and now quoted 


availabl: 


ckhart, 
1ce, 49 


»xchang: 
ory ani 
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2s 6 Mat a modest premium, in its relation to Royal Mail, which 
guarantees the dividend on the White Star preference. Royal 
ript Mail from 78 dropped to 70, recovering to 73}. 


The insurance market is better, though the banking list 
lost a little ground. There has been a fair amount going on 
motor shares, although Dunlops as a popular speculation 
to the have been thrust somewhat into the background, owing to 
1 net. merest having shifted into textiles. The tobacco section has 
ven similarly affected. Prices keep steady. Amongst iron 
and steel shares a rise in Vickers aroused some curiosity as 
to the reason for the buying which caused it, and it had a 
“ightly strengthening effect upon other members of the same 
market. Quiet accumulation of London tramway shares 
goes on by people who have not lost faith in what some con- 
alder to be an archaic and out-of-date system of transporta- 
ton. Tramway shares are rising, possibly benefiting by 


uary |, 


varke's election from the strength of Underground Electric £1 
viol’ stares. The stores and catering issues, cement and _ brick- 
ictivitl making shares, and the matchmaking varieties attract their 
d, but HPN circles of interest, but business in all of them has been 
This Me O™paratively quiet, the holiday influence making itself felt. 
pee Low Temperatures show marked activity, and the company’s 
+, [Me Per cent. income debenture stock, a line of which changed 
fering fands at 12 about three weeks ago, is now 44. 

We HM The feature in the South African market has been a brisk 
ue for MH" in Tanganyika Concessions and Zambesia_ Exploring. 
vlonial Hp Belgian and’ French buying are held to account for the 


» from advances which have occurred, though rumour toys with the 
oe oe American interests are also taking a hand in view 
- a, € copper outlook. Kaffirs proper are inert. There is 
talk of labour shortage on some of the principal mines, which, 
ey © HM" correct, would be a seasonal consideration. The diamond 
mixe! MB Sup is quiet. Tin, undergoing various abrupt fluctuations, 
h the $B ‘'Y nearly reached £300 per ton, though the effect upon tin 
being ‘hares proved to be comparatively slight, the public taking no 


effec ae hand in the market at present. Most of the spurt in 
aa ‘shanti Goldfields has been held, and Naragutas are a feature 
ign“ strength amongst West Africans. Apart from these 


grou? HM “ctions of the mining markets there is little of interest to 
there # ord. Russians remain dull. Canadians are what the Stock 

5, the oe calls stupid, and amongst the base metal shares, 

ssues I ch, than tin, there is so little going on as to render the 
Nges both insignificant and infrequent. 
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NEW ISSUES. 


The new issues of the week, and the current year, and date of 


opening of the lists have been as follows :— 
Further 
Nominal Cash Sub- First Lia- 
Capital. scription. Payment, bility. 
£ £ £ F 


ISSUES OF THE WEEK— 


Amount previously recorded...... £236,002,187 


NATIONAL SAVINGS CERTIFICATES, 
Net Sales, week ended July 30, 1927, Dr. £50,000, 
Total Receipts April 1, 1927, to July 30,1927, Dr. £1,400,000, 
To the public— Nil. 
To Shareholders only— 
Stagbrook Rubber and Tea 
Estates, 7,700 Ord. Shares of 
£1 each, at par........ aadenn 7,700 .. 7,700. 7,700 .. ee 
Total offered to shareholders .... ne ee 7,700 .. 7,700 .. ae 


Total offered for subscription > fmm Total offered for subscription for whole 
19ffcescceseccescceeeececee 235,950,887| 1996 voccecccesccceeccceeee 230782601 
1996...ccccccccccccccccecce 141,009,582| 1925 ...cccccccsccccccccccs 232,214,500 
1925. ..cccccccecccecccecces+ 126,950,892| 1924 ....ccccccecccecccecce 209,326,100 
ee erento 502,528,887| 1G9B] .......ccccccoceccecce 388.978.2038 
The following advertisements relating to? public companies 

appeared in the Press during the week:—Thingandon Tin 

Dredging Company, Limited, having an authorised share 

capital ot £70,000, divided into 280,000 shares of 5s each; 

Triplex Safety Glass Company, Limited, having an 

issued capital of £100,000, divided into 100,000 ordinary shares 

of {1 each; Butterley Company, Limited, having an 

issued share capital of £1,800,000, divided into 1,800,000 

shares of {1 each; and Scottish National Trust Com- 

pany, Limited, having an issued share capital of £500,000, 
consisting of £300,000 5 per cent. cumulative preference stock 
and £200,000 ordinary stock, 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 

















: w — Me 
wa &¢ co. ad o °°, 
832 32 33 £38 22 34 
aS> Sa #8) aSs $f ze 
»1925-28.. 1004 99yx.- .. India 3% BStock.... 71 .. Tih ..+ % 

War »1925-45.. 96} .. 964 ..+ B Do % 1938 ....101f ..101f.. 
Loans } 5%, 1929:47 ..101;%..1013 ..+ ys Do Seencacees +» 935 .— & 
4%, a al -.1014 ..+ 4 =NLB.W. 59% 1922-32 ..101 ..101 .. .. 
Fandin 4%.... 863 .. 87 ..+ + | N. Zealand 34% 140., 86 .. “ oe 
Victory Bonds 4% .. 938 .. 944 ..+ 8 Nigeria 6% 1949-79..113 ..113 .. .. 
Conversion Loan 34% 764 .. 76i4..+ #% Queensl’d5% 40-60 .. 98 .. 99 ..+1 
Consols 24% .......- 548 «. S4k ot U. of 8.A.6%,1930-40..103 ..103 .. «- 
Do 4%....- enennee 844 .. B42 00+ 8. Aust. 1930-40 ..103 ..103 .. «« 


Victoria 54%,1924-34..102 ..102 .. «- 
W.Aust. 6% 1930-40 ...101 ..101 .. .. 


HK 


Irish Land Stock 22% 583 .. 583 ..+ 
Local Loans 3%.... 633 .. 64 . 
Aust, 6% 19351-41......104 ..102x.. .. 
British Railways. 

Great Western, Ord... 92 ..91 .—1! Metropolitan District ..642 ..644 ..— 
Lond.& North-Eastern Southern, Pref, Ord, ..734 ..723 ..— 

6% Pref. Ord, .... 37h it o.— 88 Do Def. Ord. ........38 ..37¢ .—- ¢ 

Do Def. Ord......... 18% ..15g ..— 27 | Underground Mleotrio 

Lond, Mid. and CC See ee eee 

Scottish, Ord, .... 727 ..713 ..— lj Do Ino, Bds, (£100). .10ig..1013..+ & 
Metropolitan .....e.. 533x .544x..+ 3 | 

Colonial and Foreign Railways. 


Antofagasta Cons .... 81 .. 80 ..— 1 | Cantral Argentine.... 89 .. 883 ..— 3 
B.A. and Pacific ...... 934.. rc 4, Cordoba Central New sat. 36¢ ..+ 


+ 
er 


B.A. Gt. Southern ....109 ..108 Leopoldina ....-cccece 523.6 52h .-— 3 
Buenos Ayres Weat.... 934.. 92 Mexican Railway .... 5.2 5 «es o« 
Canadian National.... Do Ist Pref. ...ccece 14 .. 14 22 on 

Gtd. Deb, Stock .. 63 .. 634..+ 4) Sam Paulo .......0..187 ..187 .. «- 
Canadian Pac. ($100)..192..195 ..+ 4 | United Havana ...... 71 .. 708 ..— 4 


American Railroads. 


y ake & Ohio .. 195 ..200 ..+ 5 | Southern .........0..136 ..139 .. 
eatin 64 .. 67 ..+ 3 | Union Pacific........189 ..199 .. 


Do 4% lst Pref..... 62..67..+ 5 
Foreign Government Securities. 


a3 





Argentine 5 %,1886-7.100 ..100.. .. | Greek 7%, 1924...... 96 .. 978 ..+ 1h 
sea ne Fe ee. 98h 1. 9h.. ., | Hungarian 74%, 1924.1032 ..01}=.. 
Belgian 7%, 1926 ....107 ..108 ..+ 1 | Japanese 6%, 1924 .. 95 .. 96 ..+ 1 


Mexican Cons, 1899.. 4) .. 37x... . 






B 1 Fund., 1914 83 .. 82x.. .. e 
Chiltan %y 1898.26 79 2.792 <2 | Peruvian Corp. Pref.. 493 .. 501.4 8 
Do 78% .2cceccecceclOZ 0102 .. «. | PsL.M.6% .....0.000 943 .. 942 2. ee 
Ohinese 5%, 1912 .... 34 .. 35 ..— 1 | Portuguese (New).... 37 .. 37 oe «- 
Rgyptian 4% 83 2.83... .. | Russian 5%, 1906.... 4 .. 4 ce ss 
French 5% . - 16% .. 162... «. | Seine (Dept.) 7% ....1024 ..1024 .. .. 
Do 4% .... - 13g .. 13g.. .. | Siamese 7%........ --107 ..107 .. .- 
German 7%, 1534 105g ..106}..+ § | Turkish Unified ..., 25g .. 24 ..— 1% 

Telegraphs. 


Anglo-American "A" 247 .. 247 .. Marconi Canada.... ty.0 saee— os 
Marconi Wireless£1.. #4. t§.0— Ay Marconi Marine eee 135. 1z3.6 ee 


Mines, 


133..+ d| Modderfon. Deep (6/) 2;.. 2;%.. .- 
148. | Mount Lyell (alyeee lys. ith 
54 .-+ 4| New State Areas (£1) _ 2 ..— ts 


Anglo-American (£1) e 
Sh. lsy..+ oy | Randfontein Est. (£1) 


Asnanti Gold (4/) .... 
Brakpan (£))........ 
Broken Hill Prop.(£1) 
Burma Corp. (Rs.10) .. 


1 
1 
i 
’ ia. .. | Band Mines(5/)...... 3i4.. 34h.. 
Cam & Motor (£1).... : 3 
1 
2 


ee «- | Robinson Deep B(£l) 2} .. 
184... .. | Rio Tinto (£5) ...... 598 . 403 
-. | Ropp Tin (4/)........ 44. 
8 ..— #;| San Francisco of 


Central Mining (£8).. 1 
Chartereds (15/) ecco 
City Deep (£1) ...... 












Cons. Gold Fields (£1) eo Wee ;. Mexico (10/) . g.. 143..+ ¢ 
Crown Mines (10/) .. 3}4.. 344... .. | Selukwe (2/6). io he 
De Beers Def. —.. 144.. _— 2| Shamva (él) ... SO-e Ghee «- 
East Rand Prop.(10/)) lys.. 14..— | Sub-Nigel (10/) ...... 4 «2 4pyeet te 
Geduld (£1).......... 4fse0 445-. + | Siamese Tin (5/) .... Iqy.. Inge. «- 
Gov. Gold Areas (5/) 2:3.. 2g9.. Spring Mines (&l).... 33 .. a 
Johannesburg Cons.. 2;5.- 2yx.. .. | TanganyikaCons.(£1) 243.. 213..— 
Malayan Tin (5/) .... 12 .. 143..+ a{ Trans. Cons. Lnd(l0/) 2f.. 2}%.. .. 
Modderfontein (10/).. 6;.. 64 ..+ ¢3/ Zambesia Expl, (£1), 24.. 2§..+ & 
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Banks. 
Be 
ai 1 5 ° al @. ° 
$33 38 Sa 823 38 e= 
& = = 3 
ads SE ae Tet eas Si at 
Barolays .e f.pa.) 2 2 4 Nationa! cial 
Ohartered Bk of ate wil + a (£20, with £4pald)..1244.. 123 ..+ ts 
Gloyds (£5 Son wal Standard rica 
) ve cccceccceee Sh oe Siy..— gy | qe £5 aonebthe. 143x..— a 
| Wi 
£% eercecervece 8% eo 8% eo ee | cho, with "6 paid) 183 ee 184.. oes ts 
Nat. of Egypt | 
( eoceeererecece 343 ee A? ee oe | 
Miscellaneous. 
AlliedNew: rs (£1) -o 333..— Hudson's Bay (f1).. 44... 434..+ 
Amal. Cottons (£1) 2. i: 2: % re 144.. i _ ‘ 
Anglo Persian Oil ( 3aR.. Sey. + : Chem. Ind. oa . 2 
Apex (Trin.) Oil (5/).. 2gx.. 255x..+ a Imperial Tobacco (£1) . sf 
Qrmstrong (Sir W.G.) | Linggi Plantns.(1) * a + ts 
and Co, (£1) ...... a i: -. | LeverBrs?%CmP(( c 
Ass.Ptind.Cement(fl! %5.. %.. .. Dost ono } r . ‘a: : 
Barker, John ({1).... co Bh ce oe | we - -s — 
B £1) oo «6A eeccccce ld... ley. oe ay 
Bleachers ({1)...... 1%4.. : ie we Lobltos Miticids ¢ iy 44x... 42,x..+ ah 
Bradford Dyers eae ane ‘t Cpe ons " Oe i me 
Brasil Traction x x. + Ss e . $3.6 oe i* 
British- — 6 oe a. an .. 24 ss 
Tobacco eeeeee ee ee ee eum eere ee oot 
Gritish Bo coiled * Rubber Plantations 
Oil ($5).......... sae foot Investment (£1).. 24.. Pr oot oh 
Bryantand May ({1) 43... 45 3 Shell Transport(£l).. 44§.. 448 ..+ 4 
Eee >: oot Siemenr (£1) ........ 14.. 14 .. «. 
Coats (J. ° 23... 23... .. | Swedish Match “B” 
eoce é os ie 02 (krl00) .......... 15¢8.. 1633..4+ } 
Oanard (£1)........0. 1s4.. 14;.. .. | Union Cold Storage 
oe oe eo 6% Cum. Pref. (£1) #.. aR ° «8 
154... 1¢3..— *% _Do Cm. Prf. (£1) 3 1dy..— » 
a Se won Spoei fi) 2a5.. . eo+ s United Dairies (£1).. 14 .. a. ae 
£) ly... om te) Sees Smeease a: ie oe 
Hormone, Wishy ye. 138x.. fp 3) V.0.6 Holaine (a1) wes : . - 
a eoce ee wy V.O. olding oe . x. 
and Low. | Vickers (6/8) .....00. 

Rubber (£1) 248.. 2¢3..+ 7 Watney Def, Stk..... at 3125 ann 2 
ANALYSIS OF BALANCE-SHEETS. 
ARTHUR GUINNESS, SON AND CO. 

June 30, 1927. 
LIABILITIES. Compared | ASSETS. Compared 
with June | with June 
Amount, 30, 1926. | Amount, 30, 1926, 
£ F Purchase money, £ £ 
Pref. stock ...... 2,000,000 .. on LM abagecnoves - 5,783,750 .. — 21,383 
Ord.shares ...... 7. . PE 256 c>esns +. 617,531 .. — 52,783 
Creditors ........ 3,787,368 . — 55,791 | Book debts ...... 2,647,544 .. . — 108,928 
Pref.dividend .. 78,377 ..+ 1,756 | Stock SSeben seseee 39768,385 .. — 188,989 
Corp. profit tax Investments...... 2,491,234 .. - 
reserve account 173,000 .. — 449,648 |Cash ............ 2,067,669 +. — 126,069 
Reserve........ -- 1,900,000 .. + 200,000 
Profit and loss .. 2,037,368 .. — 194,469 
Total........17,376,113 .. — 498,152 Total ........17,376,113 .. — 498,152 
WATNEY, COMBE, REID AND CO. 
June 30, 1927. 
LIABILITIES, Compared ASSETS, Compared 
with June | with June 
Amount. 30, 1926. | Amount. 30, 1926. 
5 % cum. pref £ £ £ 
BODO. c0sseicosss 1,684,939 .. | Buildings, good- 
Pref. ord. stock .. 3,185,410 |. | will, utensils ....12.317,145 .. + 252,194 
Def. ord. stock.... 3,185,410 .. | Loans and interest 561,445 .. — 62,839 
34% deb. stock .. 4,358,702 .. | Agencies .......... 322,090 .. + 24,559 
Interest, &c....... 45,688 .. | Investments ...... 522,461 ..— 596 
Deposits .......... 444,785 .. + 27,541 | Trade investments 120,655 .. + 5€7-> 
Insurance fund .. 172,500 .. + 23,000| Treasury bills .. 692,863 .. — Su,+ 5 
Creditors ........ 565,427 .. — 12,862) Cash ............. 393,081 .. + 4,191 
Beer duty owing .. 543,911 = . —257,865 Stock & materials 449,976 .. + 1,339 
General reserve .. 359,455 .. + 350,000 Insurance tund 172,500 .. + 23,000 
Profit and loss .... 1,062,658 .. + 84,998) Licence duties.... 56,669 .. + 7,962 
Total ........ 15,608,885 .. +214,812| ‘Total ........15,608,885 .. +214,812 
BASS, RATCLIFF, AND GRETTON. 
Juné 30, 1927. 
LIABILITIES, Compared ASSETS, Compared 
with June + with June 
Amount, 30, ~ rman. 30, 1926. 
£ 
COreditors...... +. 2,338,918 .. + 378,358) Cash ......... «+» 400,651 .. — 194,073 
44% deb. stock .. 1,360,000 .. 7 Investments .... 3,282,657 .. +1,278,427 
% deb. stock .. 560,000 .. Bills receivable. . 6,630 _ 55 
Pref. stock ...... 1,360,000 .. se Debtors ........ 1,177,918 .. — 8,745 
Ord. shares...... 235,640 .. + 195,640! Stocks .......... 1,331,756 .. + 3,725 
Reserve ........ 1,200,000 .. + 100,000! Freehold brew- 
Profitand loss .. 441,764 .. + 40,291 eries, &. ...... 1,110,225 .. — 38,109 
Share premium Licensed proper- 
account ...... 457,308 .. + 457,308 ties, &c. ...... 1,843,813 .. + 130,427 
Goodwill ........ t oe as 
Total........ 9,953,630 .. +1,171,597|  Tota’........ 9,953,630 .. +1,171,597 
OIL OUTPUTS. 





APEX (TRINIDAD) OILFIELDS, LIMITED.—The results for the month 
of July are as follows: —Production of oil, 19,550 tons; deliveries, 
20,690 tons. 

BRITISH CONTROLLED OILFIELDS, LIMITED.—Buchivacoa : 
tion for the week ended July 27th, 44,139 barrels; shipments, 
S212 barrels. Trinidad: Production, Oropouche, 166 barrels ; 

alo Seco and Cedros (Trinidad Petroleum Development Com- 
pany), 2,463 barrels. 

CaLTtex O1L Company.—The production of its subsidiary com- 
panies for July is 18,781 barrels, or 2,721 tons. 

HamMILTon’s Or Concessions (ROUMANIA), LIMITED.—Produc- 
tion for week ending July 2gth, 20 tons. 


Produc- 
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LoBITos OILFIELDS, LIMITED.—The production for July is cag 


as 23,601 tons. 


MEXICAN EAGLE Ort COMPANY, 
week ended July 23, 1927, was 129,000 barrels. 


[August 6, 1997 


LIMITED.—The 


Production for 





STEAUA ROMANA (BRITISH), LIMITED, are advised that the r 


tion of the Steaua Romana Company, 


July was 52,180 tons. 
TRINIDAD LEASEHOLDS, 


LimiTep.—Oil produced 


Bucharest, for the Month ¢ 


during Ju, 


16,875 tons. Oil purchased during July from other companig 


21,050 tons. 


UNITED BRITISH OILFIELDS OF TRINIDAD, LIMITED, 
for week ending Wednesday, July 27, 1927, 
O1L CONCESSIONS, 
week ended July 30th was 52,350 M. tons. 


VENEZUELAN 


LIMITED.—P 


amounted to 








DIVIDEND ANNOUNCEMENTS. 





























Rate % per annum, except where | Di 
marked % or stated in Cash. tor We 
* Interim div. + Final div, Y 
Name of Company, Interim|Date of Method Ta 
or Pay- ot Lat’st) Pr, 
Final. | ment. Payment. Your, roy 
a 
Railways. % 
Great Western .........+.++++05+ | £23%* | Aug. 17) km 7" % 
Gt. Northern (Ireland) .......- 1%* |Sept. 1) Less tax | > 
Southern Railway Preferred ....| 24%* . | Less tax sarin 
Banks. 
Bank of New South Wales...... 10* |Aug. 26 . a 
Bank of New Zealand .......... ee “ ae 14 | iy 
Commercial Banking of Sydney os “| ge 110 |. 
Insurance. 
New Zealand .......--+--+++ vee (/LL DS | ee | “in 
E = SS | Tax free 8 Y 
astern International .......... ‘ 
Hanipha (Ceylon) Tea & Rubber 10%* | Aug. 15) Less tax | q 
Lethenty Tea .......++++- oweeedl ae ie 
Pelmadulla RS aacc stoves Th%e* Aug. 18 Less tax i td 
Sumatra Consolidated Rubber .. | - | 1m) % 
Sumatra Proprietary Rubber a eae ~ 1 10/4 

Other Companies. ol \ 
Aberdeen Newspapers ....... -- (1/6 p.s. | Tax free al 
Aberdeen University Press . . | Less tax 2 | 
Arthur Guinness, Son and Co. .. 12%+ (bonus) of of 4%) Tax free; 2  y 
Bartholomew Investment Trust} 24%t | Less tax 12} 
Bases, Ratcliff, and Gretton —s | 38 ; | 16 |B 
Boddington Breweries .........- 5%* |} ws 
Brewery and Commercial Invest. | 

Trust, rena e eea sens ae” 11} | Sa 14) 
Bristol and Sout ales Rail- 

way WaggOn........--eeeees 5%* jAus. 7 Less tax | ae 
B. Morris and Sons .........++-. 28%* a 
Brompton & Kensington Electcy. Ino" - s.* Aug. oe i ee 
Buenos Aires Tramways ........ 1/3 ne * —<? z Less tax i ae 
Caledonian Trust ..... meekesenn 1 Less tax se 
Charles Sharpe .....---s++-++++ 3 a oe 1 6 | 6 
Ohili Telephone ...-.......----- 3/ p.s.t| . | Tax free | @i.« 
City of London Electric Lighting! 1/ p.s.*|\Sept. 30) Less tax 1 eh ae 
County of London Electric...... 3%* |Sept. 15) Less tax ree 
D.and J. Fowler” ........+se0. i: OO SS a | 10 | 10 
Dubiin and Wicklow Manure .. oe ee 4) i 
Dublin (South) City Markets.... cad oe | Tax free ly) 
Edinburgh & Dundee Invest.....| 64%t | .. Less tax i ae 
Ed. Wood and Co. ..........-.++ me Less tax ee | 
Electrical Distribution of Yorks} 9* | ee a J se | 
Enfield Cable Works..........-. IS%t |. a } 20 | 
English Velvet and Cord Dyers..} 2%* Aug. 18| Less tax = 
Fleming, Reid .......-....+++- /9 p.s.’\Sep. 1) Less tax | keg 
General Hydraulic Power ...... 3* | .. | Less tax 
Heritable Securities and Mort- | | 

gage Invest. .............0+- Sm" | ss Less tax | 
Holborn and Frascati ........+. 4%* (Sept. J) Less tax jose | 
Holt Brewery .........++ poecses 5* Aug. 9) Less tax | es te 
Humber Graving Dock.......... A Less tax | 4| 4 
Hunter, Barr, and Oe. siepineassa 6* Less tax se | 
Hunters the Teamen.. . oe Tax free | 37h) 
I. J.and G.Oooper.. .. dw mA Less tax 12] ps2) ps 
Illinois Car and Equipment .|10c. p.s.|Sept. 50) ne | 
Isaac Holden and Sons.. +] TH%t -. | Tax free | io | 
James Hadie.............s0.00- Less tax | 15(0) Bia 
John Anderson's Royal Poly | 

ENG To siucapeisas 242009 /6 ps.*|  .. Less tax { 
Johnson, Cole, Brier, & Cordrey ee ee sa |} 10 | . 
Jones’ Sewing Machine ........ a | Tax free g9|1 
Josiah Smale ........-+++-.+0- 4%ot | .. Les tax | 8 | 10 
Kelsall and Kemp .........----- 5* Sept. 1) Less tax J os | « 
Kirkstall Brewery ............-- 74% | oe ce | 10 
Linen Thread ... ........sce0e. 6* Tax free “| 
Linoleum Manufacturing ...... 74%* Sept. 15; Tax free a " 
Maidstone Gas.........sesseeees 449%t 2 { 8h) & 
Marshalls ........ ..0c-.cccee- 5* |Aug. 20) Less tax | og a 
Merchants’ Warehousing ...... ae } Se ll | 0 
Moss Empires ...........+00+008 5% a ee 
New York and General Trust ..j /3 p.s.* nel 
Northampton Electric Light, 

eS rere 4%* and 20 ae ar 
North Central Wagon .......... | 9%t Less tax 15 
Old Albion Brewery ............/5/ _p.s.t Less tax 7/6p.8.\76ps 
Plummer, Roddis .. .........- 10* Aug. 15) oe os ; 
Richardsons, Westgarth........ eee 6 
I ccc sbemsoceses <3 5%* Aug. 4| Less tax ne ' 
Rushden and District Supply ..| 34%* |Aug. 20 oe <o 
Sandown Park ..........---+-+6+ | $%* and 10; Less tax ee 
Scottish Western Investment ..| _16* Less tax | oe Le 
Second British Assets Trust . 78%" Less tax Pe 
Shanghai Waterworks ‘‘ A”’ Bhs. '10/ p.s.* Aug. 24) Less tax “ 

Do **B”’ Shares ...........-++ /3 p.s.* Less tax ° 
Sir J. L. Hulett ............000. 8% (&bonus of 1/ p.s.).. , 
South London Electric ........ 3%* |Sept. 15) Less tax 7? 
South Metro: olitan Electric....| 3%* |Aug. 31) Less tax . , 
South Suburban Gas ........... 6s es fi ‘a , 
South Staffordshire WaterWorks| 3%* |Sept. 1) Less tax oa eo 
Spencer, Tu:ner, and Boldero ..| 34%* j|Aug. 19) ee . it 
St Neots Paper Mill ............ 5%t eh vt 
United Carlo Gatti, Stevenson, 

OE S1RSEB.cc ccc cccccccccce 44%* |Sept. 1| Tax free . 
United Grain Elevators ........ /9 p.s.* ee Less tax ‘s 5 
W.and H. M.Goulding ........ ne oe . 0 
USMEEEEED 05: wocses-specceses 
Waste Heat and Gas Electrical : 

Generating Stations ........ 14%* Less tax ‘% e 
William Fulton ...............- ee ee oe 0 
William McEwan .............- s ss ae 10 |“ 
Yorkshire Railway Waggon .. 5%* ‘a +s 














(a) Including tax free bonus of 3%. 
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1S cat goods going into Roumania from Great Britain, the total being 
D for SEOURITY FIRST 42,596,000, against £3,071,000 in 1925. 
AGRICULTURE. 
e 
moni ROYAL The weather prevailing in 1926 was generally favourable for all 


crops. Without realising quite the abundant results at first ex- 
pected, the agricultural production showed marked progress, and 
the year 1926 may be considered the best since the war. 


INSURANCE COMPANY, LIMITED 


Heao OFrrices: 
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The activity of the oil industry brought about a production of 
3,241,000 tons in 1926, as against 2,313,000 tons in 1925. The best 
year before the war produced 1,885,000 tons only. Last year I 
remarked that it was anticipated that the exports of oil would 
be doubled in 1926, and this result has been realised, the total 
having increased from 784,500 tons to 1,494,000 tons. 


Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the REONOMIST, 3 Arundel street, Strand, London, W.C. 2. 





COMPANY MEETINGS, &c. 


————— 


Divide Recently a revision of the export tax on oil and railway charges 
Tau — was effected by the Roumanian Government, and this should 
M's Py BANK OF ROUMANIA, LIMITED. materially assist in off-setting the reduction in the world price 
Car, Toy = MAN of oil. 

CHATEEAR PR SNSEINNS IF ROU a. The Chairman concluded by saying: There is no reason to 


The ordinary annual general meeting of the Bank of Roumania, 
Limited, was held on the 5th instant, at Winchester House, Old 
Broad street, London. 

i ij General the Hon. Sir H. A. Lawrence, G.C.B., who presided, 
ow . after expressing deep regret at the deaths of the King of Roumania 
and Lord Oranmore and Browne, said: The balance available, 
after making provision for bad debts and income-tax, amounts to 
£12,622. An interim dividend of 3s per share, less income-tax, 
was paid on December 16th last, and the board now recommends 
14 tj (MBE the payment of a final dividend of 3s per share, less income-tax, 

i which will absorb a further £6,000, and that the balance of 


suppose that the death of King Ferdinand will disturb the 
economic or political development of the country. 
The report and accounts were unanimously adopted. 


UNDERGROUND ELECTRIC RAILWAYS COMPANY OF 
LONDON, LIMITED. 


LORD ASHFIELD’S STATEMENT; MEETING ADJOURNED IN 
ABSENCE OF QUORUM. 


An extraordjnary general meeting of the holders of the six per 
cent. income bonds of the Underground Electric Railways Com- 
pany of London, Limited, was held on Friday, August 5, at 
Caxton Hall, Westminster, S.W., for the purpose of considering 
proposals modifying the rights of the holders of the income bonds 
in terms already made public. 


. {622 be transferred to contingency account. 

: Our earnings in sterling were still adversely affected by the rate 
of exchange at which we had to convert our lei profits, and the 

. increased cost of living in Roumania kept our working expenses 

ata high figure. 


4 ou The Rt. Hon. Lord Ashfield, P.C. (chairman of the company), 
EXCHANGE RATE. presided, and said: Ladies and gentlemen,—Unfortunately, the 
ite The exchange on London, which in January, 1926, was 1,050 lei | necessary quorum is not present this morning, and by the terms 
ro to the £, reached 1,460 in May, but fell to 930 per £ at the end] of the trust deed the meeting stands adjourned to Friday, 
is of the year. Since then the rate has been more steady at about} August 26th, at the same time and place, when those present will 
bg 800. be a quorum. But while I shall not to-day be able to submit the 
ai NOTE CIRCULATION. resolutions for your decision, I feel that I shall be consulting your 
yt The Roumanian Government continued its policy of non-inflation, | Wishes if I make my statement now instead of at the adjourned 
; , and the note circulation of the National Bank only slightly in- | ™eeting. . . ae 
: i creased from 20,126 million lei on December 31, 1925, to 20,950 Let me first of all recapitulate the changes in the conditions 
4 nillion lei on December 31, 1926. attaching to the 6 per cent. bonds, for which the directors of the 
i? The money scarcity of 1925 became more acute during the course | °°™Pany desire your sanction. These are :— ; 
of last year. The increased demand for money for industry and | - (2) The 6 SOF: CONS, Sateen payable — is bends, instead a 
financing the harvest absorbed a large amount of capital, and being paid without deduction of British income-tax, is to be paid 
" contributed to the scarcity of money. a ine gen of — oo bl the holder’ ti t 
2 Deposits in the principal banks diminished, capitalists finding (9) — Sate veyiebbenplionn me aaa oo a . wat men - 
| § better returns in other directions. This necessitated a somewhat | @7Y time within two years for ordinary shares, such ordinary 
| ss ; ‘ : shares being regarded for the purpose of exchange as worth 22s 
4} 15 severe curtailment of our business, and, of course, reflected itself ait 
$2 PS HE in our profits. Pee 


(c) The company renounces its right to redeem the bonds during 
such two years, and for eight years thereafter can only redeem them 
at a premium of three per cent. instead of at par; 

(@) Provision is made for the issue of further bonds or deben- 
tures in priority to the income bonds, on condition that further 
assets with an adequate margin are brought into charge for such 
prior issue, and for the withdrawal of assets from the charge 
securing the income bonds as the amount of those bonds is reduced 
by conversion into ordinary shares or cancellation for any other 
reason. 


if BUDGET. 
The Budget for 1927 not only excludes the railways as last year, 
’ but also the postal, telegraph, and telephone services. These 
’ services have a separate expenditure and revenue. 
The new Budget provides for an expenditure of 33,390 million 
li, as against 28,250 million in 1926, an increase due to the 
‘a greater expenses in all departments owing to the increased cost 
) 4 dfliving and the greater commitments for interest on and amortisa- 
10 tion of public debts. 
The revenue for 1927 is estimated at the same figure as the 
expenditure, and the increase of about 5 milliards of lei over the 
| ji MB enue of the previous year is provided for by an additional 
18S HR 2000 millions from direct taxation, 2,200 millions from indirect 
3 GJ zation, and 1,000 millions from State monopolies. 
i In accordance with the agreement made with the National Bank 
for the regular amortisation of the State debt to that institution, 
@ sum of s60,000,000 lei has been earmarked in the Budget for 
this purpose. SR 


ORIGIN OF THE ISSUE. 

As you perhaps know, the Underground Electric Railways Com- 
pany of London, Limited, was incorporated on April g, 1902, and 
had for its objects the construction of new underground railways 
in London and the electrification of an existing line. 1n 1914 it 
ceased to be a construction company and became a company hold- 
ing stocks and shares in the various Underground Railway Com- 
panies. 

In 1903, the year after its inception, it issued in London and 
New York £7,000,000 profit-sharing secured notes with the object 
of providing temporary financial facilities for the construction 
work it had undertaken. 

It was originally expected that before these notes matured the 
work of construction would have been finished and the operations 
of the railways would have become profitable, so that the notes 
could then have been replaced by some form of permanent capital. 
But these hopes were not sufficiently realised, and when the notes 
matured in 1908 it became necessary to issue new securities 
consisting of :— 

£1,000,000 5 per cent. tax free prior lien bonds, due to mature 
in 1920, but which were, in fact, paid off in 1911. 

£2,800,000 44 per cent. tax free bonds due to mature in 1933. 


COMMERCE. 


Turning now to the commerce of Roumania for 1926, it is satis- 
. factory to see that the exports exceed the imports. The value of 
it “ports from Roumania to all countries was 38,011 million lei, as 
fainst 29,025 millions in 1925. 
The chief exports were grain to the value of 14,600 million lei 
$ Hd oil to the value of 9,440 million lei. The value of imports 
‘to Roumania from all countries in 1926 was 34,100 million lei, 
% against 30,098 millions in 1925. 
Trade between Great Britain and Roumania showed an increase 
€xports from Roumania at £2,663,000 last year, against 
£2,287,000 in 1925. There was a falling off in the quantity of 
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44,900,000 6 per cent. tax free income bonds, due to mature in 
1948. 

Further 6 per cent. income bonds were issued in 1909, 1912, 
and 1914, chiefly in connection with the acquisition of the 
London General Omnibus Company, making up a total of 
£6,330,050 of these bonds issued and outstanding at the present 
time. 

In 1913 the interest on the bonds was paid in full, and I have 
no hesitancy in saying that but for the war the financial position 
of your company would, in my opinion, have become such as to 
justify the directors in taking steps, certainly not later than 1915, 
either to redeem the bonds or modify their terms. But as I have 
already said the war intervened, and while the company, largely 
because of the incidence of the income-tax and the value of 
sterling in New York, has not paid the full interest on the bonds 
each year, the average rate of interest paid for the last ten years 
has been 6.85 per cent. 

At the annual meeting of your company in March last I 
ventured to predict that the results for the current year would 
show an improvement over those of last year, and the results for 
the first six months have fulfilled my prediction. 

I trust you will agree that your directors are warranted in 
taking an optimistic view of the future of your company; for 
the work in which the companies have been engaged since the 
war, of improving and consolidating their position, is bringing 
its reward, and we look forward to an era of increased income 
to the Underground Company. 

It may be interesting at this point to consider what would 
have been the position for the first half-year of 1927 on the 
assumption that the scheme now before you had been in operation 
and that the option to convert into ordinary shares had been fully 
exercised. The company’s share capital would then have been 
slightly less than £11,000,000; the income would have been suffi- 
cient to enable an interim dividend of at least 3 per cent. to be 
paid with safety. 

I trust you will agree that what I have, although briefly, dis- 
closed to you fully justifies the directors in holding the view that 
the time has come for dealing with the 6 per cent. income bonds. 


THE BOARD’S VIEWS. 


In conclusion, let me emphasise the following points :—Your 
directors, after consultation with their financial advisers, are 
satisfied that the present position of the company justifies them 
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in taking steps to reduce the annval charge which the icons 
bonds demand. 

They are satisfied that the plan which I am privileged to play 
before you creates a security which should be attr 
investing public. 

Finally, I may add that I have received several Courteor 
criticisms from bondholders. Naturally, communications of this 
character demand our careful consideration; we want the schene 
to go through “‘on oiled wheels,” as I saw stated in an article in 
one of the newspapers, and if a little oil in the shape of Some 
modification of the terms will make everybody happy, the bog:j 
cannot very well resist such an appeal. I am, therefore, PTOposin; 
to make two alterations to the scheme, viz. :— } 

1. That the period when the option to convert is to run sha 
be extended from two to three years. 

2. That for the purpose of conversion the ordinary shares shay 
be valued at 21s instead of 22s. 

As I have already said, since we lack a quorum no decision cay 
be taken to-day. The meeting must, therefore, stand adjovms 
until Friday, August 26th, at 12 o’clock noon, at this same plac, 
when I shall take steps to carry these alterations into effect, | 
venture to hope that at that time you will find it convenient ty 
attend the meeting, or, failing that, to deposit your acceptancy 
in favour of the scheme modified, as I have indicated this morning, 

An informal discussion followed, and, the Chairman having 
replied to questions raised, the meeting stood adjourned. 


ACtiVE to thy 





INYERESK PAPER COMPANY, LIMITED. 
INCREASE OF CAPITAL SANCTIONED. 


At an extraordinary general meeting of the Inveresk Pape 
Company, Limited, held, on the 29th ultimo, at the North Britis 
Station Hotel, Edinburgh, resolutions were passed increasing 
the capital of the company to {2,200,000 by the creation ¢ 
1,000,000 additional shares of {£1 each. Of these additiond 
1,000,000 shares, 600,000 are to be 64 per cent. ‘*‘ B ” cumulatie 
preference shares and 400,000 are to be ordinary shares. Th 
whole of the cumulative ‘‘B’”’ preference shares and 
120,000 of the ordinary shares are earmarked for 
the holders of the 8 per cent. cumulative participating preferent 
shares of the International Pulp and Chemical Co., Limited, 2 
accordance with the offer recently made to them for the purchas 
of their interests. The meeting directed that the balance of tr 
ordinary shares be issued by the directors, as and when, at 
on such terms as they should think fit. 

Mr William Harrison, LL.B., the chairman, said :—Up to th 
present time, of the 600,000 8 per cent. participating preferent 
shares in the International Pulp and Chemical Co., Limite, 
holders of no less than 590,000 shares in approximate figurs 
have assented. As there is always a certain number of shat 
holders who are absent abroad or for other causes are unak 
to sign forms sent to their registered addresses, I think I ma 
fairly say that this is virtually a unanimous acceptance. 

Speaking broadly, the offer which we made and which ls 
now been so completely accepted is, I am convinced, in the interests 
of all concerned. 

I have been asked by several shareholders what will be the po 
tion if’ even a small minority of the 8 per cent. participating 
preference shareholders of the International Pulp and Chemid 
Company do not ultimately accept the offer we have made. Tt 
reply to that is that as we shall hold virtually the whole of t# 
capital of the company we have decided that no good purp% 
will be served by continuing to keep the International Pulp and 
Chemical Company in existence, and we shall accordingly at # 
early date take steps to put that Company into liquidation. 


600,000 
issue to 


DETAILS OF THE OPERATION. 

Turning now to the details of the operation as it affects you 
interests as shareholders in the Inveresk Paper Company, we # 
issuing 600,000 64 per cent. ‘‘B” preference shares credited 
as fully paid, the dividend on which will call for an annul 
payment of £39,000. We are also issuing credited as fully paid 
120,000 ordinary shares of £1 each. As you will have noted, 
these 120,000 ordinary shares only rank as from July 15th ® 
respect of the final dividend which we propose to pay 4t the 
end of this financial year, but, of course, in future years thes 
shares will rank in all respects pari passu with the other ordinat) 
shares of the company now in issue. 

The resolutions creating the new shares make provision fot the 
creation of 280,000 additional ordinary shares beyond the numbet 
which we are to issue credited as fully paid in part satisfactioa 
of the purchase price of the 8 per cent. participating preferen 
shares in the International Pulp and Chemical Company. : 

We have already advised you that it is our intention to o 
these shares to shareholders in order to provide capital for profit 
able business into which we have recently entered. 











A 








S' 


FIE 








In tl 





secu! 
a gor 
we il 
withi 
the | 
of { 





vend 
ferer 
acce} 
shar 
large 





to p 
extel 
whil 





om 
effici 
mac 
be t 


Gol 
Hou 





abn 





var 
thre 
as | 


tes 





wh 
Wo! 
sme 
pro 
hac 
an 
tio 
iny 
be 

thr 








27, I August 6, 1927. | 





ete 
incons , 
SCOTTISH UNION & NATIONAL 
to plag INSURANCE COMPANY. 
of LIFE BONUS YEAR, 1927. 
Durty Mid FIRE. LIFE. ACCIDENT. MARINE. 
Of ths Edinburgh: 35, St. Andrew Square. 
Schens NEN] London: =— 5: Walbrook, E.C.4 and 4, St. James’s Street, S.W.1. 
rticle jp MC 
ot sone SHARE ISSUE TERMS. 
€ boarj 
‘Oposing No doubt the point which interests you most as shareholders, 
and Which you will expect me to deal with to-day, is the question 
In shal} of the terms upon which the new ordinary shares are to be issued. 
In the past, when making new issues of ordinary shares, we 
€s shall have issued them at such a price that while the company has 

















secured a substantial premium, the shareholders have also obtained 
a good bonus in relation to market price. On the present occasion 
we intend to pursue the same policy, and it is our present intention 
within the next few weeks to make an offer of additional shares to 
the existing shareholders fro rata to their holdings at the price 
lof £3 per share. In order to prevent any misunderstanding, I 
should add that the 120,000 shares which are being issued to the 
yendors of the International Pulp and Chemical Company’s pre- 
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havin ference shares will rank with the other ordinary shares for 
acceptance of this offer. When the issue of these new ordinary 
shares is completed our capital reserve fund should stand at the 
large figure of approximately one million six hundred thousand 
pounds. 
The general business of your company continues to prosper and 
Paper Meeto progress. We are carrying out a comprehensive policy of 
Britis pextensions and improvements at a number of your mills, and 
reasing Me while this work naturally entails the expenditure of a large amcunt 
tion ¢ M@Ef Money your directors are confident that when the work is 
dition Jecompleted we shall have a group of mills so completely and so 
nulativ Meeficiently equipped with the most modern and_ up-to-date 
;. The Memachinery that we shall be able to meet competition which may 
es ani Mebe brought against us from any quarter. : 
ssue to The resolutions were unanimously carried, 
eference 
ited, in 
urchas: LENA GOLDFIELDS, LIMITED. 
- 5 POSITION AND PROSPECTS. 
The adjourned thirteenth ordinary general meeting of Lena 
» to the ME Goldfields, Limited, was held, on the 29th ultimo, at Winchester 
ferent: EE House, London, 
imited, Mr Herbert Guedalla (the chairman) said that the cost of the 
figures Mcotcession stood in the balance-sheet at £2,781,423, and, if no 
share (abnormal circumstances arose, this amount represented a very 
unatk MB modest computation of the actual value of their rights in the 
I may MM Various praperties. At present they divided the concession into 


, three main groups, but in future they might have to add to these, 
ich has 


a they had now taken over important coal mines with the object 

nterests MB Of obtaining fuel at the most economical price. 
The first group concerned the concession to work certain proper- 
he pos: es in the Lena Vitimsk mining district on an agreed royalty 
ipating HMM basis for a term of 30 years. The properties included those worked 
hemica MP by the old Lenskoie Gold Mining Company, with certain additions. 
>, The The next group was what they termed the Ural Concession, 
of tt MP Where for so years from August 18, 1925, they had the right to 
purpos HM Work the old Sissert property, with its copper and iron mines, its 
lp ani MP smelters and old iron works, and also the well-known Revda 
rat a0 MM Ploperty, with its iron and steel works and copper mines. They 


jon. had produced an important tonnage of iron and steel products 
aud a certain amount of copper and iron pyrites, and their opera- 
tons had resulted in a modest profit. They had been continually 


a ee the iron and steel works, but their chief attention would 
edit ee to the famous Degtiarsky copper deposit, which ran 
pe “rough both the Sissert and Revda properties. 

paid The third part of their concession covered about 15,500 square 
“noted, miles in the Altai district. From this district in the past large 
sth i — of silver, lead, and copper had been produced, and he 
at the = not think he would be exaggerating if he used the word 
«thes — ” with regard to its possibilities when the company 
-dinat ad the necessary capital to tackle it on a large scale. 

The profit for the thirteen months covered by the accounts 
for the ‘mounted to £267,888, and they had a total of £299,202 to the 
number or of profit and loss account. After payment of interest on the 
sfactio fm '*t cent. notes, and other appropriations, a balance of £62,159 
ferent fe “™ained, 

With regard to the prospects for the current year, the output of 
0. ofiet 8d from Lenskoie was well maintained, and everything possible 
- profit "és being done to get their big dredge ready for working. 


The report was unanimously adopted. 
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BISICHI TIN COMPANY (NIGERIA), LIMITED. 
RICH ORE RESERVES. 

The sixteenth annual general meeting of the Bisichi Tin Com- 
pany (Nigeria), Limited, was held, on the sth instant, at the 
Cannon street Hotel, London. 

Mr James Gardiner, who presided, said that the tin output for 
the year was down by 83 tons, and the working profit of the mine 
had declined to £17,203. After providing for London expenses, 
reserve for income-tax, liability and depreciation, the working 
profit was converted into a loss of £122. The dredge had proved 
a serious disappointment. 

They had decided to adopt a new method of working, namely, 
by means of mechanical excavators. That method of removing 
overburden had proved successful, both in Nigeria and else- 
where, and they had every confidence that when they got the 
steam shovels to work next wet season they would be entering 
upon a period of largely increased production. 

The ore reserves actually proved stood at 12,672 tons (of which 
10,769 tons were on E.P.L 1,060), and the partially proved re- 
serves stood at 4,231 tons, making a total of 16,903 tons. That 
included no tonnage for certain areas which had yet to be pro- 
spected, but which they knew to contain workable concentrates. 
Messrs. Lake and Currie stated that, in round figures, including 
proved, partly proved, and probable, 20,000 tons was not a too 
sanguine figure for the properties. The manager’s letter, dated 
July 11, 1927, stated that the new reserves proved to date 
amounted to 5,319,600 cubic yards, averaging 1.91 lbs per cubic 
yard, equivalent to 4,530 tons of concentrates 70 per cent. metal. 
Taking into account the original reserve, the totals on that area 
were 10,972,113 cubic yards, averaging 2.25 lbs. per cubic yard, 
or equivalent to 11,023 tons of concentrates. That statement re- 
lated to E.P.L. 1,060, and to tonnage proved subsequent to the 
period covered by the report. The proved ore represented a very, 
substantial reserve, comparable with that of any other company in 
Nigeria, and when it was realised that it was chiefly confined to 
one area, quite rich, and contained in ground of easily workable 
depth, it would be gathered why those particular deposits were 
reputed to be one of the finest discoveries yet made on the Bauchi 
Plateau. 

The report and accounts were unanimously adopted. 








GOVERNMENT RETURNS, &c. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on Aug. 5: 
1927, and the total amount applied for was £45,405,000. For bills at 
3 months, dated Monday to Friday, £98 18s ld, about 40 per cent., 























and above in full; Saturday, £98 18s 4d, and above in full. The 
amounts allotted were in bills at 3 months, £40,000,000. 
Amount Treasury Bills | 4% Treasury 
Date. oe Applied | at 3 Months. Bonds. 
For. Average Rate. | Average Price, 
1927. £ £s a £sd 
June 3....6- e 40,000,000 45,470,000 47156 | nil 
June 10.. 35,000,000 44,595,000 47 693 | nil 
Junel7.. 35,000,000 44,945,000 47 1726 nil 
June 24.. 40,000,000 7 46 247 nil 
July 1.. 0,000,000 65,650,000 4 6 565 | nil 
July 8.. 40,000,000 55,725,000 4 6 807 nil 
July 15.. 35,000,000 46 134 nil 
July 22.. wee} 40,000,000} 497,570,000 | 4 6 8:50 nil 
SONG Divi cacceccscese 000,000 | 48,930,000} 4 6 829 | nil 
Sk: Gnisenaeos s.| 40,000,000 | 45,405,000; 4 6 5 nil 


—- — ——— ay 





Tenders will be received on ‘Aug. 12, 1927, for Treasury Bills to be 
issued to the maximum amount of £35,000,000. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 
Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
143 BRANCHES at all important business centres 


in Finland. 


Fmk. 150,000,000 


Reserve Fund and 
Profits kite 


Total Assets 
(30/6/27) i 


135,000,000 


‘All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKL 
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CURRENCY NOTES ACCOUNT—(000’s omitted). 
Redemption Account, 


Bank of 
England 


Notes and 
Certificates 
Outstanding. 
Account 
Gold 


lots and 
| Bullion. 


1923. 
Mar, 28...ccccccces 
June 27 


Bene Eivenescsssees 


Mar. 31....cccccces 
June 30 
Sept. 29 
Dec. 


eecceccerces 
eeveccccccce 


Since July 21, 1920, notes and certificates outstanding include notes called in but 
— cancelled, Maximum fiduciary issue for ] 


was fixed at £320,600,000. 
oles at a ~¥ 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
90,900, for 1925 as £248,1: 


45,400, for 1926 at £247,902,500, and for 1927 at 
£246,011, 


le 


NATIONAL DEBT—(Million £). 


Mar. 31, 
1 
Mar. 31, 
Mar. 
1925. 
Mar. 31, 
1926, 
Dec. 31, 
1926. 


Funded Debt eeeseceoeese 
ENE cgoovcee 


Term. Ann 
4 cee mon 


2 
2 


Conversion cone. 
Conversion Loan .. 
War Stock .....00. 


ne’ 8 2B 
a ne 


ee 
o 
gee x 


BEER 


» 
eBB8Ssranks «FZ 

2 

Bt: 


SaShtabue 
meses 


=~ 
ue 
= 


575 | 373 
1,111 | 1,111 
665 | 663 607 
139 | 182) 117} 131 

758 7/698 | 7,556 | 7,617 
68 | 7%6 | ° 77 


314 
14 
665 
63 
13 
2,166 
820 
396 
314 
457 
150 
366 
1,128 

588 | 

188 | 





j 


7,707 | 766 1.633 1,778 | 7,631 | 7,694 
* Includes debt to American Government, 





POSITION OF THE FLOATING DEBT, 
Ways and Means Advances July oe. Mar. 31,’27. July 30,27, 
Outstan — & £ 


Advances by k of England 
Advances Public a 163,501,000. . 116,601,000... 
Treasury Outstanding + 609,200,000. . - 599,175,000. 


Total Floating Debt ..... + 773,301,000. . 715,776,000. . 737,950,000. . + 
* Includes £10,000, the  Broveeds of which were not carried to the Exchequer 
thin she period of the account, 


Movement 
Week ended 
July > ‘27. 


: 130, 880,000. . - 2,600,000 
-*607,070,000..+ 3,480,000 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


\ : Total Receipts into 
ee the Exchequer from 


Year (Apr. 1, 1927,\Apr. 1, 1926, 
-28. to | to 
(See Note); July 30, | July 31, 
1927. (| 1926. 


REcEIPTs, —. 
Week | Week 
Ended Ended 
| July 30, July 32, 

1927. | 1926, 





~~ —_— | & a - i = 2 
6,003,023, 
___ 456,633) 
"$459,656, 


5,880,249 e 
676,684, 
een | 
Castoms .....-.cccccccee , 34,524,000; 
Excise.. eee 4 40,904,000 
Motor Vehicle Duties oe 4,32 
&c., Duties...... 19,27C, 
5,340,000 


1,767, 


1,608,000 
1,014 


860,000) 
570,000 

120,000 10,000) 
48,492,000) 4,047,000) 
16,840,000) 330,000 


1,65C,000| 


3,670,000 
470,000 


Haven Profs Duties dc we Be 
Sige iiiete cosrsceseere 17,250,000 1,750,000) 1,300,000 
Crown Lands. .......... s 1 oe | oe 


Recei; from Sun 
cae = 6,750,791 6,565,989) 
Reoeipts.. La 





20,321 mae 


16,676,321 “oes 
214,994,204, =. | . 


B ccccccccccccccos 
3,105,787 6,077,878, 
Bpecial Receipts... eee tenet ai 
Revenue,,......cccccccce 834,830,000 207,812,556) 208,437 
T otal, inc, Balance — 914,279,212 214,994; 


Total Receipts into 
the Exchequer from 


|Apr. 1, 1927,,/Apr. 1, 1926, 
to } to 

July 30, | July 31, | July 39 

1927, | 1926. | 1997,’ 


o— Re 


— a F 


~ | 
OTHER RECEIPTS, 
Temporary Advances Repaid— 
Interest on Exchequer Bonds under 
the — Expenditure (Money) | 
Act, 1 
Under the Unemployment Insur. 
ance Acts, 1921 
Money Raised by Creation of Debt— 
(a) For Capital Expenditure Issues : 
— the Telegraph (Money) | 


t, 1925 
(0) under the Unem 
surance Acts, 192 


2,828,000 344,000 210,000 


2,500,000 
momepnel in- 


960,000 
(c) For other Issues: 
By Treasury Bills .............. | 799,797,000 
By 4% Consolidated Loan 41,316,756 
By National Savings Certificates 11,450,000 
By 4% Treasury Bonds, 1931-33 ** 


(2) Ways and Means Advances .... 
Repayments— 
In respect of Issues under Land 
Bettlement nee asta, 1919 
and 1921 ,,...... 


2,850,000, 
3,070,000 
828,234,000 50,819,000 
9,600,000, 600,000 
ssiz1s, 


| | 
205,030,000] 259,902,000 1,250,000) Tay 











, 43,535| 80,927. ; 
1,278,197,5081,522,586,281 63,555,01! Gog 


Note.—Budget Estimate as in H. C. 54 of 1927, 


EXPENDITURE AND OTHER ISSUES. 


Total Issues out of 
the Exchequer to 
1927- meet Payments from lesven 
—— | 
| (eluding | |Apr. de 1927,\Apr. L 1926,, Week Wek 
Supple: Ended | Enid 
| mentary July 30, July. 31, | July 30, Jay 
| Grants). 1927. 1926. _ 1927. 
£ 7 
128,932,282; 1,001,816 1 
10,100,561 596,011, 
3,462,044) 


2,675,304 639.975 amy 
1,466,234: ee im 


9,173, 2S 
8,216,800, 75I1a% 


10,463,775’ 9,7 


| Estumate | 
a the Year) 


ENDITURE, 
National Debt Services— 


Fun 
Payments to Local Tax- | 
ation Accounts, &o. .. | 
Payments to Northern 
Ireland Exchequer ..| 
Other enema 


ed 
1,312,763) 


1,235,855) 1,097,928: 
26,885,300) 134,112,825 
\-samsen! 280,847,178 
OTHER ISSUES, | 
Temporary Advances— | 
Sion on Exchequer Bonds under 
= o ital Expenditure (Money) 
ct 
Under the Unemployment Insur- 
ance Acts, 1921 . 
tomes to Meet Capital Bx nditure— 
nder the C) A 
a free 
Unemployment insurance Acts, 1921— 
a. yment of amounts borrowed .. 2,828,000 
mpt t— 
abeer i 791,900,200 
12,856,000 


Treasury Bills 
Ways and Means 4 ns Advances Repaid 190,751,000 


36,891 . ” 


980,000] 5,692,431 Sat 


3,700,000) 


ae ‘om 
300,000! 


1,274,000 

783,295,000, 47,335,000) 48,0250 
10,450, p00) 650,000 800i 
enema 550001 4,g00g 


1,275,750,489| 1,520,162,500. 63,872,775| AM 

Balances in Exchequer— July 30,'27, | July 31,°26. |In.or Dec. tor We 
Bank of England ........ccccseeess 2,085,609 2,098,027)+  58,546+ sil 
Bank of Ireland ..........ssses00- 560,406 325,754) — 376,000\—_ 4a 


secseccecececece|” 2447,015|  2,423,781\— 317,454|— S50 


Principal of National 'Gavings ‘Cer. 
tificates 


Treasury, August 2, 1927. 
— Bl ACCIDENT and GUARANTEE 
The OCEA CORPORATION, Limited. 


ASSETS - - - . ° 
CLAIMS PAID .- . ° 


£9 ,101,717 | 
£41, "161,592 


Accidents and Iliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire, Motor Cars. Public Liability. 
inspect ” and Insurance of Boliers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Sat aoe: Sees. rae ane 5.6.8. 


The Bankers’ Gasette, 


— 


BANK OF ENGLAND. 
Return for Week ended Wednesday, Angust 3, 1927. 
— DEPARTMENT, 


| 
Notes issued ........ 170,404,570 | Government debt .... na 
Other securities seeeee oie 
Gold coin & bullion ..150,0'"" 


| 170,40480 


170,404,570 | 


SS Ze CK Boeswe 
















ber depos 


























August 6, 1927.] 


oprietors’ capital .. 


Reus 
palio deposits?» +++» 99 '840'165 
ven-day & other bills 








BANKING DEPARTMENT. 
£ £ 


14,553,000 | Government securities 52,076,999 
3,576,941 | Other securities ...... 44,740,905 
9,521,683 | Notes ......ceeeeeee 32,062,060 


Gold and silver coin .. 1,614,210 


2,885 


130,494,674 130,494,674 


# Including Exchequer, Savings Banks, Commissioners of National Debt and 


Dividend Accounts, 





Amount, | Ine. or Dec. on 






Inc. or Dec. on 
| | Aug. 3,1927.' Last Week. Last Year. 
£ & & 
} 3,576,941 | + 46,990 + 16,948 
00! np MMMMablic GepOSits ....+eseceeeeeeeeeee 9,521,683 | — 356,060 + 1,154,723 
er deposits 102,840,165 | — 642,338 |— 5,651,436 
ernment SECUTItICES .......eee0- 52,076,999 + 2,085,017 + 15,736,671 
n a Megacscedebeoueenend 44,740,905 |— 3,116,660 | — 23,802,652 
Deep seeesseeseeuesawns 33,676,770 | + 80,214 + 3,586, 
sdovesawussadeaues 138,342,010 | + 383,825 | — 4,161,460 
Laspesenbedseawwna 152,268,780 | + 464,039 | — 575,364 
iu sbauneed 30% + 8% + 43% 
a 
“ | pronetiien 
Circulation 
Date. mt feodenne Deposits.) Banking Baan oe 
. iu Depart- | Bank. | to Liabilities. ‘q 
ment, 





| 









1977. | 





£ 
June 8 (152,110,691 









£ ale Ee & |% % 
137,333,090 114,939,203 98,181,915) 458,000 out) 34,527,601) 30 
35, 360,865] 30|— 























SURE, —, 15 (152,110,935 136,500,070 |117,035,836} 99,548,336} 17,000in 
| Week 22 |152,008,789 136,297,395 |115,457,006} 97,887,534) 95,000 out 
| Ended 29 |152,117,901 137,976,570 126,908,174) 119,970,637} 260,000 out 
i July 3 aly 6 |151,074,446 138,257,930 |123,582,?28/ 109,035,053) 1,002,000 out 
| 19% 13 |151,068,427| 137,584,580 |120,458,421| 95,279,278} 11,000 out 
ta. 20 |151,8C8,702) 137,361,340 |114,608,574) 98,477,253) 729,000 in 
6) 1 Ms 27 |151,804,741| 137,958,185 |113,360,246) 97,849,547 ae 33,596,556 
lag ug, 3 '152,268,780' 138,342,016 '112,361,848' 96,817,904’ 429,000 in ' 33,676, 
Tie * Arrivals and withdrawals balance. 
5 Oy 
| a BANKERS’ CLEARING RETURNS (000’s omitted). 
3 | RS Sa ee ee 
| “3 Town. | Metropolitan. Country. | Total, 
1927. 2 | £ £ £ 
january lto July 20........| 20,558,257 989,537 1,665,403 | 23,213,197 
Week ending July 27........ 605,432 | 33,451 51,532 690,415 
» on AUg. 3.cccece.| 706,002 a 31156 | 44,528 | 781,686 
to date 1927....... ecovel 21,869,691 | 1 054 as | 1,761,463 | 24,685,298 
Do ee ae | sgt9i9 ere'ces an 
neraane : + a + 2 + + o 
or decrease in 1927 { = 41% ais 56% It 45% |= : 42% 
| otal for year 1926 ...... ee 35,346,429 1,660,757 | 2,817,868 | 39,825,054 
Total for year 1925 .......... an ne \ aeioe 40,437,119 
_ _ - — 612,065 
@ or decrease in 1926 { ts 12% | = 10% |= 47% |= 15% 
) 
PROVINCIAL CLEARING RETURNS. 
Aggregate Week! 
vsetninadbaneas | Totals to July 30. 
| 1927, 
£ £ | £ 
11,274,000 | 11,283,000 | + 0°08) 77,902,400 
eee 6,273,000 | 6,556,000 |+ 45, .. > 
5,578,000 5,301,000 |— 49, 35,697,000 | 34,870,000 
ai oa << | 148,495,900 | 146,945,600 
NAsSebaeseeeces 3,978,000 99: + 04) 497,900 | 27,402,300 
niehaenkskbeadee 4,654,000 5,945,000 |+ 27°7, 29,227,80C 32,266,300 
3,495,000 4,104,000 | + 17°4! 23,845,500 | 24,852,400 
sebenesenne 589,000 | 35,620,000 | + 6°0! 228,718,000 | 242,922,600 
ae 6,300,000 | 599053,000 | + 67) 412,181,600 087,600 
4,731,000 6,443,000 |+ 36:1) 41,330,1 J 700 
Haars ° 102,000 2,937,000 |+ 86 19,181,706 | 19,715,500 
3,830,000 5,100,000 + 33:1) 30,138,700 | 32,910,200 
Total........e0ee seeeel 135,404,000 | 146,337,000 |+ 8:0) 





Per icesintesieeeeen 




















THE ECONOMISI. 





Aug. 5,| July 29,| July 22, 
1927. 1997. 1927. 
Total bills discounted . 123,700 | 92,530 87,090 
Bills bought in open mkt. 59,230 | 30,340 34,090 
Total U.S. Govt. securities 71,390 | 66,120 64,550 
Total bills and securities 254,230 189,000 185,730 
Deposits — Member bank 
—reserve account .... 937,160 902,580 917,060 
Ratio of total res. to dep. 
and Federal Res. note | 
liabilities combined. . 827% | 880% 880% 






263 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000’s omitted.) 


July 15, 
1927. 
134,490 

37,280 
63,730 
235,500 


918,980 


839%, 


73,870 
274,850 


848,810 


811% 


_ SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 





July 9, | duly 2, j\June 25,| June 18, ; June 11, July 10, 
1927. 1927. 1927. 192 1926. 


ASSETS. 1927. | 7. ‘| 

Gold coin and bullion.... 8,033 | 8,351 7,527 7,366 1390 7,420 
Subsidiary coin........ na 171 | 168 159 154 150 49 
Bills discounted ........ 7,652 7,129 6,832 7,054 7,657 6,508 
Investments ....... evece 572 | 572 672 572 672 548 
Cogital nee 1,000 1,000} 1,000} 1,000] 1,000] 1,000 

BPLtAl .... cc ccccccce eoce ? | : 7 
Reserve ........+- aad 423 | 423 423 423 423 339 
Notes in circulation .... 7,935 8,606 2,414 7,443 7,857 7,400 
Government deposits.... | 1,935, 1,841/ 1,659) 1,526) 1,941] .. 
Bankers’ deposits...... ie 5,045 | 5,256| 5,056] 4,802] 4,851] 4,942 
Ratio of cash reserves 

to liabilities to public.. 540% 516% 52°3% 531% | 516% 56°9% 





IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 











July 8,| Julyl, | June 24, | Junel7, | Juneld, | July 9, 
AsszTs, 1927. 1927. 1927. 1927, an 1926. 
Total securities ....| 19,3833 | 20,3920 | 21,82,80 | 21,34,29 21,30,20 22,08,71 
Goans 12,48,72 | 12,65,76 | 12,93,92 } 13,38,71 | 14,23,64 
° 29,72,73 | 29,16,27 | 30,72,45 | 31,39,22 | 24,08,39 
‘5 4,79,11 4,72,08 4,92,38 4,43,91 4,80,32 
a 25,75 28,11 31,60 28,79 16,12 
Dead «|  2,76,06 2,75,99 2,79,29 2,79,63 2,78,99 2,74,43 
pome — other banks 6,81 6,75 16,98 6,38 17,42 16,20 
awenee eeeeeeee f 22,17,70 | 18,95,19 | 13,66,71 | 13,0840 | 46,15,53 
we 
Capital paid up ....| 5,62,50 5,62,50 6,62,50 5,62,50 5,62,50 5,62,50 
Reserve ......e000-| —5,00,00 5,00,00 5,00,00 5,00,00 5,00,00 4,82,50 
Total deposits ......| 78,73,20 | 81.48,14 | 79,27,70 | 75,38,12 | 75,69,64 | 102,97,28 
Theabove includes— & & & & & 
Deposits in Lond’n 888 959 1,011 949 938 933 
Adv’nces in L’nd’n 887 942 951 963 892 1,040 
Cash, &c., at other 
Banks in London 37 46 115 44 112 95 
BANK OF JAPAN.—In yen (000’s omitted). 
July 2, | June 25,| June 18, | Juneil, | July3, | Position 
ASssETs. 1927. 1927. 1927. 1927. 1926. Jne 30,1914, 
Cash and bullion.. | 1,129,365 | 1,129,532 | 1,128,916 | 1,128,980 | 1,136,104 221,320 
Discounts .....006 791,471 | 824,497) 851,183 | 856,376 | 305,518 41,740 
Advances ........ 94,379 69,439 93,916 94,900 | 104,511 
N — 1,401,944 | 1,378,529 | 1,313,207 | 1,275,788 | 1,279,031 362,270 
ORES cccccccccece s 
Govt. deposits bene | 792,007 | 814,624 7 602,077 87,340 
Other deposits.... 203,332 | 242,340 | 284,918 | 318,095 88,648 11,440 
BANK OF FRANGE.—In francs (000’s omitted). 
Aug. 4, | J wy 28, | July 21, | July 29, | Position 
ASSETS. 1927. 1927. 1927. 1926. May 28, 1914 


Gold coin and bullion .... 


5,545,835 | 5,545,885 | 5,54 


5,835 


Of which held abroad... . | 1,401,549 | 1,401,549 | 1,401.549 
Silver coin and bullion... 32,519 | 342,531 344,514 337,766 | 
Discounts and advances .. 4,037,219 | 3,381,993 | 2,979,318 8,998,388 
Advances to the State ..../25, |25,650,000 |26,250,000 | 37,450,000 
SC TIIOEI Too occsccvccccces 23,853,199 24,551, 109 |24,478,950 4,232,782 | 

LIABILITIES, 

TNE si sccccseanascaccees: 53,693,940 '52,756,112 53,131,379 
Government deposits...... 2,189 | 533,508 215,984 17, 265 | 
Private deposits .......... 12,093,652 112,629,189 |12,817,152 4.326.373 | 


* Includes foreign balances, 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 


56,021,676 | 5,811,875 
183,700 


845,950 





in July 23; Lithuania and Chile in July 30. 


e, 


— 
— 


foal gee. 
Teserves ...... 
pot bi teu Ed discounted .. 
npoagit in open mkt 
Total bj Ovt, securities 


ills and securiti 
Tulal pesouren urities 


Luss 
Federal are notes f in 

Circulation 
nae Member bank— 
foes Account...... 


fer eeecccess 


Cap oRo8 din and 

surplus 
Beal abies e 

mal reserves: % 

an era. 

a ®note Liabilities 








Aug. 5, 
1927. 


3,010,030 
445,370 
177,880 
407,280 

1,031,840 

5,010,790 


1,672,530 
2,349,900 
2,393,650 


358,640 
5,010,790 


178% 


J “7 be 


3 025.490 
398,130 
169,390 
385,020 
953,850 

4,919,920 


1,661,730 


2,282,030 
2,330,020 

358,580 
4,919,920 


19°7% 


“oh” 


3,011,680 
403,320 
185,380 
385,770 
975,770 

5,030,220 


1,676,410 


188% 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Estonia appeared in the 
Economist of July 9; Greece in July 16; Canada, Roumania, and Egypt 


July 15, 
1927, 
3,012,680 

426,200 
193,210 
377,800 
998,510 
5,142,420 


1,703,290 


2,315,000 
2,361,249 


5,112,426 


718°°% 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


1,678,090 


15°4% 





July 30, | July 23, | July15, ; July 31, 
AssETS. 1927, | 1927. 1927, 1926. 
Reichsbank shares now yet issued 177,212 177,212 177,212 177,212 
Gold and bullion ...... ..ceceeese | 1,801,047 1,801,106 | 1,801,533 1,492,503 
Of which deposited abroad ...... 57,876 57/876 57,876 260,435 
Reserve in foreign currencies .... 179,059 97,494 96,237 494,810 
Bills of exchange and cheques.... 2,512,094 — 2,236,597 1,198,823 
Silver and other coin ....... e6eee 86.221 100,500 96, 109,574 
Notes of other German banks .... 7,389 22,676 21,267 | 9,209 
AAVANCEB ...ccccccccccccccccecece 63,621 25,203 116,470 80,325 
Investments.....ccccccccccccccece 92,322 92,405 93,016 89,494 
Other assets........ccscccccsesece 470,689 507,881 529,999 | 646,491 
LIABILITIES, | 
Reduced capital........ccccscees 122,788 122,788 122,788 122,788 
Increase of capital (shares not yet 
{eBUOd) ...crcccccccccccccccce 177,214 177,212 177,212 177,212 
BROBETWE ccc ccccccccccccccccecccose 243,393 243,393 243,395 237,085 
Notes in circulation ........... ee | 3,928,220 3,383,096 { 3,518,322 3,106,505 
Osher daily maturing obligations « 553,547 814,092 146,412 538,088 
Other liabilities ..... Secneeeneense 364,694 372,426 360,224 116,763 
* Equal to one billion paper marks or one Rentenmark. 


The gold reserve is calculated in accordance with the new legal prescription 
of one pound of fins gold equals 1,392 Reichamarks. 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 








| | Position 
| July 28,| July 20, | July 14, | July 7, 758. 29, | May 28, 
ASSETS. | 1927, 1927, 1927. 1927, a = 
in (gold & silver! | 
On Vaan eeee! 1,091,454 | 1,092,212 | 1,102,423 uesnees | 391 368 | 322,650 
Securities ........| 468,146 467,533 | 482,271 | 475,235 | | 1,929,584 697,600 
L1sBILITIES, | 
Notes in circulatn.. Lees 1,898,924 | 1,920,749 | 1,901,502 | | 8.975.301 | 934,150 
Current accourts.. 5,126 91,288 | 100,092 | 96,137 | 681,053 | 112,125 
(a) 1 sand francs, (b) In thousand francs. 
NETHERLANDS BANK.—In florins (000’s omitted). 
Aug. 1, | July 25, | July 18, Nl July 11, ; Aug. 2, | Position 
ASSETS, 1927. 1927, 1927. | 1927. 1926. |May30,1914 
Gold .c.ccccccccese| 386,388 | 387,404 | 401,806 | 401,846 | 425,639 
Bilver..... 0aseeeees 28,488 28,771 28,410 28,164 27,479 8,436 
Dscts.andadvances| 433,926 419,345 417,954 422,238 429,886 153,504 
LIABILITIES, 
Notes in circulat’n.| 829.613 | 789,853 | 797,671 | 808,701 | 847,686 316,632 
Deposits ....cecees 34,212 51,535 56,675 51,855 55,328 5,016 


= ne 


seer 
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BANK OF JAYA.—In florins (000’s omitted). NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz, K, (oq, fap 9’ 


Tuly 30,July 23, July 16) July9,| July 31,| Position | oa omitted). 

1927, | 1927. 1927, | 1927. ens ea . July zs, July 2) July | JUne 9, aay imal 00d 
SSETS, 1927, ; 
206,500 | 206,500 204,200 | 209,300 33,773, 29,785 | Gold and silver holdings...... | 1,055,989 | 1,055,948 | 1,054,065 | 1,053,479 ee 
Balance abroad and foreign | " igoount 
other investments...... 148,900 | 151,800 | Seaee0 148,700 | 114,769) 77,567 currency 1,702,728 | 1,730,999 | 1,763,059 | 1,815,347 | 1% avance! 
LIsB1LITIES, Discounts and advances ...... | 140,701 | 141,379 | 160,162 | 143,888 
Notes in circulation.. ... | 326,200 | 324,400 | | 322,100 321,500 | 335,489 109,499 State notes debt balance...... | 4,670,635 | 4,680,011 | 4,687,573 4689,416 gn pital p 
Depositsand bills payable | 57,000 | 58,900  62.8C0 | 63,700! 50,975 11,250 Other omnis eccccescceces eeeee | 878,813 | £01,424 | 939,325 | 987,325 Saul 
ne LIABILITIES, nk no! 
— "s omi ; Bank notes in circulation .... | 6,361,869 | 6,571,259 | 6,914,916 | 7,118,445 lia 
SWISS NATIONAL BANK.—In francs (00's omitted) Check account balances ...... | 1,400,962 | 1,260,958 | 1,008,404 | 890,269 | 1’. esis 
July W, | July 23, | July 15, “—_ oa aie nh tnt Other liabilities 264, 462 267.782 | 267,657 
AssETs, 1927. 1927, 1927. ° . a = 

Gold....,...sece0e 444,979 | 454,768 | 420,002 71,175 AUSTRIAN NATIONAL BANK.—In schillings (000's omitted), 


Bilver .......c00- 68,302 69,360 88,140 18,350 inne Suly a3 Jalv 15 July 7. | June 30, 
Assets & advances 290,330 | 273,954 | 321,154 | 103,000 | arose) reserve *"1927. 1927, 1927, | 1927. mys 
Notes in cirouiatn 783,136 | 788,172 | 805.238 | 803,415 | 275,925 | Goldimooin,etc, .. 58,782 | 58.778 68,769 | 58762) 
ee TTF SO OO NS ees Cer. on ma oo 172% 
‘ ‘ Bills n e006 A | 966 
NATIONAL BANK OF DENMARK.—In kroner (000's omitted). | advances toTreasary. — 173'595 | 173667 
"> 2rrrrrrsaa ae LiaBILirtiEs, 
July 31, | June 30, | May 31, | Apr. 30, | July 31,| Position | 
Assers. | 1927.’ | 1927.'| 1927. | 1927.’ | 1926.’ |May30,1914 Pmrsessceee, | SUN eser| ‘eae 
Coin and bullion . «| 182,184 192,603 192,705 209,132 16,644 Notes in ciroulation.. | 851,596 | 916,890 
205,383 | 212,539 245,726 | 248,086 | 88,470 ne : " 
54,020 37520 | 39,366 | 24102 | Deposits ............ 108156 | 79,378 | 35,542 
5,202 5,111 5,142 6,622 11,968 + In dollar and sterling only. 


353,183 368,191 376,803 388,681 157,266 NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (Ou; 
22,863 24,174 20,702 | 26,436 6,696 omitted). 


: : ; J ly 15,] Jul 
BANK OF NORWAY.—In kroner (000's omitted). Metal reserve iset, ? iat.” ee ‘ion on | a 
Posi old coin and bullion ......sccccees 88,898 
Tier” | ager.’ | “agar.” | 7aa6” lntegst erg | Drafts and notes .......c.cccccccccee | 52 351] 59,513) 64,699) 708 
. 147,231 147,231 147,226 44,224 Silver coin and bullion ............0+ | 778) ‘778 


(a T 





784 
Inland bills, warrants, and securities .. 260,827] 252,873) 269,712) 272,514 | Ing 
11,350 77,541 28,533 Advances tothe Treasury . 114,911) 114,911) 114,912) 116,257 
maeesies: and Foreign Gov- LiaBiLitigs. 
ernment securities | 39,237 40,206 | 21,766 8,816 = seated (gold crowns 30,000 — a tes pris) dens nm 4G 
i ee od . ¢ oO n circulation 
TEPERE NARS, cvcncen 295,588 | 294,544 | 298,724 | 334,661 | 76,911 | Current accounts, deposits, &. 2572385] 236672) 26830) 247i | Rie 
Notes » > ~ aes mares ren ee —— * Calculated at pre-war parity of exchange 
Deposi t 5 . ’ ' 
Depot sigtn:| lonme aise | Tie | ia | is NATIONAL BANK OF THE SERBS, &c,—In dinars (000's omit, 
BANK OF SWEDEN.—In kronor he omitted). 


July 22 | a | = “—r ju 


1927. 
Se carasssss| aed) mig| ete] aml 
. “ ." er coin and notes 8,376 8,11 ' x 

221,315 | 221,332 | 221,370 | 221,406 228,121 104,918 | Foreign credits...... 384,452) 386, us | 338,141 | 385,071 | Set 
medic ie] use| age | roe) aosis| use| maim | BO eer | ae a | (I 
an ‘or. e ’ ’ ’ ' 

LIABILITIES 

ities..| 73,977 | 74,031) 74,293 71,487 47,251 | _ 32,469 1ABI . 
asiess| asitie| scsaec| artosy| on = Lives | Notes in circulation... 5,289,524 5,355,105 | 5,432,223 | 6,294,791 | S4tsue 


State credits 8 319,774 319,759 | 319,732 | 34898 
498,915 | 449,428 | 466,558 476,564  494,209| 226,555 | Deposits ‘ 1,846,248 | _ 1,754,788 © 1,829,684 | _—_ Td 
111944 | 133.980! 128°748| 130,631 88.271 


369/560, 
BANK OF FINLAND.—In F. marks (000's omitted). 
July 23, | July 15, | July 8, July 23, | Position. 


THE 
Assets, 1927. 1927. 1927. 1926. |May30,1914 
eecccccccccccccccccecces | 522,771 | 322,986 | 322,825 | 330,280 35,091 
Balance abroad and foreign 


943,222 | 907,033 | 904,533 | 941 224 | 90,379 


Piani and Horsen Govan 362,042 | 358,793 | 357,834 mean | 21,826 OF SOUTH AFRICA, LIMITED 


Discounts and loans ........| 783,593 | 784,380 | 778,785 | 685,052 105,15" 


ES. 
| Bankers to the Imperial Government in South Africa; and to the 
cooper pleted fe HB eo eB Governments of Northern Rhodesia, Southern’ Rhodesia, 


Nyasaland and Tanganyika. 
BANK OF LATYIA,—In lats (goid francs) (000's omitted). AUTHORISED CAPITAL .,.. .-« £10,000,000 
= | “2 <= | July 6, | July 28, | Nov. 2, — 


ecu rr sd a . . 927. | 1926. | 1922. SUBSCRIBED CAPITAL ., Bee £8,916,660 


Bilver coin.........sccces 


eons ee | * PAID-UP! CAPITAL ... ; £2,229,165 
Tress, notes = & om. sm. change as RESERVE FUND eed £2,893,336 
Loans against securities... a UNCALLED CAPITAL £6,687,495 


Other assets .........0000- 
£11,809,995 
haneve.... | = Board ef Directors. 


pecial rese > 2,500 500 | 2500 2,500 William Relerson Arbuthnot, Esq. Solomon B. Joel, Esq., J.P. 
ieeeate o . ; 12, 553 | 8, ‘ Sir David M. Barbour, K.C.8.1.,K.0.M.@.| Horace Peel, Esq 
39,130 | 3 38.681 36,’ 45,326 Edward Clifton Brown, Eeq. Rt. Hon. the Earl, of Selborne, E-6, 
Governmen 93,653 3} 96,004 | 95; 80461 Stanley Christopherson, Esq. William Smart, Esq. 
Other abilities ‘ 10,463! 11 691 15,425 Robert E. Dickinson, Esq. Rt. Hon. Lord Sydenham, @.0.8.14 
ere eeetneereeeeeeesemeeneteteetatioenee eran Sntenenne ernest ae eae ree mes oe ee ae apace ty 


James Fairbairn Finlay, Esq., 0.8.1. F.R.S. 
SAREE OF GANEDA—in Densig guides (9000 caitted). Senior General Manager tm Bouth Arico—J. P. Glbwn. 


. saly 30, Ju 3,15) Fune 5, Tune 15, 15,/May SI, ‘May a vuly a Joint General Managers in South Africa { John Jeffrey | 
SSETS 
A Deputy Gen. Managers in South Africa—G. F. Le Sueur, W. K. Robertsol. 
Coin and bullion ......| 2,229 2,836 2,667 175 946 3149 2,692 
Op gee Peg : S i 3, - ‘294 : 2 6' London Manager—Bertram Lowndes. Secretary—Herbert G. Hoey: 


Danzig subsidi 
as anes 2.219 | 2,826 | 2,659| 3165| 2937| 3139| 2,686 Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 


4 77, KING WILLIAM STREET, LONDON, E.C.4. 
.| 14,174 | 25,115 | 13,523 | 11,747 | 13379 | 12,698 | 18,835 a vee , ; , 

pis of exchange ....| sours 20,377 | 21,204 | 22443 | 22,034 | aes | 1590 London Wall Branch: 63, LONDON WALL, E.C.2. 
meat v.| 388) 141) 665| 343) 443) «115 | 418 West End Branch: 9, NORTHUMBERLAND AVENUE, W.0% 
Foreign. exchange coos | 13,834 


11,994 | 12,131 | 11,093 | 10,738 | 11,129 | 17,400 New York AGencr: 67, WALL STREET. 
Other bals.on demand 943 | 4,242) 3,400 | 2,716 1,997 | 1,368 121 


LisBILITIES. West Af te ae $3, SCHAUENBURGER STRASSE. 
Bank of British West Africa, - 
Capital paidup........| 7,500} 7,500| 7,500| 7,500| 7,500| 7,500! 7,500 AND 
Notes in circulation ..| 37072 | 33116 | 35482 | 32'218 | 35'060 | 32209 | y'ss Over 340 Branches, Sub-Branches and Agencies in SOUTH 
Deposits on demand |_| 2114 | 8037 | 4222 | "4222 | 1905 | 3091 | 3'036 EAST AFRICA. 


BANK OF POLAND.—In zloty (000’s omitted). EXECUTORSHIP§ AND TRUSTEESHIPS UNDERTAKES 


July 20, July 10, | June 3 30, | June 20, | July 20, INCOME TAX.—Olaims for recovery of Inceme Tax undertakel. 
. 927. 1927. 


Assx ¢ 
. 161,683 161,356 co RCIAL SERVICE 
Foreign currencies ...... 218,879 231,858 COMMERCIAL SERVICE 


Silver and bullion . 5,843 4,420 The Bank has over 340 Branches in Africa, and Agents and Correspondents 
oa : esi. 40 Ia 508 | ris conditions, 2s eetnieient with, special atrention to Cmte and Cre 
Liability of the ‘Treasury 25,000 23,000  — 25,000 wishing to develop trade between Bouth ‘and Hast Africa, the United State 
Share capital............ 100,000 | 100,000 ee i cee See 

Reserve funds sae | gate ies | 165. 2,908 THE STANDARD BANK MONTHLY REVIEW is cent post free on avolioat 
Current accounts........ 215,192 | It gives the latest information on all South and Kast African matters of Sret 


21,571 | 27,972 
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1997, 
—_— 
(000 


AssETS. 


jd and silver holdings 


nces meat and foreign) 


u, day ’ 
0) ncie: 
i cn and advances 
ces to the Treasury 
L1aBILITIES. 


res 


g nt liabilities 


nk notes in circulation......| 3, 


August 6, 1927.) 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
July 15, | 
1927. 


321,528 


| July 23, 
1927. 


167,667 
| 1,016,633 | 
1,651,188 | 


1,344,263 
4,562,064 


1,622,021 


“July 7, 
1927, 
1,404,167 


246,414 
1,346,950 
4,562,064 


473,896 
1,075,841 
3,712,878 
1,041,184 
1/598, 7159 


1,405,395 
285,258 


473,896 


THE ECONOMIST. 


June 30, 
1927. 
1,401,358 


277,704 
1,366,045 
4,562,064 


473,896 
1,075,218 
3,734,890 
1,047,094 
(1,612,526 


“June 23, 
1927. 
1,400,120 
243,932 
1,309,724 
4,562,064 
473,896 
1,075,179 
3,713,038 


1,676,043. 


@London on 


RATES OF EXCHANGE. 


Aug. 6 
Par. 1926. . 


| "et 28, | Aug. 5, 


1927, 





New York ..../dollars to £1 
Montreal ..../dollars to £1 
francs to £1 
marks to £1 


Paris ..ccccee 
Berlin... 


..|francs to £1 
..|kroner to £1 

.|kronor to £1 
kroner to £1 


Copenhagen .. 





ee 

Cable | 4° 864-868 

Cable | + | 4» 85,5. a .|¢: 
, | 354 | 160—1604 

| 20-43" | 20+ 42-43 

| Iao7 | 12+ 114-114 

| 35-00 


169—169% t 
| 25" zh 


84AAxAaAAy 


| 1443-1443 
25°228 | 25° 164-174 

| 18159 | 22° 19-22 

| 18159 | 18+ 163-174 

| 18159 | 18° 32-35 


4.864 


e 854 4° 8545-45 
4* 86x5-25 
123°95-124°05 
20° 414-24 
12 + 113-128 
34 * 92.93 


20 * 41-42 
12° 113-12 
34° 91-93 
893- 
25°21-22 
18+ 89-81 


| 18° 12-13 


RUSSIAN STATE BANK.—Note-Issuing Department. 18 * 15-16 


(in Tohervonetz—000's omitted.) (Note: 1 Tohervonets = 10 gold roubles ) Madrid ...... 


Gisbon........ 


25°224 | 32° 30-33 
pence to esou. 


ASSETS. 


sidin coin and bullion.....e+«, | 17, 748 


tinum 
oreign bank notes 
p in sterling (less 10%).... 
ils (less 10 % discount) 
sorities covering advances on} 
goods (less 10 %) 


LIABILITIES. 


nk notes 
nce to which notes may still) 
be issued 


| Aug 1, 


1927. 


1,727 


7,370 


| 92,880 


1,140 


July 16, 


July 1, 
1927. 


17,705 

1,727 1,705 
7,564 7,946 
266 267 
68,609 | 65,291 
86 86 
94,514 | 92,029 


1,486 


1927. 
17,748 


June 16, 
1927, 
16,703 

1,705 


Aug. 1, 
1926. 
14,769 

|  §,056 
| 5,027 
193 
56,869 


Vienna ...... 
Prague ...... 
Belgrade...... 
Budapest .... 
Bukarest .... 
Bofia... 
Athens 


aga piastres to £1 
-|zloty to £1 


Helsingtors ee 
Kovno....... 


schligs to £1 
krone to £1 
dinars to £1 
pengo to £l 
lei to £1 


pesetas to £1 
.-|leva to £1 | 


HHASSeaseaaesaAA 
Sleteloleleyeselel= 


25° 224 |1055—1065 
25224 | 665—689 
25°22h | 437~442 
| 110 | 853-863 
25-224 
193'23 





BEN8HS 
HANS 


5a ‘2 


Say 
BEA 
or 


Alexandria ai 
Buenos Aires . 
a de ae 
May 30,1914, | y Ontevideo .. 
bas | Valparaiso .. 


28,600 
7 Calcutta 
800,725 ster, to rupee 


Bomba, 
344,475 Madras, ‘|ster, 
eovces . to rupee 
150,000 Hong Kong ..|ster. to dollar 
ster. to tael 


Shanghai .... 
wee ee..|8ter, to dollar 
Kobe ..... ;..|ster. to yen 
ster. to peso 


Manila ...... 
Mexico ......\jpence to dols, 


= aa 
at 


eeu 
#s—73 
7, ee. 24 
90 days} 40 39°50 
Eng. to Per.£1/90 a - | 28% — 
0 to ils 593— 
Gold ‘is 5g a 
Sovn.|ls Bit tg 
ee 2/28: 104 ; 
ee |2/102-2/ 2/6-2/ 
2s 4d |2/243-3 da) 2s Ky 
24°58d '1/114- 1s a a a 
24-0€6d | +2/0,5, +28 
24°58d | 24—244 2-30 23-40) 3234 


t Rate for previous day. (t) Francs to £1, 


CURRENT RATES IN NEW YORK. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
Aug. ly 7, July 14, July21, July 27, 
gig’ “Ise? eat: asat. ~ 19at, 
% % % % 


% 
4 eo ee 4 oe 


BANK OF SPAIN.—In pesetas (000's omitted). 


July 30, ~~. July 16, ; July 9, | July 31, 
. _| 1927, 1927. 1927. 1926. 
Bold...+++ | 2,597,419 2,597,445 | 2.599.400 | 2,897,457 | 2,954813 
681,277 | ‘680,028 | 677,629 | ‘678,894 | 674,420 | 
riiiciis L971,680 | 1,951,935 | 1,984°960 | 2178419 | 2488991 
nish 4% stock "344,475 | "344,475 | ‘344,475 | ‘344.475 | 344,475 | 
biresto Treasury) 150,000 | 150,600 | 150,000 | 150,000 | 150,000 


LisBILITIES. 
| 4,140,856 | 4,141,355 | 4,183,314 | 4,201,726 | 4,352,977 | 
1,055,587 1 1058, 295 | 1 042,677 | 1,064,507 | | 1,037,962 | 


~* Including 93 million pesetas lent to the State. 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


June 29, June 22, | June 15, June 8, 
Assets, | 1927. 1927." | 1927. 1927. 

n and bullion 9,898 9,916 9,930 

0 Mf which gold | 8,577 8,577 

Balances abroad. . 165,784 164,476 

Discounts | | 205,332 209,756 


Position 
rs 


ls isaseqe 


1s5 
1s sf a 
1/11§-2 


2s 644-734 
2s 343d- 


.|@ter, to rupee 


1/5 
'1/1] H5-2/0 9% 


901,550 
477,500 


- 





BBBBBBABE 


8 
8 


June 30, 
1926. 


Government loans . 1,603,732 1,604,946 


1,803,263 1 1,788,270 va 
100,285 105,493 92,872 74,123 


BANK 0 OF ITALY.—In paper lire (000’s omitted), 


| June 30, | June 20, | Sune 10, | May 31, 
Assets, 1927. 1937. 1927. 1927. 
2,866,093 OTT. al 2,836,251 
355,421 283,475 269,050 
4,995,598 


5,410,410 
4,229,412 


4,229,412, 
2,037,334 1,660,780! 1,659,003 
339,684) 338,872 


337,850 
Notesin circulation | 17,674,327, 17,284,529 17,286,431 
2,861,484) 2,677,029 


Depositsand drafts! 2,696,020 
(a) Gold lire. 


LONDON RATES. 


1,679,200 


1,843,463 
48,850 


LuBILiTIEs, Aug. 4, 
fates in circulation | 1927, 
Call money .....ccccccccccccces 4 4 

Time money(90 days’ mixed coll) 48 4% 4 44 
Bank nces :— 


accepta ————. ae Raves. 
Members—eligible, 90 days - * 33 3 
Non.-mem.—eligible 90 ays : i 3 


Ineligible, 90 days 4 4 
Commercial accept. 90 days.. 4 4 4 


ee ee ee 





may 20, 
1927. 
2,804,326 
239,609 
5,339,200 


4,229,412 | 


ee 


ee 4 
4% 


4,229, 412, 4,229,412 
1,610,487 


3A7,763 


17,442,919 
2,540,880 


Par fe 5, | July 21, July 27, 


1,452,994 
Level.| 1926. | 1927. | 1927, 


361,672 
17,159,313 


New York on— 


48125 
4°85: 


481.4 
4855 
4853 
39125 
1389 


London— vail 
Cable.. 


aris ......cheques|Cents for 1 franc 
Brussels ...... 
copentans 
Berlin oeseenee 
Vienna .....006 
Madrid ...... 
Amsterdam .. 
ae eo 


8150 
8637 
8687 
8450 
‘7650+ 
34 
33 
80 
14°25 


4" 
4" 
+ 
2 
2" 
1 
> 

23" 


Cts. for Austrn. shig. 
Cents for 1 peseta 


Bank rate (cha (changed from 5% April 21, * | | Cents for 1 guilder 


eeccoseces seccce 


0 

Stockholm eoce 
Athens ........ 
Montreal...... 
Yokohama .... 
Hong Kong.... 
Shanghai 
Calcutta ...... 
Buenos Aires.. 4, 
Rio de Janeiro ,, 
Valparaiso .... » 





a 
44 
60 da | 
loots Gene eeeessees ae a 4s 


; 

i 

4months’ do ...... ou 
* do AP aa 


Gmonths’ do .....ccccccccccccecs 
t (Treasury Bills)— 
2months . Pees eeecccccesesecesess 45 
NET 6050s 000s0scccsccesess tte 
Day to day 





Bank Holiday, 





12125 


allowances: Banks ........ 
fant houses at call .....0000./24 


At notice........ cecccccccococccccelae (22 


t Additional to those offered by tender in the a_i __ . 
Comparison with previous weeks :— 


Cents for 1 peso 12°166 | 12°125 
+ Cents for 1 franc. 


BARCLAYS BANK 


LIMITED 
Head Office: 54, Lombard St., LONDON, E.C.3 


And over 1,900 Branches in England and Wales. 


Bank Bills, Trade Bills, 


] | | 
|3 Months.'4 Months. 6 Months. 3 Months, 4 Monthe,|6 Months, 


ag aap a g™ yg 


4 ys 


OVERSEAS BANK RATES. 


Changed. 
Oct. 3, 1925 
June 7, 1927 
June 23, 1922 
June 10, 1927 
June 22, 1927 
Sept. 4, 1920 
Aug. 26, 1926 
July 28, 1927 
June 23, 1927 
June 20, 1927 
Mar, 22, 1927 
Feb. 8, 1925 
July 48, 1926 


44 
4 


CHIEF FOREIGN BRANCH: 
168, Fenchurch Street, London, E.C.3. 


The Bank issues Drafts and Letters of Credit on all the 
wee Towns of the World; makes Mail and 
elegraphic Transfers; effects Foreign Collections ; 
Documentary Credits and_ generally 
undertakes 


EVERY DESCRIPTION OF BRITISH & FOREIGN BANKING 
BUSINESS. 


OBl0. cccccccece 
Paris eecccccece 


ee 
ee 
ee 


_ 


CONIA TH HAHN IOS G8 


Prague eoccccce 
Pretoria........ 
Reval .c.cccccce 
Riga. .ccccccccce 

me eeeececeee 
Sofia eerceecece 
Stockholm .... 
Swiss oe 


June 18, 1935 
Aug. 5, 1924 
Apr. 21, 1927 


Oct. 22, 1925 
Mar. 9, 1927 
July, 20, 1927 

Ma 13,1927 .. 8 
Aug. 4,1927 


Mar, 23, 1933 Trigh...cccccccce Apr. 2l, 1927 ee or) 
ree Bank es Chile,—Discount rate for member banks, 74%; discount rate 


establishes 


Pou HEA pg 


AGENTS AND CORRESPONDENTS IN ALL THE 
PRINCIPAL TOWNS THROUGHOUT THE WORLD 


7S 


the public 
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MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 


ye sterling equals 9424-5a tchervontzi. 
1 tohervonetz = 10 gold roubles.” £1 sterling = 9°46 gold roubles 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. Union of South Africa. 





From Close of Mail 
February 19, 1926. 


| From February 22, 
| 1926. 
London on South Africa. 

| 


South Africa on London. 


Buying. | Belling, | Buying. | Belling. 
| % dis. |parto a % prem. 
ia. . 
| nm : ” 3 ” 
| 4 ~ | ae 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 





The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 
seta eres 
Country. | ‘a «(tee Value) Usance. | 1927. | Rate. 
Bouador .......0.0+./8ucres to £ .....-. 1015 Sight London July 6 | 94-65 
Venezuela .......... Bolivaresto & ..| 25°35 | 0 July 13 | 25°25 
bia (Bogota) ..|Pesoe to £20......) 100 | o July 1} 99°37 
eccccccces Cordobas to &... 4°8665 | ” July 30 4°90 
vador........\Colones to & .... 975 9 | July 30 985 
Bolivis pencetoBoliviano} 1930 90 days ' June 15 172 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 


London on Australia and | Australia and New Zealand 























New Zealand. on London. 
| 

Buying. Selling. | Buying. Belling. 

Aus- New Aus- New Aus- New Aus- New 
tralia. |Zeal’nd) tralia. |Zeal’nd) tralia. |Zeal'nd| tralia. | Zeal’nd 

Tt). sspsenoess = ae 998 ve si 1 1 

opbene 98 98; 993 3 99 100 1004 
Wdays ...... 97 org eo ow 99 = 300 100 
GOdays ...... 97 Seth ee oe 98 98, 998 998 
SOdays ...... 96 ae 98 984 |... 993 
BULLION. 


The following statistics of imports and exports of gold for 
week ended July 27, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from Great Britain and 








Northern Ireland. Northern Ireland. 

— £ To— £ 
Netherlands .............. 3,580 || Germany ......cesccceesees 25,500 
Cyprus ..........seeceeees 18,000 |} Netherlands................ 27,350 
British West Africa ........ 250 BED ccvcccvocccccccccccs 5,600 
British South Africa........ 55,243 Sl Wabbbsbeeesenvccgeseee 78,400 

RE -«0660060600800008% 2 
British India .............. 30,012 
Straits Settlements ........ 31,700 
Other Countries ............ 275 
Total declared value of Total declared value of — 
importa ..............+- 77,073 exports .......... eeeh 200,817 


Return for WEEK ENDED Avousr 3, 1927 :— 


Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. 





Northern Ireland. 

From— £ To— £ 
SE. concensebooseonces< 9700 | Germany ........ceccceeees 9,800 
British West Africa ........ SO5AB || France ........cccccccccees 800 
British South Africa........ CURRTS | Amstehe .......-.cccccscccces 17,000 
Other countries ............ 500 | Other countries ............ 86 

Total declared vaiue of) —-—— Total declared value of 
imports ..q@.. .-...... 723 DT. custtscsneeness 55,686 


GOLD MOYEMENTS. 


The arrivals and withdrawals of gold during the past week 
as announced by the Bank of England, have been as follows :— 





1927. ARRIVALS, £ 1927. WITHDRAWALS, 2 
DT” «EP wastiiesncsecseseussoess nil DE “UP Shewacemnsbsesennecdness nil 
gp. DUD webecsdtenecnosscoesoce nil i: Tae Gaekhehssstetenessuwens nil 
Aug. Dp cpdbheh we be deaweneenee nil Dn, “Miwtbegeninsscnbecnneseese nil 
ee 3—Bars bought ........ 429, ” Da ebbcbesescmecesseoees nil 
- D 6ckvcnsiotancenseoenes nil . D Ais bhaaIenbssaneews nil 
“4 D. csPidceevs desneebieuces nil * DP Gbabbtewssceasnssnevevs nil 
TORR cccovscsccnetecobsnens 429,000 SEEN -peheGhedisseeesccccsen nil 


Net arrivals, £429,000. 

Messrs Samuel Montagu and Co. write on August 3rd as 
follows :— 

GOLD. 

About £980,000 bar gold was available in the open market 
this week. £460,000 was taken for a destination undis- 
closed, £35,000 for Egypt, £56,000 for India and the Con- 
tinental and English trades, and the balance was secured by 
the Bank of England. The following were the United Kingdom 


THE ECONOMIST. 
—_ 





(August 6, 1997, 
imports and exports of gold registered in the we 
July 27th :—Imports : Cyprus, £18,000; British South Afr; 

£55243; other countries, £3,830—£77,073. Exporte 
Germany, £25,500; Netherlands, £27,330; Egypt, LB, sop, 
British India, £30,012; Straits Settlements, £°31,700. ae 
countries, £:7,875—£200,817. "7 


SILYER. 

We understand that the heavy rains in India have had 
serious effect upon the cotton crop, but there is still time fee 
some replanting, otherwise the prospects of the Indian Offtake 
would be poor. Under the pressure of sales—now known tp 
have been on account of the Indian Government—the markg 
has been heavy in tone, though prices have not recedg 
sharply until yesterday and to-day. Bears have covered freely 
and as a consequence the resistance of the market, should 
supplies be ample, would be less effective owing to th 
absence of their potential support. In the last return th 
amount of uncoined silver was given as 899 lacs of cupees, 
In addition to the fine silver bullion above mentioned a certaig 
quantity of bullion 11-12ths and g-1oths fine is held. Th 
former consists of melted rupees and is returned at th 
mintage value, but the other material is returned at th 
purchase price. It is not therefore possible without furthe 
data to specify the ounces, but it is plain that the amour 
sold is but a fraction, though a substantial one, of the u. 
coined holding. Naturally this lower quality bullion is ng 
so readily marketable, but, as so much silver is used in Indi 
for jewellery at 11-12th or some lower fineness, its disposal 
locally, in an unrefined form, would not be difficult if spread 
over an extended period. The fact of the announcement 
having been made officially rather suggests that the Indian 
Government has no immediate intention of operating furthe 
at the moment. The effect upaqn the market will probably be 
to check buying and encourage selling from the usual sources 
of production. Hence, though, failing the entry of any strong 
speculative movement, very much lower prices need not b 
anticipated, any tendency of prices to advance would probably 
be speedily checked. The following were the United Kingdom 
imports and exports of silver registered during the week 
ended the 27th ult.:—Imports: U.S.A., £17,388; Mexico, 
£85,987; Canada, £23,374; other countries, £11,75$- 
4:139,007. Exports: Germany, £32,625; British India, 
£61,105; other countries, £)5,301— £99,031. The stock im 
Shanghai on the 3oth ult. consisted of about 61,600,00 
ounces in sycee, 75,300,000 dollars, and 1,380 silver bars, a 
compared with about 63,500,000 qunces in sycee, 74,000,000 
dollars, and 620 silver bars on the 23rd ult. 


ek en 


GOLD AND SILYER PRICES. 





Silver, 





| 
Gold | Silver—Per Ounce. 

ee | Cash. Forward. Date. Cash, 
ety | 7 4 | a8 | Ps 12, 1921 i 

July eoee) 84113 | is | 63, Aug. 12, oe 
Aug. 1....| + oink Holiday 11, 1922..| 34 
Q2.e0., 84113 | 252 | 252 10,1923..) 31 
3...+| 8410, | 25g | 258 8,1924..| 34 
4...., 8410 | 25% | 25 7, 1925..| its 
5....| 8410, | 25% | 25% 6,1926..) 28 

NOTICES. 


Lloyds Bank, Limited, announce that a sub-branch of the 
bank is now open at Carbis Bay, under the supervision of 
Mr R. H. Mudge, manager of the St Ives branch. 

The Anglo-Czechoslovakian Bank announces 
August 2nd it will move to new premises at 118 
street, E.C. 2. ; 

The Midland Bank announces the aqpening of the following 
new branches :—1-3 Upper James street, Golden squat 
London, W.1 (Mr C de F. L. Browne, manager); 9 Imperial 
parade, Merton road, South Wimbledon, London, S.W. 19 (Mt 
A. V. Nettell, manager); and 320 Station road, Harrow, 
Middlesex (Mr R. M. Gardiner, manager). An office has also 
been opened at Wood Bank, Penyffordd, near Chester, under 
the supervision of the manager of the Mold branch. 


that on 
Old Broad 


THE ENDOWMENT BONUS POLICY 


combines the best elements of 


WHOLE LIFE AND ENDOWMENT ASSURANCE 


with large Bonuses and limited premiums at moderate 


rates. 
Write for special leaflet to— 


NATIONAL PROVIDENT INSTITUTION 


48, GRACECHURCH STREET, E.C.3. 
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WEEKLY TRAFFIC RETURNS. 










































































































































ded 
fr 
-, gaLWAYS OF GREAT BRITAIN AND IRELAND. 
“ | Week ended July 31, | << > Weeks, 
0 
! (» Week ended | (000’s omitted.) | (000's omitted.) 
29, 1927. a SS re as/%3 an 
_ ates a3 S4 | s3 |g as gs 35 
(e) Week oF ° ao || a2eoive a% ° 2's 
aly 30, 2 a8) 3B | 26/82/48 \ee| 83 
ad 4 a | oS | S/S £ 
€ for £, 2 z z 
tal 344] 818/] 7,346) 6 3,939] 10,738] 18,084 
Pied 204, 633 5 2,493] 8,311] 15,261 
ty WARE Do for 1925 ..--- 343] 826 3,769] 9,932] 17,643 
711} 1,431 7,999| 21,725] 33,627 
arket MBPT. for 1926 ...-. 379| 1,094 4,913) 16.288| 27,496 
ede (ABE Do tor 1925 «2. 671| 1,454 7,556} 20,019] 32,839 
843] 1,946 8,730| 26,764] 43,888 
ely, MEE Do for 1926 «..-. 519] 1,525 5,645] 20,892! 36,805 
| 840] 2,001 8,390) 25,635] 44,188 
rould 137] 720 2} 1,008} 3.590) 13,226 
a 95] 666|| 9, 651) 3,080) 12,267 
Bed 132 rat 9,931 947) 3,516) 13,447 
- the 35] 360) 8 ee | 125°6|1,0105 
Do for 1926 ...-.- 22} 339) ie 90:3) 967-7 
pees, poerground. Ric)| «. | a oe 2685 ; .. (71,9279 
rtai for 1926 ....-- oe ee oe ° 7,63 
rain aoe Group(c)| ee ee 39°6 ‘ 1,166°3 
The or 1926 ...+.- a Nise .. | 386 ee | oe {10992 
+ the a0 D'wn(b)} 80 | 43]... | .. | 09} 52 is 271) 1086 
t Northern (b)) 562 (180) .. | .. | 161 +» | 5080) 9126 
the reat Southern (b)) 2,1 2,187 | 48° .. 1445] 9321/1,014-9. -+  11,358°7|2,393°9 
rther OVERSEAS RAILWAY RECEIPTS. 
lount 
> Ul. 5 iii Gross Receipts Total Gross 
not Name. Period. 3 for Week. Receipts, 
~ aa isan, | + or = 1927, | - 
yread men, 
ment Rs. Rs. Rs. | Re. 
dian Bengal ..... - 1aweeks July 2 on | 421,000} + 85,181 51,25,76| + 9132478 
ther mi Lt, Ry......00 l4weeks 85,300 + 60,300 88, 62,400 
AN Western l4weeks 3 4,082 | 6,04,183!— 83,018} 1,13,48 ol 5,11,324 
ly be bora! Nagpur Oe 2| 3,002 | 16,79,000/+ 41,576] 2,42,52,465) + 23,92,933 
urces. bay, Bar., — 1? weeks 30) 3,032 | 9,69,00¢ 
A .|13weeke a 1,349 2,173) 1,15,43,893| + 418,915 
trong ns 4% Mahr .. 13weeks 2| 3,058 | 16,20,000|— 10,644 2,29,85,795|— 6,09, 
t be Ni n's Guarantd.(s) 14weeks 3 1,018 | 2,90,883|— 29,2 = 45,506) — onsess 
bably Robilk’d & Kumaon 14 weeks 9 "569 1,19,156}+ 9,95. 22, 40,480} + 3,46,623 
‘4 oth Indian ...... 14weeke 9} 1,912 | 11,41,452|+ 9,559] 1,70,48,724/+ 1,25,787 
; - t Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 
a ARGENTINE (a). 
Xi00, 
758 Pi ientine N.B, ......| 4weeks|July 30 153 
ndia, Pacific ... | 4weeks 30, 2,694 
k in --| 2weeks} . 17 .. 
++| 4weeks 30: 4,720 
0,000 eee) 4weeks 30) 1,882 
S, as --| 4weeks 30) 3,305 
a ‘| ss) dwoeks 30 1,202 
y4 Bae cnire Rios ..........) | 4week 30; 728 
CUBAN. 
Havana Central ..../ 2weeks|July 16 es | 11,792)+ 215 27,337 = 434s 
—— PBpinied ot Havana’ ::| 4weeks| 30. 1,301) 43:904|—- 6,730 202,590|— 16,971 
Iver, ‘ le URUGUAYAN, 
oe orek ee a 
ash Ca D rma | 4weeks|July 30 a3 24,3061 + 2,785| 1 loziasl+ 4,212 
rog, (Hast, x1.) 4weeks 5,366|+ 1,492 21.970 + 2,787 
—— He OUng, (North.Ext.)| 4weeks 30 2,753) + 546) 12,927/+ 2,851 
a Mico 2 
. roe, (Weat. Rixt.\! 4weeks ut 2.211) + 87 8.728|-- 1,619 
34 [aa 
34 ational + soweeks| Sly 31+ 19,582 7.016.797 + 15, 255 150,731,168) + 3,991,263 
I Qtatlan Pacific ..|30weeks| 31] 14,403) 4,816,000|— 507,000 104,333,000] + 2,507,000 
28 | Aggregate traffic from Jan. 1 is exclusive of the earnings of the Eastern 
ae lines since July 1. 
BRAZILIAN (b). 
z & £ £ 
f the NOt Went, of Brazil. .|30weeks} July 30| 1,018 8,100|\— 3,800) 373,800/— 145,500 
n of leopolding ......:;/30weeks 30| 1.856 | 51,150\— 4,854) 1,162,077|— 73,301 
la Termni. 3Oweeks! 30} Mirs} 241,000)+ 1,000} 7,806. + 324,000 
o_o \30weeks 1534] 46,758)+ 503] 1,320,455|— 109,441 
oad CHILBAN, 
| £ £ 
. recuse . 30weeks|July zi] 838 a3 S404 4570 919,455/— 259,075 
wing (monthly) i 31, 402} 32.3174 7,798, 365,255|\— 97,377 
ori OTHER OVERSEAS, 
(Mr Repu Gandia eu soweeks Saly 30] 33 Ps. 5000+ 1,500} 800,500\— 57,200 
row, i Velta ....\l4weeks 10 eae £7,067|— 2,188} 74,646) — 8,725 
also n. of Spain 29weeks 23| 104 |Pe130,143/+ 68,103) 3.127,497|+ 418,329 
ale _ 4weeks 31] 432 $525,900) — 59,100} 1,020,100 108,400 
ndes 4weeks 30] 274 £4,650/+ 610) 20,940) + 790 
Se seeeveeee. 4weeks 30' 100! £3807\— 1,372} 13,697— 9,987 





8 Converted at par. (b) Converted at the current rate of exchange. 


a, TRAMWAY WEEKLY GROSS RECEIPTS. 





















: li Receipts for Total 
Name, Period. ____ Week, Receipts. 
at 1927. isa, | +0r— + or— 1927, | + or — 
Sa ea TT = £85,286, + 9,526 }410 + 101, 








2,604,410 + 101,301 
Lacroze .. 939} | 37,103+ 725 





3weeks 7 os os + 
























rporation re ame = - ue ee | ‘ 
ays.| lwee ivisia|+ 3452) ee 

1 Mastriot 30weeks £1 43 40,627 + 833 
a 1974.— 5,560 
af Cerperetiges 1343 342,734'+ 9,628 
ann T Trams 22 19; 41,064 + 1,979 
Or oC Trane ooee (17 weeks 124| £28,872/+ 2,874 448,599 + 44/559 
mbne Ways .. |\l8weeks|Aug. 3} 164 | £77,169/— 5,454) 1,456,238)+ 124,101 
0 Trams, |30weeks July 31] o. £5,013;|— 1,163 54,920\— 35,315 
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Reports and Notices. 


Owing to ill-health, Mr Gerald Buxton has been obliged to 
resign the chairmanship of Ohlsson’s Cape Breweries, Limited, and 
his seat on the board. 

Mr P. M. Anderson, manager of the Union Corporation, Limited,. 
in South Africa, has been elected a director of the Corporation, and’ 
will continue to act as manager. 

Mr Frederick William Humphrey and Mr Stanley Cyril Hawes. 
have been appointed directors of Messrs Frederick Sage and Co., 
Limited. 

Sir William Edgar Nicholls has resigned the chairmanship of 
the British Oak Insurance Company, Limited, and its associated: 
companies (the St Christopher Insurance Company, Limited, and 
the ‘‘ M.M.I.” Association, Limited). Mr Edgar A. V. Baker 
(chairman of Spillers, Milling, and Associated Industries, Limited): 
has been elected chairman of these companies, as from August 1st. 

The Right Honourable Lord St. John of Bletso has been ap- 
pointed a director of the General Life Assurance Company. 

Sir Joseph Napier, Bt., Mr E. G. Cowan, and Mr. F, Gordon 
Hogarth give notice that they have resigned their positions as. 
directors and managers of Haswell, Veitch and Co., Limited. 








BANBS. 


COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED.—The 
profits of the Commercial Banking Company of Sydney, Limited, 
for the year ended June 30th amounted to £556,705 6s 4d, to which. 
is added £55,296 12s 1d brought forward from the previous year, 
making an available total of £612,001 18s 5d. The interim divi- 
dend at the rate of 10 per cent. per annum paid January 25th 
absorbed £175,000, and a final half-yearly dividend is declared at 
the rate of 10 per cent. per annum, absorbing a _ further 
£226,817 14s 2d. The sum of £100,000 is transferred to the reserve 
fund, £50,000 applied in reduction of bank premises account, and 
a balance of £60,184 4s 3d carried forward. The reserve fund now 
amounts to £3,950,000. The Commercial Banking Company of 
Sydney, Limited, took over the business of the Bank of Victoria, 
Limited, as from January 1st last, and the profit shown is that of 
the former institution for twelve months and of the latter for six 
months. The half-yearly dividend now declared is payable upom 
the increased capital of the amalgamated institution. 


RUBBER, &c. 


SUMATRA CONSOLIDATED RUBBER ESTATES, LIMITED.—The 
directors announce that for the year ended April 30, 1927, after 
writing off £2,500 for depreciation and charging staff commission, 
there is a profit on the year’s working of £21,584 8s 11d, to which 
has to be added the balance from last account of £2,441 3s 6d, 
making £24,025 12s sd. Deducting the interim dividend of ot 
per cent. paid on February 23rd last, £9,375, there remains a 
balance of £14,650 12s sd, out of which the directors Propose to 
pay a final dividend of 10 per cent., making 17} per cent. for the 
year, absorbing £12,500, leaving to carry forward, subject to 
directors’ extra remuneration, £2,150 12s 5d. 








Conunercial Reports. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


All cereal crops have benefited by the recent spell of warm: 
weather, and with wheat nearing maturity, harvesting operations. 
should soon be in full swing. The cutting of winter barley and 
oats is now in progress, but spring crops will be later than usual 
owing to recent adverse climatic conditions. Remaining supplies. 
of native wheat are now in small compass, and held for full rates, 
but the general tone of the market proved quiet, while under holiday 
influences, and in many instances business was scarcely sufficient. 
to seriously test values. Imported descriptions were quietly steady, 
and in the floating and forward cargo section only a limited 
inquiry was dealt with, due to increasing offers of Continental 
new crop, and better weather here. Prices were somewhat irregu- 
lar, but holders were not pressing in view of firmer Argentine 
freight rates, and the uncertain outlook regarding the Canadian 
crop. A steamer of Rosafe 63 Ibs on passage sold at 52s 9d. La 
Plata maize was more firmly held, a better consumptive demand 
being reservedly met, and a steamer of ditto first half Septem- 
ber shipment sold 31s "aad per 480 lbs c.i.f. terms. Wheat steadier. 
No. 1 Northern Manitoba ex-ship 62s, No. 2 60s 6d, No. 4 54s, 
No. 5 498 6d, No. 6 47s, No. 2 red winter 54s 6d, No. 1 tough 
Manitoba sos 6d, No. 2 ditto 57s 6d, Barusso 63 Ibs 54s 3d, Aus- 
tralian 56s 6d, choice white Karachi 55s 6d per 496 Ibs. English 
nominally 12s "ad-12s 8d per 112 lbs. Flour maintained. London 
standard grade 45s, town whites 46s, patents 47s-48s per sack 
delivered in the home counties, with 6d-1s per sack less for de- 
liveries in the London districts. Of imported, Manitoba patents. 
range from 44S-46s 6d, Minneapolis 44s 6d-46s 6d, Kansas patents 
438, Australian 41s 6d-42s per 280 Ibs ex store. Maize firmer. 
Plate landed 34s 6d, ditto ex-ship 32s 9d per 480 lbs. Yellow maize 
meal £9 ex-wharf, South African ditto ex-ship £8, white £8 10s 
per ton. Barley slow. Californian 48s-65s, Chilian Chevalier s56s- 
65s, ditto brewing 46s-51, Australian Chevalier 538-558 per 448 lbs. 
No. 3 Canadian Western ex-ship 38s 6d, Danubian ex-ship to 
arrive 348 gd-35s 3d, South Russian ditto 35s per 400 lbs. English 
118-138 9d as to sample per 112 lbs. Oats steady. La Plata landed 
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SUMMARY OF. COMPANY PROFIT AND LOSS ACCOUNTS. 
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0 
ro riation. | VOFrespondiny 5 
Balance| After a | ss | Period Lag fe * 
Period | {rom _- able for | Dividend. Carried to |__Neas OB ever 
Company, Last | ment of ET ssiteiideieanniceeateenetee ttm | at 
Ending. seems | ‘eben, Distri- | Prof Ordi Reserve, | Balance | Net | n; con 
| "eae bution, | *telce. - wrainary+ _ | Deprecia- | Forward. Profit = oe 
| Interest. | Amount.| Amount. | Rate, | *10n, &. | 7" R 
Breweries. | £ £ £ | £ £ % | é | £ fe 
Arthur Guinness, Son, and Co. ..| June 30 | 731,837) 2,525,531) 3,257,368), 120,000 2,100,000 28+ | 200,000, 837,368 2,618 919 3 
Bass, Ratcliff, and Gretton...... | June 30 97,473 479,360 576,833) 68,000 335,346 15+ a 173,487 464,576 13 
James Eadie .......... peeeseeet Mar. 31 74,232 63,000 137,232|| 12,500 cae = | 20,000) 77,232 65,389 3, 
° {1 , £.0 4 pr 0 
Watney, oe Reid and Co. ..| Jume 30 | 245,411) 1,188,180) 1,433,591 | 84,247 (541,520 17D£0 400,000 280,408 1,135,117 Dy 4 
as. | | situ 
Maidstone ............0. eoeeee, June 30 | 13,400 11,217 24,617). 11,270) 84 | oe 13,547 12,724 y ach 
SR cienhshiddisnsenenn nee | June 30") 3,050, 1,844 4,894). 1440) 6+) wo 3,454, 2.048 Ie pref 
{ron, Coal, and Steel. | | | | Con 
Ed. Wood and Co. .......... eoe-| May 31 5,352 13,801 19,153)} 2,000 7,200' 4 os 9,953 7,605 2 loca 
Richardsons, Westgarth ........, Dec. 31 | 24,466Dr 5,3é2 19,124)| 21,000 21,000! 6 (Dr 25,440) 2,564 7,670 3 mak 
Rubber, &c. | | | | for 
Chembong Malay ............-. | Mar.31 | 11,015 35,322 46,347); . 24,593, 10 | 4,000) 17,754 41,172 15 wor 
Sarawak Rubber Estates........| Mar. 31 | 8,710 45,425 54,135); 38,400 40 | 7,500) 8,235 72,266 6 to tl 
CEE  Giebeesssssusceess es | April30 | 9,041 17,456 26,497), .. 14,179, 30 2,500 9,818 22,868 3% ship 
Sumatra Consolidated ..........| April 30 2,441 21,584 24,025) .. | 21,875, 17% | as | 2,150 37,494 a Au 
Sumatra Proprietary...........-| Apmil30 1,234 11,082 12,316) .. | 9,997, 10 | 2,519 15,895 35 stoc 
Textiles. | shor 
Isaac Holden ........ eoeeseeers| June 30 11,874 33,588 45,462, 8,700 21,750) 10} | 10,000, 5,012 28,730 wo 
Tootal Broadhurst Lee........... June30 | 76,788 93,122 169.910! 16,000 67,095 10 | 20,000) 66,817 103,040 1 
York Street Flax Spinning ......; June 30 | 2,698 16,901 19,599), 15,000 os os | oo 4,599 4,292. 0 
Tramways. has 
Dyneshde ....cc0000 eeccceeeees, June 30” 79 Dr 25|Dr 146). oe .- |Dr 200) 54,Dr 77 ,, oni 
Waterworks. | the 
Chester ...ccccssssseee occccoce | June 30*; 1,630 4,523 6,153), 1,379 2,522, 6 | 06 | 2,252), oe “ ore 
Oe June 30° 1,254 26a, 1516) 00g SE cy 9 I es 
Other Companies. | ; | | ‘e 
Aberdeen University Press ......| June 30 | 239 2,321 2,560 945) 972) 12 250! 393 2.378 12 wan 
{Amalgamated Dental ...... eeee| Dec. 31 13,232 155,482 168,714), 35,989 95,017 8 20,000) 17,708 148,964 8 beg: 
Chadburn’s (Ship) Telegraph ....| Mar. 31 2,179 Dr 6,405\Dr 4,226 “oa ee ba Dr = 4,226) 134. ing 
D.and J. Fowler .......... eoee, Mar. 31 17,946 29,372 47,318 8,250 20,000, 10 es 19,068; 29,395 10 and 
Dublin (South) City Market ....) June30*| 4,938 3,793 8,731)... 3,000) 3+ 500 5,251) 3,638} bei 
John Power and Son ............ June 30 19,529 35,694 55,223 26,000 co ke 5,000 24,223! 30,677 .. ligh 
Jones’ Sewing Machine ...... --| May 31 4,241 19,100 23,341 3,900} 7,650, 9+ 6,5 5,291| 15,765 & has 
Manganese Bronze and Brass.... Dec. 31 |Dr 9,884Dr 3,613 Dr 13,497; 4. | eA as ‘se Dr 13,497) .. a 
North Central Wagon ..........| June 30 12,754 26,401 39,155 os | 18,000; 15 10,000 11,155) 26,665) 1} 
W. and H. M. Goulding ........ June 30 3,237 28,086 31,323 6,875} 15,750) 5 5,000 3,698; 28,565 5 j 0 
* Half-year. + Tax free. { Formerly Claudius Ash, Sons, and Co., Limited., and De Trey Co. Limited. a 3% bonus, tax free, _ stil 
eS oe are 
26s 6d, ditto ex-ship to arrive 25s 3d, Chilian landed 26s 9d, ditto | Visible supplies of wheat in Canada, at 30,372,000 bushels, shor low 
ex-ship 25s 6d, No. 2 mixed feed 24s landed, 22s 3d ex-ship, No. 2| an increase of 366,000 bushels as compared with the previos fi the 
white clipped American 24s 9d ex-ship, No. 3 23s 9d, No. 2| figures. Supplies a year ago stood at 21,953,000. Iew 
landed 26s, No. 3 25s, Scotch 34s 6d landed, per 320 Ibs. English call 
gs 10d-10s 8d per 112 Ibs. Millers’ offal firm. Broad bran 8s 9d, m0 
middlings gs 9d, fine ditto 10s gd, feed oatmeal 10s 6d, light oats = 
8s 6d, No. 1 oat feed 11s 6d, ground oats 13s per cwt, bags in- COAL. del 
cluded ex-mill. Oatmeal firmly held. London-made flake 20s, rolled a i 
oats 18s 6d, fine cut 18s, medium oatmeal, coarse pinhead, and Our Cardiff correspondent writes:—The majority of the Sov e 
whole groats 18s ex-mill per cwt. Wales collieries resumed work on Thursday morning after 2I% 4, 
COMPARATIYE AYERAGES OF GRAIN. three days’ holiday, but it was intimated that a number of PSHM wel 
The following table gives the estimated sales of home-grown wheat | notably those producing the drier classes of steam coals, wollJ and 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— remain idle till next week. Stocks on the sidings have be = 
| considerably reduced, but there were no reports of scarcity of aif to 
— 15-1905 | 194.1505 | sindeens particular class of coal on the market. Prices were nominal two 
Estimated sales of home-grown wheat—| Cwts. | Cwts. | Cws. | Owts. unchanged, but the undertone was firm, and for the better clas8i pa, 
1 week to July 30.......0 coe seaeneded 44,232 | 968 | 153,960) 19,783 | of steam coals colliery salesmen are hopeful of improvement next 
48 weeks to July 30.....ccccccccccccccers 11,664,825 /12,841,589 es /12,693,125 week. There is a shortage of prompt tonnage. ‘The following at , 
Average price of English wheat per s 4 | 24, s a@/| sd |the current approximate quotations:—Best Admiralties, 20 OM oy 
OMB. oo corverccccovoresooovoosocoes sores’ (12 7) 14 5 | MN | 1 9 | 265 6d; seconds, 19s to 198 6d; best drys, 198 to 19s 6d; Blac call 
The following is a statement showing the Quantities Sold and the | Veins, 18s 6d to 195; Western Valleys, 18s to 18s 6d; oe ture 
Average Price of British Corn in the — two weeks, and for the | Valleys, 17s 6d to 18s; best steams, 13s 6d to 148; cargo SMa ver 
corresponding week in each of the years from 1923 t0 1926 :— 11s 6d to 12s 6d; coking smalls, 13s 6d to 14s; anthracite bes 
large 35s to 37s 6d; Red Vein large, 23s to 30s; machine-m® 
Quanrrrizs Soxp, Avanaes Patios Pan Owr, | cobbles, 42s 6d to 458; French nuts, 45s to 47s 6d; stove nuts, # 
WeeksEndedj = =SCO]t™t=~=<“~=*~C*~*~é~*sYS~‘CS;SC;*;éCSYSC~CSC<‘<‘~idYtSS:~<~™YSCS<‘CS;SdSd?C tos 483 rubbly culm, 8s gd to 9s; foundry coke, 355 to 43 ™ 
Wheat. | Barley. | Oats. | Wheat, | Barley. | Oats. | patent fuel, 23s to 24s 6d; pit wood, ex ship, 2gs 6d to 305. 
1927, Cwts. Owts, Cwts. | ada sd sd T 
July 23 ...... 53,750 4,970 1209 | 128! 17 10 4 , “se ig OV SPO! 
July 30 ...... 44,232 3,889 14,631 12 7 | ll 8 lo 3 Our Glasgow ete poten writes :—Work at = Pl thou sma 
= normal, and the market regards prospects as more hopetul, ©" = a jo. 
‘tne. Dion. 19783 ‘oid vat 12 § | MH 3 10 2 general business is still er. The collieries are endeavouridg | by 
Aug. 1, 1925.:| 153.960 16,092 23,205 1111 | 10 0 10 3 | force shippers to take up a proportion of large coal elong £2 
July 31, 1926 . 9,368 4,982 7,882 | 145) 8 8 | 10 5 | their supplies of smalls, but buyers are not willing to concut. mm er 
we ie Lanarkshire splint material is moving off fairly well and oe £2 
AMERICAN WHEAT MARKETS. firm, but otherwise round coal is slow of sale. Trebles and doubles ! a’ 
Fluctuating conditions prevailed in the opening part of the} Fife and the Lothians continue in good demand, with prices on “te 
week, apprehension as regards rust damage being offset by favour- | but Lanarkshire is not favourably placed for these qualities. a a 
able weather news and disappointing export inquiry. A firmer | ment prices are approximately as follows (all f.o.b. district po | Ae 
tone developed later on reports that rains were needed in some | Lanarkshire—Ell best, 13s gd; splint best, 17s 6d; splint = and 
sections of Australia, buying by milling interests, and an improved | 155 6d; navigation, 16s 6d; navigation second, 15s; steam, * ° L 
export demand. Hartley, 17s 6d; trebles, 15s 6d to 16s; doubles, 1583 Sit at 
138 6d; pearls, 12s 3d to 12s 6d; dross, 10s. fF ife—* ‘eatin £24 
avigati 8s to 198; first-class steam, 138 9d; third-class S* i \ 
Jan. 7,| Aug. 5, | Jan. 6, | July27| Aug. 4, | Navigation, 15s 9S; c » 138 9d; d: sing Noy 
1926. | 1926. | 1927. | 1927. | 1927. | 113 od; aes, 16s - to me S85 cee, 158 a ‘-2 6d to gm S 
a ee earn 138 6d; rls, 12s 3d to 12s 3; navigation smalls, 1! sn ON 
Sel ae | 143 e133 | 1643 a) 1453 c Lothians—Prime steam, 138; secondary steam, 128 34; "AJM /,, 
Chicago (No. 2 Winter)—Cents per 60 lbs | 176 1383b\ 137; i808 a 1388b | 16s 3d to 16s 6d; doubles, 15s to 15s 6d; singles, 135 6d; £28 
a July delivery, b September delivery, c Uctober delivery. | 12S. 
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August 6, 1927. | 
_ 


Our Sheffield correspondent writes :—The coal market is steady- 
.- and the tone has lately improved. The general feeling is 
6s the downward trend of prices has been arrested. It is 
that sed that rather than allow prices to recede further, many 


cogni ; : 
= collieries will cease operations. Forward business is, how- 
_ slow to materialise, since the collieries hold out against 
contracting at the present low levels. Tyne-screened steams are 
0 


quoted at 348 3d and 14s gd; best Durhams do., 16s.; South 
Yorkshire do., 15S. 








IRON AND STEEL. 





Our Middlesbro’ correspondent’s report, dated August 4, 1927, 

js as follows: —Pig-iron: There is practically no change in the 
situation. Business 18° still on a small scale, and makers are 
achering to their minimum of 7os per ton for No. 3 G.M.B., 
referring to curtail production rather than reduce the price. 
Continental iron is being imported at 4s to 5s below the price of the 
jcal product. There is a little better inquiry for hematite, but 
makers are anxious to reduce their stocks and would accept 75s 
for mixed numbers. Manufactured iron and steel: The local 
works are fairly busy, but there is a growing uneasiness, owing 
to the dearth of new orders. Quotations are unaltered at :—Steel 
ship plates, £8 2s 6d; steel ship angles, £7 12s 6d; iron bars, 
fir ss; steel rails, £8 10s. Iron ore: Consumers have large 
stocks of ore, and with deliveries coming forward they are not 
showing anxiety to make fresh contracts. Best Rubio is nominally 
ais per ton c.i.f. Tees. 





Our Sheffield correspondent writes:—Comparatively little work 
has been done in Sheffield this week, and buying on a substantial 
scale of iron and steel material is practically suspended until after 
the holiday season. As consumers have nothing bought on a 
ferward scale or any stocks, a buying movement in September is 
regarded by most people as a certainty. There is a good deal of 
confidence in a brisk spell of activity during the closing months 
of the year, although definite indications of such a movement are 
wanting at the moment. Quietude has been general since the 
beginning of the year at the smaller iron foundries and engineer- 


ing shops. Large engineering works, however, are very busy, 
and the light-castings foundries are fairly well employed. The 
building trade is active, but not so busy as a year ago. The 


lighter steel branches are patchy, and the export trade in tools 
has fallen off. 


Our Glasgow correspondent writes as follows:—There has been 
alittle more activity in the pig-iron market this week, but it may 
still be necessary shortly to shut down several furnaces. Stocks 
are accumulating, and export trade is extremely quiet. Prices are 
lower. Most of the heavy steel works have resumed this week after 
the Fair holidays. Old orders are still being worked off in a 
few instances. but very quick delivery can be had for fresh specifi- 
cations, as the existing position practically amounts to hand-to- 
nouth working. No alteration has been made in prices, plates 
temaining at £8 2s 6d per ton and angles at £7 12s 6d per ton 
delivered in the district. Continental competition has been very 
pionounced, but prices are advancing, and local works are hopeful 
thata good share will come to them from the recently placed busi- 
ness In wagons and locomotives. English holidays account for a 
slackness in the demand for sheets, but works are, on the whole, 
wellemploved. The price of black sheets f.o.b. is £11 for 24-gauge, 
and for galvanised corrugated £14 per ton. Contracts placed on 
the Clyde recently include a motor ship of 7,300 tons deadweight 
with Messrs Archibald McMillan and Son, Limited, of Dumbarton, 
to be engined by Messrs. Harland and Wolff, of Glasgow; and 
two large cargo steamers for a Cardiff firm placed with Messrs 
Barclay, Curle and Co., Limited. 





Our Cardiff correspondent writes:—Owing to the August holi- 
“ys, the Swansea Metal Exchange was closed on Tuesday. Practi- 
cally no business was passing between merchants and manufac- 
turers, and current reports weré to the effect that orders were 
‘ay restricted, but prices stationary at last week’s figures. 





OTHER METALS. 


ie The standard market exhibited firmer features, prices re- 
stall § to higher cable advices from the East, together with 
‘ater visible supplies, and a decrease in U.K. stocks. A steady 
Sand was reservedly met, though later movements were attended 
Lang ge, aye J on profit-taking. Standard cash sold £205- 
Tap is 624 ss to £299 10s, three months £2090 5s-£289, and 
, od. In the East sales were reported at £296 158 to £297, 
“ 0S and £297 10S. ‘ 
oi dealings were recorded, and sellers showed more 
na eee es higher American cables, so that prices moved in 
+ lla eta oe closed _ quieter on realisations. 
aid three months 66 _— oe, fs << ern 
ita Watling qitlicen, wilt Castes vik’ camels altabity ireened 
flees cs rd support, and mat et firm, though s ightly irregular 
fg an easier. Good soft foreign pig, August, sold 
November 0 £23 17s 6d, September £24 12s 6d to £24 2s 6d, 
SPELTER £25 to £24 7s 6d. ; ; 
ee opened firmer, with a good demand, but quieter since 
eral offerings. August sold £29 78 6d-£29 6s 3d, and 


£29 faa ) 5 
£28 = iy September {£29 5s-£29, November £29 2s 6d to 
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STATE RAILWAYS 
of the ARGENTINE 
REPUBLIC 


INVITATION TO TENDER 


for the 
Construction of Three Railway 
Lines. 















In accordance with the authorization of the National 
Executive Power conferred by the corresponding 
Decrees dated the 13th June, 1927, the General 
Administration of the State Railways of the Argentine 
Republic invites public tenders for the construction of 
the three lines of railway, of which details are given 
below. 

Each line must be tendered for separately, on the 
official forms. All tenders must be in the hands of the 
General Administration of the Argentine State Railways 
in Buenos Aires before 10 a.m. on the 15th day of 
September, 1927. 

Interested parties may obtain, on payment of the 
usual fee, a complete copy of the plans, schedule 
of conditions, &c., from the General Administration of 
the Argentine State Railways in Buenos Aires. Plans 
and schedules may also be consulted, free of charge, 
at the Argentine Legation, 30, Grosvenor Gardens, 
London, 8.W.1. 


Line from FORMOSA to EMBARCACION : 


It is proposed to construct 401 kilometres of new track 
of one-metre gauge, and furthermore to complete the 
installations in the part already constructed between 
Formosa and Punta de Reiles, a distance of 297 kilometres. 

The portion to be constructed will be laid with rails 
weighing 37 kilogrammes per lineal metre; 1500 sleepers 
of hard wood to every kilometre of permanent way, fourteen 
stations with building for passengers, sheds, electric wiring, 
telegraphic lines and apparatus, train control, auxiliary 
installations, &c. 

The contractor will be required to provide all the 
materials for the construction and the necessary tools, 
but will not be required to provide rolling-stock. 

The period of construction is to be 18 months. The 
official estimate of the work to be contracted for is 


pesos 17,633,948.17 m/n c/l. 
Line from METAN to BARRANQUERAS 


Section EL QUEBRACHAL—AVIA TERAI: 


This will be 362 kilometres long, of a gauge of one 
metre. The rails to be 37 kilogrammes per lineal metre, 
with 1500 sleepers of hard wood to every kilometre of 
permanent way. There are to be fourteen stations with 
buildings for passengers, sheds, electric wiring, telegraphic 
lines and apparatus, auxiliary installations, &c. 

The contractor will be required to provide all materials 
for construction and the tools for the work, but will not be 
required to furnish rolling-stock. The period of construc- 
tion is to be 15 months. The official estimate of the work 
to be contracted for is pesos 12,072,297.85 m/n c/I. 


Line from CORDOBA to LA PUERTA: 


This portion will have a length of 121 kilometres of 
one-metre gauge. The section to be constructed to be 
laid with rails of 37 kilogrammes per lineal metre, with 
1500 hardwood sleepers per kilometre of permanent way. 
There will be seven stations with buildings for passengers, 
sheds, electric wiring, telegraph line and apparatus, and 
auxiliary installations, &c. 

The contractor will be required to provide all materials 
for construction and tools for the work, but will not be 
required to supply rolling-stock. The period of con- 
struction is to be 12 months. The official estimate of the 
work to be contracted for is pesos 4,485,733.51 m/n c/I. 


Issued by order of the 
GENERAL ADMINISTRATION OF 
THE ARGENTINE STATE RAILWAYS, 
BUENOS AIRES. 
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ee 
ANTIMONY quiet. English quoted 469 to £70, foreign regulus |and merinos, and several large topmaking firms are com 
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spot £52 to £53, and August-September £47 c.1.f. little as possible, allowing their plants to stand nearly half 
ALUMINIUM steady. Home delivery quoted £105, export £112 | working week. This is unsatisfactory, but they are findip ‘ 
ton. Wolfram forward quoted 12s 9d to 13s 3d per unit c.i.f. difficult to maintain top values, whereas wool prices can be an 
QUICKSILVER maintained. Spot £21 15s to £22 per bottle. made. Often in years gone by August has been a busy month, 


TIN plates easier. 1.C. coke prompt shipment 18s 3d to 18s 4$d 


but at present there is nothing to indicate any return to actiyyy 
per standard box f.o.b. Swansea. ' 


and one feels that there is little to encourage either spinners y 
manufacturers largely to anticipate the future. Top sales are few 
and far between, and the weight turned over is anything bu 
great. Many mills have been standing all this week, and ip 4 
outside villages mills are standing a full week. There continys 
to be a very steady turnover in British fleece and pulled wo 
and downs are still favourites. Up to 27d has been paid {; 
washed Southdown super fleece wools. Bradford is expectiy 
America to buy Lincoln hogs before long. ; 





THE COTTON TRADE. 





LIVERPOOL, August 4, 1927. 


During the past week there has been much liquidation in the 
market, and Octobers, American, at one time were 125 points 
down from the highest point touched last week, many stop-loss 
orders going through. To-day October American closes at 9.25, 
after being traded in at 8.86 during the morning. Sentiment over 
the announcement that President Coolidge ‘‘ did not choose”’ to 
stand for the next Presidential election had a marked effect. Crop 
news is generally favourable, little weevil damage being reported. 
The New Orleans Cotton Exchange estimates consumption at 
17,438,000 bales, and the carry over, including linters, at 7,238,000 
bales. The first U.S.A. Bureau report will be published on Monday 
next. 

Spot sales for the period July 28th to August 4th, inclusive, were 
29,000 bales, of which 20,640 were American, 250 Brazilian, 3,500 
Peruvian, 2,700 Egyptian, 1,450 African, 160 E. Indian, and 300 
sundries. Imports for the same period were 18,144 bales, includ- 
ing 2,744 American, 4,612 Peruvian, 8,002 Egyptian, 1,053 African, 
1,317 East Indian, and 416 sundries. Quotations to-day are :— 
American middling, 9.23d; Egyptian Sakel, 18.00d; Egyptian 
Uppers, 14.05d; Brazilian Fair, 9.48d; Peruvian good fair mod.- 
rough, 10.00d; Peruvian smooth, 10.08d; Tinnivelly, 8.454; West 
African middling, 8.98d; and East African, 12.50d. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


During the month of July South Australia was visited by go 
rains, which will be of immense benefit. From cables receive, 
precipitation seems to have covered a wide area. Generally speg. 
ing, Australia has had a somewhat dry winter. Shearing wij 
row have begun in good earnest, particularly in Queensland ay 
New South Wales, and some of the northern properties of th 
other States will also be busy shearing. The very fact that 38,000 
bales are expected to be catalogued at Adelaide on September gj 
is indicative of great activity on stations, and the new clip is 
eapected to be somewhat finer than that of last year. This seens 
to be inevitable. The whole of the Commonwealth has not bey 
over-blessed with rain during the past twelve months, there being 
a good many dry patches, though it is remarkable what th 
merino sheep can stand by way of a dry spell. 

Last week we had news from South Africa that rain was falling 
and that the drought was practically broken. ‘ 

The question of the weight of the next Australian clip has bea 
Giscussed in many quarters, and some observers are already 
strongly disposed to forecast a smaller clip than that of last year. 
We are strongly inclined to discount that statement, and while we 
are not expecting any increase in the clip, we think that th 
deficiency which is certain in Queensland will be made up by te 
increased numbers of sheep shorn in the other States of th 
Commonwealth. No doubt sheep will generally cut a somewhat 
lighter fleece, but in the aggregate we cannot see that there wil 
be a very big difference in the forthcoming clip compared with th 
past. What we are concerned about more is a continued satis 
factory level of prices in order to encourage pastoralists to breed 
sheep and grow wool as near perfection as possible. The fact thet 
a somewhat finer quality clip is expected during the forthcoming 
season should be in the interests of Continental buyers, but whether 
France will seek the high-quality wools that held the premier plac 
last season remains to be seen. During the past two months 
French buyers have shown unmistakable preference for somewha 
lower-quality wools, end everything will depend upon fashions in 
dress goods for next spring as to what quality will be most i 
favour. At the moment it would seem as if the whole manufactur 
ing world is seeking to produce fabrics at a somewhat lower pric 





MANCHESTER, August 4, 1927. 


The outstanding event has been the slump in raw material 
prices. This movement has disorganised trade in manufactured 
goods, and has made it necessary for sellers of yarn and cloth to 
revise their quotations. Inquiry in piece-goods for India has 
fallen off, and, owing to the uncertain outlook, leading merchants 
have adopted a waiting policy. Advices from China have been 
rather better, the auction sales in Shanghai having been resumed 
after a suspension of two weeks. There has been very little 
activity for the minor outlets East and West. Spinners of 
American and Egyptian yarns have been compelled to grant price 
concessions to customers in sympathy with the decline in the raw 
material. Orders have been given out with much caution, the 
tone in all quarters being very irregular. 


(1.) Comparative Statement of the Cotton Trade. 


| | Previous weeks in 1927. 





























Price, ine : ial 
which can be taken as an echo of the somewhat straitened financi 
“SE Pre, Jay" ae dee eens cenditions which obtain both in France, Germany, and th 
| 1927., 27, | 21. | 14 | 7% | 30, | Continent in general. 
Raw Cotton—Mid. Ameri Ib 923 1013 | 978 osa 97 904 
wv, m—Mid. American ........per i , 
- Sakellaridis Fully Good’ Fair THE JUTE TRADE. 

y , eocccccceee per ib) 18°00 | 19°60 | 19°95 | 19°10 | 17°65 | 16°95 
arns—332’s twist ....... . i 163 | 16 et 1 154 DunpEE, August 4 
. 17 162 | 16 1 16 ‘ ‘ . ~ ort 
ose | 293 f Prices of raw jute have advanced considerably. —— —_ 
aa ; ed's djs dis dis 5 have been unsatisfactory. Speculators have been badly caugd 
Se ie: Shirtonge To sae eto ae arena aoalee ci ok 8 |o8 : = 44 : in Calcutta. Buying by the Calcutta Mills has contributed 0 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs........../14 6 14 a 14 9/14 6 \14 3°] the raising of values. The turn of events has been quite om 
39-in. ditto, 374 vds, 16 by 15.84 Ibs ........ 13 6 '13 10/13 105.13 9 |13 6 113 44 | trary to expectations, and the trade is mystified. Higher }w# 


prices have brought about a good demand for yarns, and pms 
have advanced, but spinners will require to establish much 
higher prices to compensate them tor the raw material 1%, 
which has been too rapid for them. There are extremely fe 


(II.) Compared with Previous Years. 


Price,| Corresponding dates in 























Aug. | ; ; ; ; 
4, | offers of raw jute here, and prices are mostly nominal. £4) 
1927. | 1926. | 1928. | 1924. | 1923. | 1922. | mentioned for first marks for August shipment and £39 ft 
fat lok Lon a |e ne while Lightnings are £37 10s August, and see 
September. Daisee assortment is offered at £35 5s for Octobe 
—Mi rican ........ ; "38 | 17 ‘ ’ J * j 
Baw Cotton Pt soe... pz e| 923 | 9°80 — — 14°80 fee November. A large number of purchases have been made of ji# 
Egyptian ........ »+.per Ib | 18°00 | 15°90 32°20 | 2545 | 1590 1675 | On the spot, and there is not much more available. High pm 
Yarns—32’s twist ......... miei -perlb| 154 | 1 204 | 203 | 19 
— 40's weft ..........008 --perlb| 164] 1 21 et 20 18 
— 60's twist (Egyptian) ...... --perlb| 28 aT ot | ga | 2h 27, 
| 8 8 8 8 8 d) 8 
32-in. Printers, 116 yds, 16 by 16, 32’sand 50’s 26 6 |25 0 '32 0 136 6/30 0 W 6 
36.in. Shirtings, 5 yds, 19 by 19, SYsand4o's 28 6 29 035 3 40 9| 33 3300/1 THE BANK OF TAIWAN, LIMITED. 
38-in. ditto, 38 yds, 18 by 16, 10 lbs..........14 6 |14 6 18 1421 0|18 0.17 3 (Registered in Japan, 1899? 
59-in, ditto, 374 yds, 16 by 15, 8 lbs ........'13 6 |13 9 (16 6 19 6/16 3) 16 0 


Capital Subscribed ° . * ‘'¥45,000,000 
Capital Paid Up . ° - Y¥39,375,000 


Head Office - - TAIPEH, FORMOSA. 
London Office - 25 OLD BROAD STREET, E.C2 


BRANCHES : 
Amoy, Batavia, Bombay, Calcutta, Canton, Foochow, 
Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 
ne, Shanghai, Singapore, Soerabaya, Swatow, Tainan, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town in the World. 


The Bank is incorporated by a Charter and is under special 
supervision of the Imperial Japanese Government, issues its oW8 
notes in Formosa, conducts general Banking, and acts as Agents 
for other Banking Institutions. Deposits are received for 

periods on terms which may be ascertained on application 








THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says :— 
Although there is no important change in this centre, there is 
still a fair measure of consumption, complaints being general 
in regard to profit. All are agreed that the West Riding textile 
industry is experiencing a profitless time. There is too much 
standing machinery, and the firms with the smallest amount of 
machinery are doing best. The outstanding feature continues 
to be some fairly satisfactory sales in wool, and this undoubtedly 
is the best side of the market. Quite a number of topmakers ae 
reserving the balance of their imports and selling matchings, 
where distinctly better prices can be made. During the week 
there have been further important inquiries for fine crossbreds 
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ipuinally £17 153s, all positions. Black Egyptian cotton seed 
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have been paid for material which a few weeks ago was unsale- 
HARRISONS & CROSFIELD, LTD. 


able. Prices of hessian yarns have risen, spinners now asking 38.4d 
1-4, GREAT TOWER STREET, LONDON, E.C.3. 


for common 8 Ibs cops and 3s §d for 8lbs spools. These rates have been 
paid, but not very freely sofar. Allother varieties of yarns are dearer 

WITH BRANCHES AND ASSOCIATED COMPANIES THROUGHOUT THE FAR EAST AND 
IN NORTH AMERICA, AUSTR:LIA AND NEW ZEALAND. 


in sympathy. ‘Twist 1s 58d to 54d for 3-ply 8 lbs, while sacking 
yarns have been advanced to 3%d for 24 lbs weft and sgd to sjd 

THE COMPANY ACTS AS AGENTS FOR MANUFACTURERS AND OTHERS, AND 
INVITES CORRESPONDENCE WITH THE VIEW OF DEVELOPING FOREIGN TRADE. 









































for 8 Ibs chains. Carpet yarns are 54d to 54d for 14 lbs warp, and 
Rove is £29 10s for 48 lbs and £18 10s for 200 Ibs. 

Business in jute cloth has been large. Accidents to two 
steamers’ goods from Calcutta to North America and the River 
Plate have resulted in demand for replacement being diverted to 
this centre. Prices are raised to 44d for 104 ozs 4o ins, 44d for 10 
ozs, and 34d for 8 ozs. 





OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


S8UGAR.—Nothing occurred to disturb the serenity of this market. 
Moderate spot clearances were recorded, chiefly consisting of British 
refined goods, and quotations all along the line remained without 
change. Shipment parcels also held for full previous rates, but 
demand was quiet, with Dutch granulated mainly sought after. 
Indian demand for white Java improved considerably of late, and 
business was effected in October-December at 14s 104d, and January- 
March, 15s 14d, c. and f. terms to Calcutta and further buyersthereat, 
sellers asking 14d to 3d more. Raw refining kinds experienced a 
quiet movement just now, Cuban and San Domingo, 96 per cent., 
August, sold, 12s 6d; preferential, 16s 3d, c.f. and i. terms, U.K. 
White termina! section very steady. August, sold, 15s 11}d to 16s; 
September, 15s 63d; November, 148s 2}d; December, 14s 23d to 
148 3d; March, 16s to 16s ofd; May, 16s 33d cwt. 

COFFEE.—Spot market generally quiet but prices unchanged. 

COCOA.—Spot dull, unaltered. Accra F/F, intermediate shipment, 
648; October-December and November-January, 61s per cwt., f.o.b., 

TEA.—Private contract market generally quiet, pending resump- 
tion of auctions on Monday next. 

SPICE.—Pepper quiet and forward positions disclosed slight weak- 
ness. Black Singapore, f.a.q., August-October, quoted, 1s 2d; 
Lampong, dito, sold, 1s 23d; Muntok, August-October, quoted, 
2s ofd per lb. Tellicherry, August-October, 140s per cwt., c.f. and i. 
L.R.H. Pimento, spot, London, 9d per Ib,, and August-October, 
steamer, quoted, 66s per cwt., c.f. and i. Cloves idle. Zauzibar, 
October-December, quoted, 73d per lb, Singapore flake tapioca, 
August-September, to Havre, 178 9d, sellers; Penang, sold, to 
Hamburg, 17s. Sago flour, August-September, to the U.K., 14s 103d, 
c.f,andi. Ginger firm but quiet. African, spot, London, 38s 6d ; 
Cochin, F.W.R., 50s; ditto, for shipment, 39s 6d, c.f. andi. Jamaica 
in limited supply on spot, with an absence of offers from the other 
side, season having closed. Chillies very firm, and Sierra Leone, 
spot, London, quoted, 130s per cwt, Desiccated coconut neglected 
at the moment. 

RICE.—Market still more or less nominal for most descriptions, as 
demand remains quite dormant. Beans and peas quiet and without 
new feature. 

FRUIT (Dried).—Business generally was of a restricted character, 
the market remaining under holiday influences, but prices keep fully 
steady as stocks are in manageable compass. Of currants, Amalias 
sell at 42s 6d to 43s; Zante, 43s; Patras, 43s to 448; Gulf, 44s to 46s; 
Vostizza, common to good, 44s to 47s; Australian moves off steadily 
at 43s to 47s. Sultanas: There is no improvement in the demand 
for Smyrnas or Cretans, but a good movement is taking place in 
Australian varieties, common at 55s to 56s; good, 57s to 59s; and 
finer sorts up to 65s; Californian, soda bleached, 52s; Cape, un- 
bleached, spot, 50s to 52s; and Persian, bags, 438; boxes, 55s. Cape 





HIDE, LEATHER, AND ALLIED TRADES. 





As most of the factories were closed this week, little business 
has been done. No hide sales have been held in Bermondsey, 
and quotations stand as last reported. Provincial sales, where 
held, show a decidedly firm hide market, with advances on most 
classes. There has been a slight break in prices of overseas 
hides. Cables from Chicago report the market as dull and weak, 
with best heavy packers selling at 23 cents. S. American fregori- 
fics are quoted at 10$d, as compared with 1o§d last week. The 
reaction was bound to come, and it is generally conceded that 
hides are too dear for profitable working into leather. No busi- 
ness of any size has been done in sole leather. Repairers have 
been taking rather more sole leather, and 24d and above has been 
paid for 12/14 and 14/16 Ibs average. Stocks of light bends are 
scarce, Offal is firm, and the export demand helps to keep prices 
ona high level. There is little to report in upper leathers. 
Black glacé and patent seem popular, but coloured leathers are 
not much wanted. Shoe manufacturers were not overburdened 
with rush orders before the holiday. Business will be resumed 
next week, when the shoe position will become clearer. 








CHEMICALS AND FERTILISERS. 





Apart from general quietness during stocktaking, business in 
the chemical market continues satisfactory, though trade is con- 
fned mainly to small lots. Export prospects are improving. 
Industrial chemicals show moderate activity, particularly in white 
arsenic, sodium hyposulphite, citric acid, oxalic acid, and sodium 
bisulphite, which are all dearer. Quieter conditions, accompanied 
by price declines, are noted in acetone, copperas, chlorate of 
potash, carbonate and prussiate of potash, sodium sulphide, sal- 
ammoniac, formaldehyde, and various lead salts. Coal-tar pro- 
dvcts are also steadier, with pitch, cresylic acid, and aniline oil 
dearer. The pharmaceutical and fine chemical branch is quiet, 
with price-cutting for business; cheaper rates are recorded in 
several lines, notably in the products just released from key 
industry duty. In the fertiliser section, severe price reductions 
areannounced in ammonium sulphate and nitrate of soda; trading 
is, however, very light. 

Comparative representative quotations are as follows:— 
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1927. 























- nt | eh ee | ae 4 raisins in good request at 46s to 53s, as to quality, while Australian 

|£ 8 4/£ 8 4) £ 8 a4/ £8 4 |sellinsmall lots at 44s to 46s. Figs: There is a moderate demand 
Ammonium suiphate 12 8 ol ikae olde £ ol ae 38 O | for bags naturals on the spot at 26s, but shipment parcels neglected ; 
Pees hte «22000000 |g A : ; = : |g 15 : 8 i. : September, quoted 22s; October, 21s, c.i.f. Dates quist. Hallowie, 
Bleaching powder... . | 8 00/ 717 6; 717 6| 717 6 | spot, 23s; Khedrowie, 15s 6d; Siar, 15s 6d; first tide, Hallowie, 
Carbolic acid, cryst. 0 0 9/ 0 0 8] 0 0 8| 0 O 8 | 20s 6d; Khedrowie, 16s; Siar, 13s 6d. Of evaporated fruits, apple 
ol ee re Rett 4 ? 5 ° ¥ él ° » : = : 7h rings are practically cleared, while there is very little demand for 
UMP TRIAGE . co cxcccccocscsccenee: ewt 418 9/ 419 0| 419 0| 419 @ | apricots or peaches, but plums continue in request at full rates. 
Formaldehyde .....sssseeceeecceeeee ton’ 40 5 0/40 5 0/40 0 0/39 0 O | Small sizes sell at 38s to 40s; and fine bold fruit, 43s to 57s per cwt. 
Gabor salts .....ccccccccscccccccess » | 312 6; 312 6; 312 6; 312 6 

acetate, white 4 0 . 43 10 9 43 0 9 “3 10 9 CANNED GOODS. “ 

He OCI «0.0... 2.seereeeserereeors ' CANNED FRUITS.—The market remained quiet for Californian 
ate 9 0 7 9 g a 5 Q ey : $ fruits under holiday influences, but a spell of warm weather should 
Sodium nitrate .........00+ 310 0/1217 6/13 0 0/1117 6 | stimulate demand. Prices, however, remain steady, especially for 

um hyposulphite 915 0] 915 0; 910 0; 912 G | Heaches and pears. Loganberries in request and tend dearer on un- 








favourable crop reports, the production being estimated at consider- 
ably under last year. Singapore pines move off slowly on the spot, 
while torward quotations remain weak. Italian tomatoes unchanged, 
shipment business is restricted by high selling limits. 

CANNED FISH.—The general position of sardines remains without 
improvement. Only limited supplies of the new pack are available, and 
fishing results mostly unfavourable. Salmon firm and in better 
demand, and new pack reports indicate a shortage. Red talls, spot, 
49s to 50s ; pink ditto, 26s to 27s; pink halves, 33s to 35s 6d. Lobsters 
in moderate supply, and halves quoted 160s to 165s. Crayfish quiet, 
but Japanese crab firmly held. 

CANNED MEATS AND TONGUES.—In quiet request at about late 
rates. Cooked boneless hams are adversely affected by the position 
of green descriptions. 

CONDENSED MILK.—Market remained quiet both for skimmed and 
full-cream, but evaporated steady at 18s 6d for 48 x 16 oz, delivered. 
Danish cream sells at 18s per case of 48 x 6 oz tins. 

HONEY.—Market quiet. New Zealand, however, ruled steady at 
558 to 85s per cwt, while packed lines move off freely. Jamaica 
quoted 32s 6d to 50s; Haiti, 32s 6d to 47s 6d; Cuban, 32s 6d to 
48s ; and Australian, 40s to 45s cwt. 

GENERAL. 

JUTE.—Prices took a further downward turn owing to lower cable 

advices from Calcutta, and reports that rivers were rising, with con- 





VEGETABLE OILS AND OILSEEDS. 





Markets have been quiet and prices generally have an easier 
tndency, Linseed oil is in poor demand from consumers and 
S1ss per ton down on the week, current value ex-Hull being 
431 15s per ton naked spot and August-December, and £32 5s Janu- 
‘y-April. Continental linseed oil continues on offer at a competi- 
We figure. Cotton oils have lost some of the recent advance and are 
bwer, crude Egyptian offering at £34, and technical refined at £37 
"Hull without attracting business. Soya, palm kernel and other 
“ed oils are quiet and barely steady. In the oilseed section linseed 

S been in small request here, but the Continent is reported 
0 have bought fair quantities of Plate around £16 for September 
~pment. To Hull up to £15 17s 6d has been paid for August- 
September, Spot and afloat, however, offers freely at £15 12s 6d. 
he quantity afloat for Europe is 156,500 tons, which is an in- 
"ease on the past week or two; and the balance available for 
port to December 490,000 tons. Calcutta linseed to London is 


offers at £10 5s. Soya beans are easier, £11 18 34, 
en accepted for November-December. 
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sequent better prospects regarding sufficiency of steeping water. | there. Plantation standard sheet, spot, and August, sold, 15 

Firsts, new crop, August, sold, £35 17s 6d, £35 10s, and £35 12s 6d; | September, 1s 58d; October- December, Is 53d; January. Marci 

August-September, £34 12s 6d to £34 10s; September-October, | 1s 63d. To New York, estate sheet, August-September, sold 

£34 2s 6d to £34 per ton. Hessians quiet. 1s 54d; September- -October, 1s 54d per lb cf, andi. 
HEMP.—Market quite colourless for all descriptions, and price MISCELLANEOUS.—Coconuts quoted 25s per 100. Coir yar, 

changes were of no importance, while nominal in several instances. | Ceylon, {21 10s to £37; Cochin, £23 tos to £40; Ceylon belt 

Of Manila, quotations were on the basis of £43 10s for J2, August- | £17 10s to £24 10s; cinnamon leaf oil, 43d; citronella, Ceylon 

October shipment. Of Indian, Sunn hemp is 1n fair request, but | 1s 44d; Java, 1s 84d. 

green sorts meet a slow movement. African and Java sisal quiet, 

but held steadily. There is nothing fresh to note wiih regard to 

Italian hemp or Baltic flax, with business reduced to a minimum. METROPOLITAN CATTLE.—August 4. 
SHELLAC.— Market quiet, lower, T.N., spot, quoted 235s ; August, British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 

232s 6d; October sold, 251s to 235s; December, 253s to 236s and sd ed | 


2398 per cwt. Beasts —Norfolk ........ 6 0 6 8 | Beasts—Canadian.... 


, : Irish es Sheep—Downs... 
COPRA.—Demand from crushers fails to improve, and the market | Cambridge.. Ewes ........ 


still wears a sluggish appearance. Straits, sun-dried, August-Sep- | Short Horns .. ne ee “ | Crossbred .........., 
tember, to Rotterdam, quoted {26 133 9d; Ceylon, {27 12s 6d. Herland 4 wd “tab —Dovii oo. 
Other kinds call for no comment, while failing to arouse any tangible Heavy Bulls 

support. Palm kernels, August-September, Liverpool, £19 6s 3d per 


ton. LONDON POTATO MARKETS,— August 4. 
RUBBER. New. ; 
Market steadier, while assisted by smaller shipments from the English Sharpe's Expreas......++.++++s+e0e+ 


; : oo ee Epicures ...0-..... eocccccecccvccccceccceceeececeoccece 
Straits during July than anticipated and more firmness existing Eclipse ....... Pee ce ts. a 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, TuvrspDay. ~—e em, &c.— * ‘ . 4 “ee. Copper s ; é if oe om ony 11s 84, 
alls ina . rowt 8 OCtEd.....00. cent. polarisation s 
Cs00h Sane grown, Turmeric, Seca... Sheets (strong)...... 0 0 BW. I., muscovado ...... 
Sane SS on Madras, finger .......... 27 Btandard............ 56/2/6 } | Crystallised .......... 32 0 
Trinidad cooceee per wt Gambier, block ........., 32 — ~~ S . per ton 25; ine Java, white, Aug.,.,..... 15 44 
renada eeecccecescsesces tech conse t Fo eereeees 
Ceylon, plantation ...... 75 DYEWooDe" Spelter Sentences 28/16/3 Rao p—London— 
Gua: an genvoronsoers — Brasil.....-...c..per ton Tin—English ingote -- 26/1076 0/070 — ow Orystals 
Bah: eeeeeeseeeee F i ee ie oO oO waa l / 
COFFEE—British grown, — = Mich 


Se cketskaebbendaenve Standard cash......299/10/0 299/15/0 
ate 148 cw’ Lima Wood.........008 ~~ 


a fine ord ga, mia20 
to fine........155 
On ica, ord, to mid. .1C0 
Good to fine ..........165 
Central American, gd. ord. 
to mid .........ee00-d 
Mid to fine ............130 
Colombian, ordinary .... 85 
Do gd. ord. to low mid.. 5 
Do mid to fine ........115 
CHEMICALS— 
—_ citric per Ib less5% 1 
ID cccccccccccccece 
—_ BB ccasccoces-- BD 
artarle, English less 5% 1 


ocooooom 
Aw 
BAS 
an 3 
oo 
BLCSS 


OILS—Fish, per ton— 
aes nang — Seal, reciente 
— onececescoce - ep Son aeeeaee 
BMBIOR ccccccccccccce ape, refined .......+.. 
Red Sanders ...........- penance 
Sapang Ceylon .......... 2 Cotton-seed, crude ...... 
FLAX—spot—c.i.f. £ Edible, refined .......... 
Riga ZEKE .....cccccceees. 108 Coconut, crude ......++.- 
Pernau HD... secceccccces 0 Deodorised eececerseees 
Slanets U/A Medium ....114 TER oecscsseeenccnsece BLU 
oo. onan oe . eee osassse 70 
Oranges, Denia R etroleum—Oil, per 8 lbs, Cassia Lignea 
Do 366 0 Fae eeecsaaces* ijl 0/0 Gievse~tiemaibes 
Do Cape......bozes 14 Oil Cakes, Linseed, E 
Lemons, Naples....cases 0 POOR venecccecece nEi1/2/6 panes 
Do boxes 13 Oil Seeds—Linseed— £ Ginger—per cwt— 
ccccccccoece Do Sicilian....boxes 9 La Plata,p.ton Aug-Sep .. 16 0 9 Cochin, small rough .. 
Orga per ews less 23% 1C0 0 4 Malegs ....0nse Olona ete amen a Is 0 Be ee seeneenene & 
++. Cases cu ton Aug-Sep .. 
Foreign.....99%-100% 960 97 Grapes, Lisbon.... boxes _ a a 


Alum lump...-.. per ton£9/10/0 Almeria ........barrels PORTLAND CEMENT —Best English —~wenheneteh 
Do ground........+++-£10/0/0 Ti sccusonsgsosee < 


per ton delivered, London 58/0 63/6 ieee. seeececcecee DOF ib 
Ammonia, carb. ......t00 37 0 Egyptian Ons....... bags pid hardening ‘Ferrocrete," 10/ utmegs, 65° B sccccesees 
Muriate, White ....ton 18 10 Apples: American ..brls 


r ton extra, 110’s and 80’s.......0.. 
Sulphate .......0.0.2.-£14 0 N. Zealand, various Lightning * brand Aluminous Sement | Chillies—per cwt........11 
dete lump....per ton 65 0 Tasmanian,various 


100/- to 105/6 per ton, TALLOW—per cws, 
wder ........percwt 17 0 BIDES—Wet salted— PROVISIONS— Good mutton ........ 34 
Ashes, pot ......percwt 65 0 Australian ......per lb Butter—per cwt.— 8 Bee 
Bleaching powder,per ton 9/0/0 West Indian .......+.. Irish creamery ........156 
Borax, gran, ....perton 19 0 SERED okbueenssbocosenos Do factory .......++.130 
Do crystals .......... 19 10 Lisbon ......cccceeseee Australian ............146 
Calomel ..........perlb 6 3 OO Re Argentine ............154 
lodine, dry ........peroz 1 0 Dry & Drysalted Cape.... Dutch  o...sseeeeeeee- 160 
Nitrate of Soda ..per ton 13/0/0 Madagascar .......00+ seveeeeee JEG 
Potash— Chlorate, net.. 0 3 Central American .... Danish ................166 
Prussiate .......c0ce0es Buffaloes, Singapore .... Bacon, sngd.—Irish...... 94 
Do Foreign.......... 0 Th Penang ......cecccccecs Danish ......eeeeeere0+ 84 
Sulphate ......perton ll 0 1 i, Apbieebieeesesanes Canadian .............. 80 
Bal-Acetos ........perlb 1 10 Market Hides, London— American......+.++.++ 
Sal-Ammoniac .. per cwt 42 6 Best hvy. ox & heifer .. Hams—Irish ............ 
Soda Bicarb, ....per ton £9/0/0 10/10/0 Do light do ‘ Canadian .........+... e 
cocccoeee per ton 5/0/0 5/50} 3nd ox, heavy.......... AMEFICAN.......++0000. 
Ikali ...ccescceceeees SALTG  6/7/6 Do light .......... Lard—Irish bladders .... 7 
Caustic .....c0cescccceeeISfl0/C 15/10/0 Best COW ...ccccccccece 
8 of lead, white ..ton 0/0/0 a ik eeereeneqeeses 
oreign white ........£44 0 Best calf ......sseeceee 
Sulphate Quinine— EE WED worcsosescetcs 
nglish Brands ...-.00. : : te INDIA RUBBER—1b— 
Foreign dO .....e.. Para, fine hard spot .... New Zealand .......... 90 
Setghate Copper per icndailoyo 45 /10/0 Plantation sheet’, penesnee ee eerccees 2. 
ri INDIGO—per lb— DEED sevscsievesees 
Gaipbur Piotr seoc..eee-0 9/0/0 9710/0 Bengal, | good red violet 0 Dutch «-seeeseeserees 7 
e 


Roll ...ccccccssceee- 8/0/0 8/10/0 8, r 120—En; lish . 
Verasiiiion, Chinese,per 6 3 oo... 2 


English sshgoepwe> 
Oil Peppermint, H.G.H 
Tartaric Acid, foreign 


COPRA—per ton, c.i.f.— 
Malabar, Aug.-Sept. .... 


Cc lon e@eeeeereeeeeeeee 
FMS Singapore ocvcesce 
FM Straite ...cccccsees 


COCHINEAL......per ib 


DRUGB— 

Aloes, fine E.L... oe owtl20 
Cape, good to fine...... 

Balsam Peru ......per lb 

Oapivi ....ccccccccsccces 

Oamphor— 

Japan, refined ........ 
Cardamoms, Ceylon .... 
Cantharides,China, per lb 
Castor-cil ..........cwt 
Gum Benjamin Sum...cws 
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SPICES—Pepper, lb— 
Muntok, fair White .. 
Black Singapore ...... 
White Siam 

Pimento seizes 
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TAPIOCA—per Ib— 

E. I. Flake, fair, spot.... 0 
Me?ium Pearl ......cwt 21 
Beed ” saceesee & 
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TEA—duty . British, 


foreign, 4 rl 
Indian ign, Ad per I 
Pek0e .....c.ccccesees 
Broken Pekoe .....00 
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TIMBER—ex. yd— 
—— ujs 3 x 8, Pt, Std... 


Do 
Can'dn Spruce, Dis, ,,_ :: 
Pitchpine ........per load 
Rio Deals..........per std. 
Teak....... -. per load 
Honduras Mahg. —_e ft 
African 
— i Boards " 


Bnei lish oak Planks " 
o ©6Ash 


American boxes. .56 lbs 63 
Pork—per 8 lbs .......... 6 
Beef— en ..per8lbs 2 

Booth ...cccccsccccce. 7 
Cheese—cwt—Canadian, 88 

9 
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~~ =» NOW w 
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—— OSOR0C0C00COCO ocoooco°oo°oo°o°ocoe ooo 
HAaMBn=—CeESCSooe we 


Ow 
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Pereeseesescecseorsee 


Mid. ord. vio, to good .. 
Low to good ord. ...... 
Madras, dry leaf, good .. 
mt. eae ccocgers 
urpah, gad. mid, i, oe 
Low to mid, ll 
HEMP—per ton— 
Italian P.C. ........... 
Manila. July-Sept. “32% 


—— ee Poon ww 

coco o eS Sa3555™ oe es & 
os 

MOSCOM™MOSGBOSOGS &] 3-22 nH Ro 


FLOUR—280 Ibs— 
London standardexmil 43 0 0 
RICE—per cwt, c.i.f.— 


Rangoon, No, 2........ 14 
Beton creeren.. 18 103 6 meron, oh ber tb * 
ROSIN—per ton— Virginia leaf— 
American.......000.. 22/0/0 25/0/0 Common to fine.......: 
Grad French .......eeeee04 20/15/0 21/10/0 BtripS ...ccccccccccees 
\ S8AGO—Pearl, per owt.... 22 Kentucky leat— 
— point, tair, SHELLAC—percwi— 5 Common to fine........ 
JUTE_N g. aeree eee 36 a Orange, first marks... .300 Berips ...cccccsecccee 
ative ret mks. Ine.- “Sly. 5/0 Second fair to fine 280 China Coccrerecesesecess 
" " » August 35/150] mn Orange a Borneo and Sumatra .... 
* ” Aug.-Sep.34/10/0 Garnet, Lac. AG ........ Nyasaland .....cccccsees 
” ” Sep.-Oct. 34/0/0 Button—Pure mM Beedleafl ...cccccceccvese 
Oct.-Nov, 34/0/0 Blocky (TN) .. EEE or stoveeeonsesces 
S1LK—per lb— East I tae eae 
China—Blue Elephant ™ NdiaN.....sseeceeee 
gars, duty 16/10 per Ib. 
Canton .... Cigarettes, duty ide 7d per lb. 


. TURPENTINE, p.cwt.. 43 
Itclinn—Raw, ir, Miian.. 22 WOOL—per Ib— 


SHELLS—M.-0.-P., per cwt— English, Southdown, washed . 
Manila, bold..........+. £8/0/0 9/26 Lincoln hog ,» ~* 
Macarear ....ceeeeee0--8/10/0 10/10/0 Queensland, sod, super cmbg..- 
BvdneV -..ccrcccccereset/10/0 1a) 40/0 .8.W. greasy,super wee 
W, Australian ..........%/10/0 12/10/0 | N.Z., grey. haif-bred 50-56 ones 
Bombay . nccccccececeee 45/0 5/12/6 Crossbred 40-44 ..+- 
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LEATHER—per lb— 
Sole Bends 6/9 Ib....... 
Do do 10/12 ,, ...... 
Do do 12/14 ,, ...... 
Do 4014/16 4, ...... 
Do po eee eB. ° 
Bark Tanned Sole .... 
Shoulders fm DS Hides 

Do Eng. or WS do 

Bellies from DS do 
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August 6, 1927.) 


Banks, &£.— Continued, 


ca taaiia 
THE COMMERCIAL BANKING 
COMPANY OF SYDNEY LIMITED. 


Established 1834, Incorporated in New South Wales. 
With which is amalgamated 

THE BANK OF VICTORIA LIMITED. 

j aid-up «+. 24,710,412 10 0 
On Pend one £3,950,000 0 0O 
Reserve Capital ... 24,730,512 10 0 
Head Office:—-SYDNEY, 343, George Street. 

Drafts payable on demand, and Letters of Credit 
are issued by the London Branch on the Head 
Office, Branches and Agencies of the Bank. Bills 
on Australasia negotiated or collected. Remittances 


ed. 
eaten Offices: 18, Birchin Lane, Lombard street, 
EC., King William street, E.C.4, 


and 69. 


Stock Exchange 


Business 
should be done through a member of 


The Stock Exchange. 


A list of Brokers who are Members may be 

seen at the Bank of England Stock Transfer 

Offices, Finsbury Circus, or obtained on 

application to Secretary to the Committee, 

THE STOCK EXCHANGE, E.C.2, from 

whom can also be obtained information as to 
Scale of Commissions, 


Members of the Stock Exchange are not 

allowed to advertise for Business purposes or 

to issue circulars or business communications 
to others than their own Principals, 


Persons therefore who advertise as 

brokers or share dealers are not members 

of the Stock Exchange, or in any way 
under the control of the Committee, 
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PRICE, 6d. 


Copies of this Supplement may be had of the Publisher 
3, ARUNDEL STREET, STRAND, LONDON, W.C.2, 


THE ECONOMIST. 





MAURITIUS COMMERCIAL 


Authority. 
ESTABLISHED 1888. 


Capital... ... Rs. 2,000,000 
Reserve Fund ... 1,740,000 
Undivided Profits 1,852,614 


London Agents—Luoyps Bank Ltp., 20, King 
William street, E.0.4. 
Paris Agents—LLOypDs and NATIONAL PROVIX- 
CIAL FOREIGN BANK LTD. 
Agents in India—NaTiIoNaAL BANK OF InDIA 


Lp. 

Agents in South Africa and New York—Tus 
STANDARD BAND OF SOUTH A¥FEIca LTD. 
Also agencies in The Straits Settlements, 
Japan, Australia, Madagascar, Reunion. 

Telegraphic Address, “E G 0.’ 


—_ 


BANK OF NEW SOUTH WALES 


lished 1817. 

Heap Orrice—Sydney, N.S.Wales, 
Pald-ap Capital ....c.csccrsssssrcresssseremessseresessd 6,000,000 
Beserve FUnd ......sccccccoscccscscescoccceces 4,750,000 
Beserve Liability of Proprictorg.........c000.. 6,000,000 


: 216,750,000 

Aggregate Assets tq SO0th Sept., 1926, 
282,195,144 16 6 
The London Office issues drafts on demand on its 
Head Office (Sydney, N.S.W.) and Branches in all 
the Australian States, New Zealand, Fiji, Papua, 
and Mandated Territory of ew uinea, 
Makes Mail and Cable Transfers, Negotiates and 
Collects Bills of Exchange. Arranges Wool and 
other Produce Credits. Receives Deposits for fixed 
periods on terms which may be known on applica- 
tion; and conducts every description of Australasian 

Banking Busi 


ness. 
Lompon Orricz-—-329, Threadneedle-street, E.C.2. 
J. &. CAMPBELL, Manager. 





Re HASWELL VEITCH & CO., LTD. 





Sir Joseph Napier, Bt., Mr. E. G. Cowan 
and Mr. F. Gordon Hogarth wish to give 


notice that they have resigned their positions 
as Directors and Managers of the above 
Company. 


REPORT OF THE 


World Economic Conference 
held at Geneva, May, 1927. 


SPECIAL SUPPLEMENT TO THE 
“ECONOMIST” OF MAY 28th. 


This Supplement gives the full text of the fimal report of the Conference, 
together with the reports to the Conference of the three main Committees. 
All these documents contain matter deserving careful study, but we would 
draw our readers’ attention specially to Section III. of the Commerce 
Committee’s report, which deals with commercial policy, treaties, and 
tariffs, and embodies some of the most crucial work of the Conference. 


Final Report Adopted by the Conference on 
May 23rd, 1927. 


POST FREE, 7d. 
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CITY OF REGINA 
FIVE PER CENT, DEBENTURE LOAN. 





The City of Regina announces that the 
COUPONS falling due 1st September, 1927, 
on the above-mentioned Debentures may be 
PRESENTED on and after the 15th August, 
1927, between the hours of 10 and 2 o’clock 
(Saturdays excepted), at the Bank of 
Montreal, 47 Threadneedle street, E.C.2. 
Three clear days required for examination. 
Lists may be obtained on application at 
the Bank. 


INTERNATIONAL PAPER COMPANY. 

The Board of Directors have DECLARED 
a@ quarterly DIVIDEND of Sixty Cents (60c.) 
a share on the Common Stock of this Com- 
pany, payable August 15, 1927, to Common 
Stockholders of record at the close of business 
August Ist, 1927 

Checks will be mailed. 
will not close. 

OWEN SHEPHERD, Vice-President 
and Treasurer, 
New York, June 29, 1927. 





Transfer Books 








Iusuratee. 










REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


(For the year ending Dec. 3lst, 1926). 


Annual Income Exceeds - £8,800,000 
Assets Exceed - . - £35,000,000 
Claims Paid Exceed - - 249,000,000 








INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 

























COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by thé Australian Government). 


Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 

| State of South Australia, the Government of the 
State of Tasmania. 
| 3,460 Savings Bank Branches and Agencies at Post 
Offices in Australia. As at 31st December, 1926. 
| General Bank Balances -- £33,791,434 
Savings Bank Balances oe 46,063,129 
Note Issue Department ose 49,930,226 
Bural Credits Department... 415,463 
Other Items ... oo ove 5,512,949 


#£ 135.713.201 


London Office: 36-41, NEW BROAD ST. 5.0. 
SCOTT, Manager. 
Also at ‘teckel House, Strand, W.C. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION | 


AUTHORISED CaPITAL eve 
IssvzD aND FULLY pus Ur ae $20,900,000 
RLING ees 
RESERVE FunDs { SILVER ... ..- $13,600,000 
Besetvs LiaBILITY OF ProrgizTors $30,000,000 
Head Office—Hona Kona. 
COURT OF DIRECTORS: 
Hon. Mr. D. G. M. BERNARD, Chairman 
A. H. COMPTON, ogee. 
W. H. BELL. . L. PATTENDEN 
N. a “BROWN. :. ‘a. WEALL, 
A. MACGOWAN. H. P. WHITER. 
CHIEF MANAGER: 
A. H. BARLOW. 


BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, 
Hamburg, Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manile, Moukden, Nagaski 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama 

COMMITTEB IN LONDON: 
Sir Charlies Addis, Bir George Macdonogh 
K.C.M.G., Chairman, G.B.E.,K.C.B.,K.C.M.G 
Hon. Cecil Baring. Bir Geo. Sutherland. 
C. A. Campbell. 
David Landale. 

MANAGERS 

Gir Newton J, Stabb; H. D. 
Bub-Manager: BR. E. N. 
Accountant: A. Moncur. 


9, GBACECHURCH STREET, LONDON, &E.0.3. 
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NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—8, MOORGATE  E.C.2. 
Authorised & Subscribed oy £6,000,000 
Paid Up -— —— 
Reserve Fund Un- 

divided Profits as 


2,178,769 
£4,175,769 
= 


The National Bank of New Zealand, Limited, 
receives D its for fixed periods at rates 
which may on application, and 
conducts every description of Banking 
connected with New Zealand. 


ARTHUR WILLIS, Manager. 
HT TTT 


THE BANK OF AUSTRALASIA 


(Incorporated by Boyal Charter, 1835). 
Head Office: 4, THREADNEEDLE S8T., E.C.3. 
West End Office: 17, Northumberland Av.,W.C.3. 
Paid-up Capital ... ss. se. 

Reserve Fund ove oo 
Beeerve Liability of *“proprieto 

Under the Charter ... ... os. 24,000,000 
Letters of Credit and Drafis are issued and 
banking business of every description i. Ay 
— through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


BANCO DE CHILE. 


London Agency— 
94 GRACECHURCH STREET, E.C. 


100,000,000.00 
25,000.000.00 
33,000,000.00 


40,000,000.00 
6,527,533.25 
$204, 527,533. 35 


Head Offices: Santiago and Valparaiso. 
Chile. 


FART AU 


Paid-up Capital... 

Statutory ee ooo 

Special Reserv aoe 

Extraordinary Henerve £1 ,000,000, 
equivalent to ooo eee eee 
vidend Fund 


also opened and deposits recei' 


St., Kingsway, London, W.C.2. 


THE ECONOMIST. 


a ee 
—_——— 


{August 6, 1997, 


BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 


Authorised Capital 


Four per cent. Guaranteed Stock 


Preference A Shares issued to the “New Zealand 
issued “to the ‘New Zealand a 


Government ... 
Preference B Shares 
Government ... bea 
C Long-term Mortgage Shares ... 
(of which 234,375 
Government) 
D Long-term Mortgage Shares 


have — offered ‘to the New “Zealand 


- £7,561,238 


£& 529,988 
and 


500,000 
Paid up. 


son 1,375,000 
468,750 


Subscribed 


937,500 


(of which 468,750 have been offered to Ordinary Shareholders) 


Ordinary Shares, subscribed and paid up 


Reserve Fund and Undivided Profits ... 


London Office: 


1, QUEEN VICTORIA STREET, E.C.4, 


3,750,000 


eee eee eee eee 


7,561,238 
3,609,655 


£& 11,170,893 
—— 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, Negotiates and 


Collects Bills of Exchange. 


STATE BANK OF THE U.S.S.R. 


Union of Socialist Soviet Republics.) 


Created by Decree of the Soviet Government of October 12th, 1921. 


Capital Sem 
Bank Note Issue ... 


throughout the territories of the Soviet Union, 


“On Pangea ‘Ist, 1927 92, 860, 230 
Issue Dept.’s Gold & Platinum Reserve ... 


Issue Dept.’s Foreign Currency Reserve .. 
N.B.—1 Chervonetz contains 119,4826 grains of pure gold and equals £1 1s. 19d. or $5,144, 


Head Office and Foreign Department, MOSCOW. 
OVER 400 BRANCHES 


FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED, 


Deposits and Current Accounts in Foreign and Soviet Currency. 
Collections. 


ROBERT MILL, Manager, 


Formerly State Bank of the R.S.F.S.R, 


Chervonetz. 


do. . 
. do.... 


19,475.242 
7,369,429 





Mail and Cable Remittances effected 


Letters of Credit. Bills of Exchange. 


The Bank is specially interested in facilitating trade with the Soviet Republics, 
AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD. 


LONDON CORRESPONDENTS.—Lioyds Bank, Ltd.; National Provincial Bank, 
Ltd.; Westminster Bank, Ltd.; Barclays Bank, Ltd.; N. M. Rothschild & Sons; 
Henry Schrider & Co.; Samuel Montagu & Co.; 8. 
National City Bank of New York; Bank for Russian Trade, Ltd; 


Kleinwort Sons & Co.; J. 
Equitable Trust Co. of New York; 


Ltd.; Midland Bank, 
Hambros Bank, Ltd.; 
Japhet & Co., Ltd; 


Narodny Bank, Ltd. . 


Are you going to Canada? 


F you are 


of going to Canada, you need a copy of out 


booklet, “‘ Canada, The Land of Opportunity.” 
This book offers you a service of first-hand information available 
from the managers of our 800 Branches in Canada. 


Write for a copy to-day to our London Office at Princes Street, E.0,8 


The Royal Bank 
of Canada 


Serving Canada through 800 Branches. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C3. 
and 40i Branches and Agencies In Australia, 


Subscribed Capital ... ooo 
Paid-up Capital 
Further a of ‘Proprietors 


Letters of Credit and Drafts on 

and Agencies of the Bank 

obtained at the Head Office, or through the 

of the Bank, in the Chief Provincial 
the United 


Remittances made Telegraphic Transfer, Bilis 
Negotiated or a for Collestion. Banking and 
Exchange business of every 
with Australia, E. M. J. 


Agents 
towns 


Published by the Proprietors at Granville House, Arundel Street, Strand, W.c.2.— Saturday, August 


transacted 
ON, Manager. 
—=—=—=—[—[[==—=_——————————————————oOo—*—o————>————————[—{[—SS== 
London: Printed for the Proprietors The Economist Newspaper, Ltd., by G. E. Harr, St. Clements Press, 


THE BANK OF ADELAIDE. 


(Incorporated by Act of Parliament, 1865.) 
Authorised Capital 
Subscribed Capital 

Paid-up Capital . 

Reserve Fund 


Reserve Liability of Shareholders 1, 000,000 
~£2,850,000 
——s 


Head Office: ADELAIDE, SOUTH AUSTRALIA. 
Sydney Office: 279, GEORGE STREET. 
Melbourne Office: 267, COLLINS STREET. 
Perth (W.A.) Office: ST. GEORGE’S TERRACE. 
Brisbane Office: QUEEN STREET. 
Bills on Australasia purchased or collected 
Drafts issued and Remittances cabled. 
Deposits received for fixed periods at rates 
to be ascertained on applieation. 
Enquiries invited regarding Australian. Trad 
LONDON OFFICE—11 LEADENHALL ST., B05 
A. BUTTERWORTH, Managet 


Ltd., Newspaper Buildings, Portugy 


—— 


ee 








